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PREMIER KALLAY:
HUNGARY WILL DEFEND HER 

FRONTIERS AND SAFEGUARD HER 
INTERNAL ORDER

On February 20th., in Budapest, M. Nicholas de Kallay 
spoke before a general assembly of recipients of the 
National Defence Cross: from this speech we quote 

the following passages: —
“ We must defend our frontiers and preserve the soul 

of the nation intact. Today both are threatened. Our frontiers 
must be defended with our arms and our work, and the 
soul of the nation preserved intact above all by our honesty 
of purpose and an abhorrence of all that is incompatible 
therewith; to be on a level with the historical times 
through which we are passing today, we must avoid every
thing that runs counter to the postulates of honesty and 
respectability or that is not worthy of the nation. That is 
the keynote of Hungarian policy today, —  that, and nothing 
else! These are the two essential —  the two important 
—- moments to be taken into account, —  the soul of the 
nation and the frontiers of the country.

‘‘And I herewith, in your presence, solemnly vow that, 
so long as the nation has a single soldier, we shall do 
everything in our power to defend the country’s frontiers. 
And this nation will always have soldiers for the purpose, 
and will always have the power to perform that duty 
unswervingly and uncompromisingly. But at the same time, 
— for the very purpose of ensuring that there shall be 
no breach in the defence of the frontiers — , the nation's 
soul must stand guard over us all, must be on its guard 
against the trivial questions —  the petty cares and worries 
of everyday life. The Hungarian soldier has never failed 
in his defence of the frontiers; the Hungarian ‘‘Honved” has 
never deserted his post at the front.

"Our country is today passing through a grave crisis.
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In the speech made by me immediately after the convening 
of Parliament I pointed out that the flames of the gigantic 
world-conflagration are approaching our country. We have 
implicit, unquestioning confidence in our friends; neverthe
less, the only thing that can offer us full security is 
our making the work of defence primarily our own duty —  
our undertaking to man the ramparts ourselves.

"That I am determined to do unfalteringly, as a sacred 
duty. I shall never yield a jot —  never for a moment 
abandon one tittle —  of the thesis laid down by me on a 
previous occasion, —  viz. that we shall defend the country's 
frontiers against all enemies and shall by every means at 
our disposal safeguard the internal order of the country.

“These words of mine are perhaps rather hard, — 
every unswerving determination must at the same time be 
hard and unyielding; but under no circumstances do they 
involve any provocation of anyone, in particular not of 
anyone beyond the frontiers, —  though also not of anyone 
here at home either. Hungary is the most peaceful 
country in the world; she has always declared her desire 
even to obtain a revision by peaceful means, having indeed 
actually realized that object by such means. The Hungarian 
nation desires to live in peace in this country, in a real 
Europe, to further develop its ancient culture and to ensure 
the peoples living in this country greater liberty and equality 
and to advance their social welfare.

"Panem et pacem —  that is my slogan; they must be 
ensured my Hungarian people by me, not by those who 
distribute leaflets broadcast, —  in reality not to ensure 
peace and food, but on the contrary to undermine peace 
here at home, to place the country at the mercy of the 
enemy and to deprive the workers of bread, of which —  
thank Heaven! —  there is now enough and to spare. Our 
slogan is — panem et pacem; and there are elements which 
would fain stop work in this country. I would ask how we 
can have bread without work? These elements preach peace; 
and they would fain create a state of discontent, —  would 
fain disturb the peace and composure of the Hungarian 
people. Panem et pacem, —  that is, I repeat, the slogan of 
our policy, that is what is offered by those responsible for
2
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the direction of the public affairs of the country, who desire 
to defend the frontiers and to make peaceful work possible 
in this country.

“The slogan “pacem et panem” is being echoed abroad 
too, and we are being told to lay down our arms. I would 
beg leave to ask, naively and simply, why we of all 
peoples — a small and peaceful nation — , we whose one 
and only ambition is to defend our frontiers, are being 
required to lay down our arms? Why do those who keep 
calling upon us to lay down our arms not show us the 
way? There is peace at present too in our country. And, 
though owing to the many troubles with which we have to 
contend everything is not as we should like it to be, —  
though many of our social elements (many of our officers, 
officials and workers) have to struggle hard to make both 
ends meet, — these being indeed those of our social 
elements which are most loyally discharging their duty — , 
nevertheless we enjoy a greater degree of peace and a 
higher standard of living (indeed the standard of living is 
in certain individual cases an exceptionally high one) than 
any other people in the world. Just let us pause to think 
for a moment. Is there any other country in Europe which 
can boast of an undeniable improvement from year to year 
in respect of public supply such as that in evidence here? 
What those who proclaim hatred desire to give, is not bread; 
what they desire to do, is to take the bread from people’s 
mouths: for bread means content and composure, it 
encourages industry at home, and fosters patriotism, and 
is the staff of the nation s life and existence.

“I have something else to say to the Hungarian workers. 
The Hungarian labouring classes are working at home, 
producing for their own benefit and for the benefit of their 
own nation. Workers of Hungary, look afield and ask 
yourselves whether all the small peoples are able to say 
the same of themselves? Where in the countries surrounding 
ours can another such instance be found? We are perhaps 
the only country —  not even excepting Great Britain —  
in which there is no compulsory labour. Indeed, there is no 
need of such compulsion where there is a willingness to 
work. I refuse to allow any disruption of the forces which
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this nation needs at present and is likely to need even more 
in the future."

Things Were Different in 1918.

"Nor do I fear that such a thing will happen. For the 
conditions rendering possible what happened in 1918 are 
not in evidence today. Then we had no National Army; 
we were part of the great Austro-Hungarian Monarchy; 
but we did not enjoy absolute sovereignty in our internal 
affairs either. Today we enjoy that sovereignty in full and 
can face any and every attempt to reproduce the events 
of 1918; today outside factors cannot plunge us into 
catastrophe, —  though it is true that we must rely solely 
upon our own resources.

“The words I have spoken are simple words: but I 
believe they comprise the whole essence of our foreign 
policy too, which is reflected in an old motto, —  “Leave 
the Magyar in peace!” I would add that, so long as we 
are left in peace by others, we never trespass against 
others; but, if we are trespassed against, we have no other 
alternative but to oppose those who would trespass against 
us might and main. That is the simple essence both of our 
foreign and of our domestic policy."
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AGAINST EUROPE
B Y

FRANCIS HERCZEG

W e are convinced that what is at stake in the war 
now raging is, not only power and territorial 
problems, but the very existence of Europe. 

What de we mean by Europe? Apart from the geographical 
and ethnographical reality, Europe is a moral abstraction, 
the roots of which reach down to the days of primitive 
legend, while its crown rises to the stratosphere of the 
human intellect. When we speak of Europe, we think of 
the eagle of Zeus and Siegfried’s dragon, of Leonidas's 
shield, of Praxiteles’s chisel, of Leonardo’s brush, of 
Shakespeare's pen, of Dante's devotion, of Rabelais's 
wantonness, of Napoleon’s sword, of Immanuel Kant’s 
brain, of Beethoven's piano, of Petofi's lyre, —  and we 
might continue to quote examples of the kind for days 
without reaching the bottom of the well: for Europe —  the 
idea suggested by the name — is everything created or 
thought out, felt or dreamed, during twenty-five centuries 
by a hundred peoples which still live or have disappeared.

Only the dazzling variety of the building materials 
could have produced the wonderful mosaic of European 
culture which is the fulfilment and the crown of all that 
the human intellect is capable of. Every other ancient cul
ture was one-sided, — Egyptian or Arab, Hindoo or 
Chinese; only the culture of Europe has been and is 
manysided like a brightly polished crystal: European
culture alone has been and is free, soaring and capable of 
development, enabling and qualifying the white races to 
rule the world.

Now, however, the wonderful mosaic has been twisted 
out of shape; the power welding it together has gone; the 
several stones are thrusting one another aside and falling 
out of the design. When any part rises in rebellion against
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the whole, there ensues decadence, the end of things, death.  
The soul flies away, leaving behind only a valueless and 
shapeless mass of rubble. What is happening in Europe 
today, is a large-scale reproduction of what heppened in 
miniature in ancient Greece. Having risen to the zenith of 
glory, the Hellenic towns jealously assailed one another, 
tripping one another up and bringing one another to a fall, 
until finally conquerors and conquered both lay in the 
dust. The home of marble temples, of beautiful bodies and 
beautifule souls, of a noble luxury and a love of freedom, 
became a barren land of poverty and ignorance. Today a 
similar process of dissolution and decay is in progress 
throughout the world; and we have no ground for expecting 
better results on the present occasion either.

How did the statesmen succeed in making such a mess 
of things? In our conviction, by cajoling themselves into 
believing that power politics can afford to disregard the 
laws of religion and morality. The State requires its citizens 
to live a life of respectability and humanity; but the State 
itself forces its way towards the achievement of its ends 
ruthlessly and without being particular in its choice of the 
means. In civil life lies and robbery and manslaughter have 
a different terminology from that used in international 
intercourse. The radiation of “ex oriente lux’ does not look 
like enhancing the brightness or splendour of our culture 
and our civilization.

In our opinion, the disease today afflicting the cultured 
peoples is due to their way of thinking having gradually 
and imperceptibly relapsed into the age of club-law. It is 
a characteristic fact that, while diplomats are discussing 
after-War conditions, the Great Powers seem to regard it 
as only natural that the sovereignty of the small peoples 
should be curtailed. That sovereignty must be curtailed, if 
only because they are strong enough to perform the opera
tion. And that brings us to a realization of the truth that the 
peace of Europe depends at all times on the goodwill of 
the Great Powers. It is only when one or other of the 
Great Powers exploits them for its own selfish purposes 
that the small peoples are a danger to the peace and culture 
of our Continent. Serbia in 1914 set half the world ablaze,
6
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because she felt she could rely upon the support of a 
Great Power, Russia. Edward Benes was able to embark 
on a daring and provocative imperialistic policy —  with 
only a few million Czechs behind him — , because he had 
succeeded in enlisting the patronage of President Wilson.

We have no idea what the new Europe will be like 
that is to arise from the deluge of blood being shed in the 
present War; but one thing is quite certain —  of one thing 
we are already quite sure — , viz. that, if the victors impose 
restrictions solely upon the liberty of other peoples, reserving 
to themselves a liberty of action not subject to the restrict
ing influence of any moral code, what must inevitably ensue 
will be the bankruptcy of European culture. For there can 
be no talk of any culture in a Europe in which the small, 
Helot States are to subjected to the despotism of modern 
Xerxeses or Suleymans. Now, if European culture becomes 
a thing of the past, it follows as a logical conclusion that 
there will be an end also of the world-hegemony of the 
white races. Europe's rule over the coloured races is not a 
rule of bayonets, but seventy per cent, of authority; and 
this horrible war, whichever Party proves victorious, will 
in the eyes of the coloured races inevitably end in a general 
and annihilating reverse of the white peoples. We wonder 
whether it has occurred to the scatterbrained statesmen 
who have usurped the inheritance of the geniuses of bygone 
days that the people of Europe are organs of one common 
body, and that the extermination of the peoples now in 
progress is at the same time —  attempted suicide?
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ANSWER TO A  REFUGEE CZECH 
“SPOKESMAN”

B Y

ANDREW BAJCSY-ZSILINSZKY

Today, while the political life and Press of Switzerland, 
Sweden, Finland, Turkey and Hungary are flooded 
with declarations insisting upon the independence, 

equality of rights, free development and right of self- 
determination, and showing the greatness of the human 
mission, of the so-called small peoples, —  the urgency of the 
insistence increasing in intensity as we approach the end of 
the war — , while the conscience of practically the whole of 
humanity is being stirred to draft intelligent and well- 
intentioned plans and to prepare the way for the reconcilia
tion of peoples and minds indispensable to an honest and 
just re-adjustment of the world — , the refugee Czech 
Government continues (a procedure in which it remains to 
all intents and purposes in isolation) to sing the old refrain 
of paltry, mean and trivial hatred and denunciation, parti
cularly against Hungary and the Hungarians. Indeed, it 
can scarcely be said that it is continuing where it formerly 
left off; for it has in reality never for a moment ceased 
to blazon this blatant, preposterous anti-Magyar propaganda 
reminding us so vividly of the swollen-cheeked zeal and 
musical standard of the traditional provincial Bohemian 
brass-bands.

We Hungarians are not the only people to remind the 
leaders of our bad neighbours (bad neighbours of ours for 
centuries) who have fled abroad to evade all responsibility, 
of the truth that the better conscience of humanity is not 
likely to estimate this paltry, spiteful propagandism based 
chiefly on lies and perversions than did Lloyd George in 
Chapter II. of his “The Truth about the Peace Treaties" — a 
work published in 1938, —  to which I shall return later on. 

I must confess that I feel rather ashamed at having
8
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to refer —  before quoting one or two passages from the 
book written by the old Lion of Wales, Prime Minister of 
Great Britain during the first Great War — to the words 
of an insignificant and anonymous personage (one of the 
"spokesmen" of the Foreign Ministry of the “refugee" 
Czech Government) whose sole claim to have his words 
echoed and answered in the Hungarian Press is that those 
words so typically reflect the attitude shown towards and 
the arguments employed against Hungary by Czech policy.

Quite recently this “spokesman" delivered an address 
concerning the importance of the Czechoslovak-Soviet treaty 
in the course of which he found time also to treat Hungary 
to the usual censure and fatherly advice. The part of this 
address —  broadcast by the B. B. C. —  of particular 
interest to us was that relating to Hungary. The “spokes
man” first of all explained that the peace to be concluded 
must rest on general moral principles, for which reason it 
would be a fundamental mistake to allow the aggressive 
States to retain the booty grabbed by them, —  meaning, of 
course, to allow Hungary to retain possession of the terri
tories received by the Budapest Governments as gifts from 
Germany and Italy in return for their loyal services to 
Fascism and National Socialism, as well as of the terri
tories forcibly occupied by those Governments.

All this talk about “gifts" was very effectually 
answered by Premier Kallay too in the speech made by him 
during the debate on the Appropriation Bill. Czech 
propaganda describes as such a "gift" received in return 
for loyal services also the narrow strip of frontier territory 
inhabited by Magyars which Hungary occupied in terms of 
the first Vienna Award. That propaganda would suggest 
that this decision was the only title of Hungary to the 
possession of this territory, — thereby making the frontier
line determined by the Treaty of Trianon appear in the 
guise of some unalterable ‘‘res judicata”, whereas Hun
gary's claim to this territory is a claim based on a thousand 
years of history, the Hungarian title dating back a thousand 
years being rooted, not merely in ten centuries of possession, 
but also in the higher political, geographical and economic
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logic and indivisibility symbolized by the ring of the 
Carpathians.

But, ready as the “spokesman” of the Czech refugees 
may be to ignore statistical data and the facts of history 
and at the same time to forget that in the territory in 
question a title to possession of a thousand years’ standing 
faces a claim based upon twenty years’ occupation, he will 
probably devote more attention to this question, if we 
reproduce for his benefit certain points made by Lloyd 
George in the work already referred to which do not show any 
particular variance from the Vienna Award and prior to 
the determination of that Award seriously undermined —  
at least in principle —- the authority of the Trianon fron
tiers. We find Lloyd George writing, inter alia, that “when 
the time came to discuss the frontiers of Slovakia, in 
connection with which the demand put forward by the 
Czechoslovak Government involved the incorporation of a 
large number of Magyars, Dr. Benes said that “it was for 
reasons of principle that the demand for the Danube fron
tier had been put forward. Slovakia was a Danubian State. 
In the days of the invasion of the Magyars the whole of 
Pannonia was occupied by the Slovaks. The Magyars drove 
the Slovaks into the hills and, clearing the right bank of 
the Danube of them, came into contact with the Germanic 
peoples. The Slovaks remained, however, on the left bank 
of the Danube, where they were more or less Magyarized. 
In the villages of the northern districts the lower classes 
of the population are Slovaks; only the upper classes have 
been artificially transformed into Magyars.”

“I asked” —  continues Lloyd George — "what was the 
proportion of Slovak inhabitants in the Danubian regions. 
Dr. Benes replied that “by obtaining possession of this 
territory the Czecho-Slovak State would incorporate roughly
350.000 Magyars (a statement which was later shown to be 
an underestimation) . . . ”

" . . .  Dr. Benes then submitted an audacious and 
indefensible proposal. He requested that Czecho-Slovakla 
should be connected with Yugoslavia by a corridor. The 
scheme could be realized —  he said —  by marking out a 
narrow strip of territory to be placed under Czech or
10
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Yugoslav control or under the control of the League of
Nations which would enable adequate traffic to be ensured.

“The questions I put to Dr. Benes showed that /  was 
seriously averse to the incorporation of this territory
inhabited by Germans and Magyars. It meant turning our 
backs on those principles which the Allies had proclaimed 
during the course of the War. Dr. Benes adduced historical 
—  though primarily economic —  arguments in support 
of his demands. His proposals were so disconcerting
that l asked General Smuts, when he visited Buda
pest to inquire into the Bela Kun affair, to go on
to Prague to inverstigate the possible effects of the 
proposals and then to report to me. The inquiries made 
by him on the spot raised serious doubts in his mind 
as to the justifiability and fairness of the proposals 
by means of which the Czechs desired to extent 
the territory of their State as far as the Danube,
regardless of the racial composition of the population. 
On the occasion of his visit to President Masaryk Smuts 
most decidedly expressed his doubts and misgivings. He 
explained to the President the grave undesirability of
incorporating in the Czecho-Slovak State the very consi
derable number of pure Magyar inhabitants living to the 
north of the Danube. According to Smuts’s report President 
Masaryk declared he was quite willing to renounce his
claims relating to the Magyar territories and to withdraw 
the Czech frontier-line northwards, leaving the whole of 
this ethnologically Magyar territory in the possession of 
Hungary, but that on the other hand he made it a condi
tion that Czecho-Slovakia should receive a small area of 
Hungarian territory on the other bank of the Danube, 
opposite Pozsony. General Smuts most decidedly demanded 
that the Czechs should agree to this exchange, explaining 
his reasons as follows: —  "The incorporation of a few 
million Germans in the north of Bohemia and of some 
4— 500.000 Magyars in addition in the south, will confront 
the young State with a serious problem, apart from involving 
also a grave outrage on the nationality principle."

“When the Big Four discussed this proposal, Dr. Benes 
declared that President Masaryk had been completely
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misunderstood and that he had never agreed to this 
proposal. Of the many misfortunes that overtook Austria 
in the days of her catastrophe the worst was that Czecho
slovakia was represented at the Peace Conference, not by 
her wise leader, President Masaryk, but by an impulsive, 
well-meaning but less sagacious and very short-sigkted 
politician who was unable to understand the truth of the 
saying “grasp all, lose all”. But the Allies were particularly 
anxious to please the Czechs. The Czechs had rendered 
considerable service to the cause of the Allies by starting 
the disruption of the Austrian army which hastened the 
process of disintegration and undermined its strategic value. 
The result was that the Allies recognized the polyglot and 
incoherent Czecho-Slovak State and approved the incor
poration in this State of many hundreds of thousands of 
protesting Magyars and of several million furious Germans. 
And, the greater their indignation, the less the consideration 
shown for them by the Czech State. That was the origin of 
the present unrest.”

This frank confession on the part of Lloyd George —  
a confession by no means flattering to Dr. Benes which is 
so effectually supported by the opinion of General Smuts 
based upon personal experience — is evidently not parti
cularly calculated to confirm the implicit faith of the London 
Czech "spokesman” in the force and immutability of the 
claim based upon the Treaty of Trianon.

But it is quite unnecessary to go so far back as the 
book by Lloyd George which appeared in 1938; for we find 
the same attitude —  naturally expressed in far more general 
terms — in the latest Message to Congress of the President 
of the United States of North America.

Quite recently President Roosevelt made the following 
statement respecting the 1918 peace treaties:

“The result was a peace which in reality was no peace 
at all. That is the error which we do not wish to commit 
again in the present War."

And in a later passage of the Message the President 
made the following declaration: — "In the second place 
I desire a legislative measure rendering possible a reconsi
deration of the war treaties which shall preclude all
12
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excessive gain and prevent any one obtaining profits to 
which he is not entitled.”

The President was evidently thinking of war profits; 
but what applies to individuals, applies to States too: 
therefore, this fundamental principle is nevertheless an 
answer to those political aspirations and endeavours which 
would fain, with the aid of the method of the least 
possible risk and the greatest possible obtrusion and 
readiness to serve which on a previous occasion proved so 
successful, once more attempt on a strictly business basis 
to spoil the efforts to be made in the immediate future to 
achieve a straightforward reconciliation of the peoples of 
Central Europe and an agreement between those peoples in 
keeping with their real political and intellectual significance 
and their value.

This traditional Czech spirit and method — that of the 
least possible risk and the extortion of the greatest possible 
profit — is familiar to us from the first Great War, when, 
apart from shirking all risk as members of the Austro- 
Hungarian Army, the Czechs at the same time (this being 
admitted by Benes himself in his Memoirs) painfully 
organized the Czecho-Slovak Legion; with the exception of 
a few small formations engaged in Italy in what was really 
auxiliary service, resorting to complicated methods of 
organization, training and officiousness, they succeeded in 
temporizing in France until the Armistice, practically with
out having even been near the fighting line. Take the 
present War too: all we need do is to contrast the surrender 
of Bohemia, almost without firing a single shot, with the 
heroic defiance of our kinsmen, the Finns, if we would 
estimate at its proper value the self-respect of the “Czecho
slovaks” now once more riding the high horse. These 
“Czecho-Slovaks" once more indulge in the belief that 
without running any risks —  and with hollow and 
transparent machinations —  they will be again able for the 
second time to master all the contingencies and exploit 
every conjuncture of the War.. . They forget that a 
terrible moral and political responsibility devolves upon 
this pettifogging egoism on the part of Dr. Benes and his 
associates also for having contributed very largely to
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provoke the second Great War by the foolish, paltry action 
of the Little Entente in thwarting and frustrating all 
efforts to implement a straightforward reconciliation and 
agreement between the peoples of the Danubian Basin. . .

Our Czech “spokesman" at the same time offers 
Hungary sage advice relative to "internal renaissance" and 
“democratization”. Not quite a hundred years ago, in 1849, 
when Austria and Russia combined forces to overthrow the 
efforts of Kossuth and Gorgei to achieve Hungarian inde
pendence —  a struggle in which large numbers of the 
sons of Poland very effectually supported their sister- 
nation, the Magyars, the youth of Vienna having 
also contributed a Legion of their own to fight shoulder to 
shoulder with the Magyars — , the contribution of Bohemia 
towards the grand effort of the Magyars to achieve liberty, 
independence and democracy, was, not a legion of auxiliaries 
to further the achievement of that object, but —  the bulk 
of the so-called “Bach hussars", the willing henchmen of 
imperial absolutism who distinguished themselves by abject 
obsequiousness to their superiors and by extreme brutality 
in their treatment of the unfortunate Magyar people which 
had been downtrodden and left at their mercy. And during 
the half-century of the Dual Monarchy too the principal 
agent and chief beneficiary of the Vienna centralism of 
this system was the manufacturing industry of Bohemia, 
another section of the Czech people having simultaneously 
worked surreptitiously like so many woodworms fretting and 
undermining the structure of the Monarchy. Then, while the 
revolutionary movement of Benes and his associates (a 
movement working cautiously and without running any 
risks which eventually triumphed) contributed effectually 
—  as revealed also by the words of Lloyd George —  to 
undermine the Dual Monarchy which was actually in many 
respects suffering from debility, in the first Great War 
there were still far more Czech than Magyar generals 
holding the highest military offices in the Monarchy. And 
the chief gentleman-usher in attendance on our great 
sovereign, Francis Joseph I., bore the name, not of Nagy, 
but of Nepalek . . .

I have no desire to hurt the feelings of the good,
14
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industrious Czech people, which during the reigns of the 
kings of our House of Arpad was for centuries our ally and 
in many respects really shared our destiny. But the brutal 
and petty egoism and malevolence still for some inexplicable 
reason actuating Czech leaders of all descriptions —  whether 
"refugees" or not —  to adopt a hostile attitude towards 
the Magyars, who have suffered far more than their own 
people, exempts the Hungarian chronicler taking part in 
the events of these times of trial from the obligation of 
politesse. And the son of that Magyar people which, while 
it has never been capable of any kind of hatred or spite, 
is all the more jealous of its own dignity, cannot refrain 
from voicing the truth so bitter to our Czech neighbours at 
the present juncture, —  the truth that the whole course of 
Czech history is one long record of blind irresolution and 
vacillation between obsequious submission to the mighty 
—  to superior force —  on the one hand and a periodical 
fantastic megalomania. A representative of this megalo
mania was Ottocar II., who after a decade of predatory 
warfare was finally overthrown, on the plain watered by 
the Morava, by the Hungarian king, Ladislas “the 
Cumanian". Another representative of this same megalo
mania was the equally capable George of Podebrady, whose 
dreams were shattered by King Matthias Corvinus of 
Hungary. In the same category we must place Dr. Benes 
too, who refuses to realize that no machinations whatsoever 
will ever make Prague the centre of the Valley of the 
Danube, and that the leadership of the free Danubian peo
ples cannot possibly be entrusted to a people utterly 
unfitted for the task, —  that Czech people which, though 
undoubtedly in many respects of great value and of high 
deserts, has during the greater part of its tragical history 
been in the service of other, greater peoples —  sometimes 
by compulsion, at other times voluntarily and of its own 
accord —  and whose political capabilities have in the 
course of its history developed in the direction of a paltry, 
narrow-minded egoism devoid of all higher political 
conceptions.

So these Czech — or, if you prefer, Czecho-Slovak —  
“spokesmen" should leave the question of Hungarian
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democracy to the Hungarians. In any case it is an easy 
matter to guess that to them Hungarian democracy means 
some sort of Hungarian minimalism —  in the spirit of the 
collapse of Hungary ensuing in 1918 to the accompaniment 
of democratic catchwords. Did these men suspect that true 
Hungarian democracy means, not the renunciation of Hun
gary’s historical claims, but on the contrary an enhanced 
unification of the millions of Hungarians in the service of 
those claims and the objects incidental to those claims', 
they would immediately cease propagating Hungarian 
democracy. We Members of the Hungarian Opposition are 
at variance with our Government; and, as is the case in 
other countries too, there is plenty of room for improve
ment and reform (we need only think of the Beveridge 
Plan or the most recent Five Points submitted by President 
Roosevelt); yes, we have plenty of demands to make 
respecting the acceleration of the reform work, social 
development, a more perfect national self-government and 
the further democratization of the country. But every 
respectable and self-respecting Hungarian, whether a 
Member of the Government Party or of the Opposition
— and this fact must sooner or later be taken cognizance 
of everywhere in the world, by friend and by foe alike
—  stands for historical Hungary, for a maintenance intact 
of the conceptions and the territory of that Hungary. And 
tke further democratization which we demand cannot but 
serve to enhance the enthusiastic and unswerving loyalty 
of the whole Hungarian nation to its own thousand-year-old 
traditions. This nation is not prepared to renounce the 
mission appointed for it by Fate, —  a mission meaning the 
rule of equity and humanity in the Middle Danube Basin, 
in the very heart of Europe. It must not be thought that 
we regard as perfect our internal machinery; what inspires 
us is a spirit of honest self-knowledge which tells us that, 
though there is abundance of room for improvement at 
home, in our blood and our nerve-system there lives a 
spirit of liberty, of self-government, of an ability to govern, 
of racial tolerance and of humanity. Therefore we have —  
and must have —  a mission to perform and a role of 
importance to play in the work of re-adjusting this unfor
16
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tunate European world of ours labouring amid the symptoms 
of the inner and outer anarchy of spiritual insanity. I 
would like to conclude by referring to a point of historical 
philosophy revealed to me by my knowledge of Central 
European history. One of the differences between Bohemia 
and Hungary is that as a consequence of the historical 
conditions of many centuries the Czech people has learned 
better than the Hungarians the art of adjusting itself to 
more powerful factors, and has proved able to extract 
from exceptionally unfavourable conditions of settlement 
and other circumstances benefits quite out of proportion to 
the virtual power which it has at all times represented. 
Hungary and the Hungarian nation on the contrary have 
for at least 400 years, in the course of which they have 
made immeasurable sacrifices of life and other values, 
failed to obtain results in any way proportionate to their 
real and virtual power. During these centuries Hungary 
proved unable to exploit her position or deploy her forces; 
though it is equally true that she did not fritter them away. 
That was how she remained in Central Europe the country 
of unexploited and unexhausted vast inner energies. It 
would be a grave mistake if the great inner, virtual power 
of the Magyars enhanced by the central position of their 
country were left out of account by those —  whoever they 
may be — upon whom the duty of re-adjusting the world 
devolves.
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A  GESTURE OF FRIENDSHIP FROM TURKEY
BY

STEPHEN BARANKOVICS

Nedzhineddin Sadak, Turkish Deputy and Editor of the 
“Aksam", of Constantinople, who was one of the most 
authoritative publicists in the Turkey of Kemal Pasha 

and is one of the discerning observers of international life, 
has written in the columns of his paper a leading article 
dealing with the situation of Hungary which, while objective 
in tone, betrays feelings of friendship.

During the last generation Hungary has suffered very 
severely as the result of lack of knowledge of her conditions 
and of a hostile and unjust propaganda which has made it 
difficult even for the pu,blic opinion of countries inspired by 
goodwill that are otherwise not reluctant to try to discover 
the truth, to obtain an objective view of our peculiar situation, 
to correctly estimate our actions and in general to under
stand the motives —  frequently of a very complicated 
character —  directing Hungarian policy. Yet, if we would 
arrive at a proper understanding of Hungarian policy, we 
must very carefully weigh all the circumstances. If only as 
a consequence of her geographical and ethnographical 
situation, Hungary has to shape her destiny and 
safeguard her life under peculiar and trying circum
stances, being compelled to ensure her existence at the 
intersection of the forces of Great Powers, a task which 
would prove a severe test even to nations possessing the 
resources of a Great Power. Moreover, th e Hungarian p e o p le . 
w hich  in the d a y s  o f K in g  M a tth ia s C orvin u s w a s a p p r o x i
m a te ly  ju st as stron g  n u m erically as the p eo p le  o f E ngland, 
as a co n seq u en ce  o f great historical ca ta stroph es w a s so  
con sid era b ly  red u ced  in n um bers that to d a y  it is usually  
cla ssed  am ong the sm a ll p eo p les . This fact in itself suffices 
to make it difficult for those peoples which have accustomed 
themselves to think generally of politics in terms of Great
18
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Powers and to which the peculiar conditions of this region 
are so unfamiliar, to form a correct judgment of the Magyars 
and their policy. It is therefore quite comprehensible that 
every word of friendship —  every gesture of understanding 
-— should be welcomed by every Hungarian with feelings of 
profound appreciation. Deputy Sadak’s article cannot 
however be ranked with the other gestures of understanding; 
it has given rise to exceptional gratification in Hungary, —  
partly owing to the eminence of the writer's personality, 
partly owing to the nationality of the writer, and finally also 
because —  despite the existence of essential differences —- 
there are similar features in evidence in the policies of 
Turkey and Hungary respectively.

It is not only as a legislator and as a first-rank 
contributor towards the formation of Turkish public opinion 
that Sedak plays an eminent role in the political life of his 
country; he is also an observer of foreign policy possessing 
an unerring judgment who as Minister Plenipotentiary for 
years functioned as Chief Delegate of Turkey attached to 
the League of Nations. Now, Turkey won our admiration 
already after the first Great War; for the Turkey which 
refused to acquiesce in dismemberment and proved in 
consequence able to conclude at Lausanne an honourable 
and objective peace, appeared as an example of its pium 
desiderium to that generation of Hungarians which had been 
forced to sign one of the most unjust treaties of peace known 
to world-history and which was even refused the human 
right of negotiating the terms of peace, —  not as punishment 
for its crimes, but as a consequence of a momentary help
lessness due to the action of a one-sided propaganda, to war 
exhaustion and to internal troubles. Turkey was fighting her 
glorious struggle to vindicate her liberty when the Hunga
rians —  at the critical period in their history at which they 
had most need of seif-defence —  were rendered defenceless 
by an internal catastrophe. No one could have been more 
profoundly affected by the Turkish tragedy than the Hunga
rians; and we Hungarians greeted the resurrection of Turkey 
as an earnest of the future we so eagerly desired for ourselves. 
Between the first and the second Great war the two peoples 
never had any difficulty in understanding one another
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whenever their interests came into contact. In the period 
immediately following the first Great War we displayed 
towards Turkey the respect due to eminent political and 
diplomatic ability, and we watched with an equal sumpathy 
that self-conscious and yet conciliatory diplomatic art which 
led to Turkey securing a real influence in the affairs of 
Europe and becoming a partner of the Great Powers.

The present Great War has confronted Turkey with 
situations and dangerous complications at times appearing to 
be insoluble; on such occasions we have once more felt a pride 
of kindred as we watched the calm political intelligence 
proving that political sagacity is still capable of multiplying 
tenfold mere physical force. During the course of the present 
Great War Turkish diplomacy has shown the whole world 
that its great traditions are still alive; and the shrewdness, 
perseverance and great conceptions of Turkish diplomacy, 
combined with its resolution and moderation in safeguarding 
the interests of the country, make it a worthy rival of the 
diplomacy of the Vatican reinforced by ten centuries of 
experience. Without jeopardizing any of Turkey's essential 
interests, it has proved able during the world contest too to 
preserve intact the inemational prestige of that country. 
Without provoking hostility anywhere, it has secured and 
cemented ties with new friends. The height to which the 
capacity of Turkish dipomacy has risen is shown by the fact 
that in the fifth year of the War the belligerents on both 
sides still respect Turkey’s vital interests; and the opposing 
parties all agree in showing their great esteem for Turkey by 
the respect with which they regard her friendship. All the 
peoples not directly concerned in the present world-conflict 
viewed with feelings of indisputable envy the example shown 
by Turkey; but among the peoples who had undertaken the 
sarifices entailed by participation in the War without any 
chance of profit, there was hardly one possessing the sine 
qua nons upon which, as upon realities, it proved possible to 
build up the masterpiece of Turkish policy.

Prior to the outbreak of war no direct community of 
interests developed as between Hungary and Turkey, — if 
only on account of the geographical distance between the 
two countries; but there are nevertheless certain similarities
20
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in evidence as between Turkisih and Hungarian policy res
pectively: and it is in any case beyond doubt that the 
intentions inspiring the two peoples reveal an essential and 
close affinity. The principal differences result primarily 
from the divergence between the respective conditions go
verning the action of the two peoples and from the movement 
of greater forces beyond our control. The most fundamental 
difference is referred to by Deputy Sadak himself when he 
speaks of Hungary, who in any case “did not enter the war 
because of any desire for expansion”, having “after the 
previous Great War become the victim of an unjust treatment 
and having for that reason sought for the defence of her 
interests in the camp of the malcontents” . When Turkey, 
having taken up arms for the purpose, achieved at Lausanne 
an honourable revision, that completely disarmed Hungary 
became smaller than she had ever been in the course of her 
thousand-years' history. When Turkey, as a strong and 
firmly-established Power which had vindicated its right to 
figure as a member of equal rank of the Republic of the 
nations, found friends and partners to share her interests, 
an iron ring was welded round Hungary, the condition of 
that unfortunate country making her — in the words of the 
Psalmist —  "a widow among the nations" Left entirely to 
her own resources and abandoned, Hungary had no alter
native but to choose a partner from among the malcontents, 
unless she was prepared to remain without partner at all, 
exposed to the greed of stronger peoples and figuring as the 
orphan of Europe. Whereas Turkey grew in strength, in 
prower and in international influence, Hungary failed to 
obtain any reparation even of the most manifest injustices 
the true nature of which had frequently been acknowledged 
by the judges themselves who had been responsible for com
mitting them, though she had times without number shown 
that she desired to obtain a redress of the injuries inflicted 
upon her, not by foroe of arms, but by an objective verdict 
of the Areopagus of the peoples. And, as a consequence of 
Hungary having attempted in vain to appeal from the badly- 
informed to the better-informed and of her having been left 
without partners, — Hungarian policy was on the whole and 
ultimately determined by the tragedy foisted on the Hun
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garians and on Central Europe generally twenty-five years 
ago. It is impossible to form a correct judgment of Hungarian 
policy, unless we are prepared to view the greater part of 
the moments of that policy as the consequences of the failure 
to make good a mistake, —  as the practically inevitable 
consequence bound logically to ensue of a mistake committed, 
not by us, but by those who dictated —  and more particularly 
by those who rigidly insisted on maintaining —  the provisions 
of the Treaty of Trianon. Although we never resorted to the 
weapons of force as a means of cancelling the provisions of 
the unjust Peace Edict, we were utterly incapable of breaking 
through the isolation to which we had been condemned and 
never found a hand of friendship stretched out towards us 
from afar, Trianon definitively and finally weakened and 
dismembered our country for the purpose —  and this was 
the alleged pretext too —  of preventing us from oppressing 
others. Even so the injuries inflicted upon us remained 
unredressed; even so we were impelled in our isolation to feel 
our helplessness — our being left at the mercy of our 
neighbours — , though it was palpably evident that Trianon 
Hungary was not in a position to menace any one with 
oppression, if only because the weaker is never able to 
oppress the stronger.

The peculiar difficulties with which Hungarian policy 
had to cope were due also to our geographical situation. The 
waves of the conflicting forces engaged in the new Great 
War did not reach the centre of the Danube Valley and the 
eastern fringe of Europe at one and the same time or with the 
same force, or indeed in the same constellation of v/orld 
forces. This difference involves an aggravation of our diffi
culties. Very sage is the observation of Deputy Sadak, when 
he says that ‘‘certain steps can only be judged correctly in 
the future by history", which appraises events, not in the 
light of temporary connections, but on a survey of the past 
in its firm and unchangeable aggregation, seeing, not the 
first or second consequence of the divergent attitudes, but 
their final result. For what a small people aspires to in this 
war, is not conquest, but survival, the possibility of surviving 
as it best can, as external circumstances and its own good 
or bad luck allow.
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We live in the shadow of present and future dangers; 
for that reason we sincerely rejoice and feel encouraged 
when a hand of friendship and understanding is stretched 
towards us as is that of Sadak and the Turkish people. The 
golden threads of sympathy have been woven between the 
Turkish and the Hungarian peoples by a similarity of origin 
and of destiny; though our fortunes — meaning by fortune 
a grouping favourable to us of factors beyond our control —• 
are so very different. Messages of friendship such as that 
contained in the clear-sighted understanding of our role 
shown by Sedak when he writes that “we believe that in the 
Europe of the future Hungary will be the most stable factor 
at the point of contact of the Balkans and the Danubian 
region”, — such messages are like rays of light breaking 
through the gloom of our clouded horizon: ‘‘at the end of the 
W a r ”  — he continues — “we should like to see a strong and 
independent Hungary” . Sadak therefore clearly realizes the 
role devolving upon Hungary —  the minimum that can 
satisfy us and the maximum aspiration of our dreams — , the 
role which involves our very existence. Maybe the disinteres
ted, clear voice of such a writer as the eminent Turkish pub
licist will succeed in breaking through even the cacophony 
of present-day propaganda and will find its way to the places 
where a judgment has been prepared in advance for our 
condemnation — a judgment premeditated, not as a result 
of an objective and circumspect appraisment of our situation, 
but at the suggestion of our enemies, and excluding from the 
solution of the Danube Valley question primarily the peoples 
of the Danube Valley, though the events of recent history 
proved that one of the gravest indirect obstacles to peace 
in the Danube Valley is the excessive patronization of the 
Danubian peoples.

To settle our affairs among ourselves in a manner en
suring that this region of varied character shall live in a 
harmony of co-operating forces, not in a discord of disruptive 
forces or of forces asserting themselves reciprocally to one 
another's detriment, — that is what history suggests. There 
can be only one slogan, —  the Danubian region belongs to 
the Danubian peoples, and to no one else! . . . The Danubian 
region is not a playground for the Great Powers in which

23



DANUBIAN REVIEW

the storm-clouds meet and scatter lightning broadcast for 
the purpose of setting the world ablaze. The conciliation of 
the Danube Valley would be in constant danger, if certain 
peoples living in that valley attempted —  in the name and 
with the authority of patrons —  to make order and pose as 
"outposts" with a mandate to watch the others. Hungary 
does not desire to possess a greater degree of liberty than 
that allotted to others; but she certainly desires that others 
should not acquire a greater measure of liberty at the cost 
of a retrenchment of her own. And, guided by the experience 
of centuries, she desires above all that the peoples of the 
Danube Valley should not be the advance outposts or puppets 
of the Great Powers, but one another's partners collaborating 
in an equitable co-operation. That is what the Hungarian 
people regards as the surest pledge of the reconcliation and 
prosperity of this sorely-tried region. It is this solution that 
the Hungarian people expects to lead to a full exploitation 
of its economic and cultural resources, —  just as Turkey too 
has figured as a Phoenix risen from its ashes ever since the 
destiny of that country has ceased to be woven by other’s 
spinning-wheels and has been the work of her own hands. 
But this all depends, not solely upon the Party whose right 
it is and who possesses the might too, but also on those 
whose might is greater than their right. ..
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SEVENTY-FIFTH ANNIVERSARY OF 
PROMULGATION OF HUNGARIAN 

NATIONALITY ACT OF 1868
BY

Dr. LADISLAS DE FRITZ,
JUSTICE OF THE SUPREME COURT OF JUDICATURE

After having received the Royal Assent on December 
6th., seventy-five years ago, on December 9th., 
1868, the Hungarian Nationality Law was incorpo

rated — being published that day in the official Law 
Journal — as “ Act XLIV. of 1868: of the Equality of 
Rights of the Nationalities”. This Law comprising 29 articles 
made the civil and political rights of the non-Magyar 
nationalities — in the broadest sense —  an organic part of 
the Hungarian Constitution at a period when there was 
not a single other State in nineteenthcentury Europe which 
had done anything showing even approximatively as great 
a measure of liberality. So Hungary anticipated Western 
Europe by three-quarters of a century in respect of the 
solution of the nationality question. And this Nationality 
Act drafted seventy-five years ago has stood the test of time, 
—  a circumstance documented by the fact that the measures 
of that Act expressing the spirit of understanding of the 
Magyars are still in force.

The principle propounded already in the title of the 
Act —  that of equality of rights of the nationalities —  is 
expressed by the Preamble in the following terms: — 
"According to the fundamental principles of the Constitu
tion too all the citizens of Hungary form one nation 
politically, the indivisible, unitary Hungarian nation, of 
which every citizen of the country, irrespectively of his 
nationality, is a member of equal rank.” In other words, the 
Law is based in principle on the so-called political nation 
and regulates the rights of the several individuals belonging 
to that nation. The Law, therefore, does not grant rights
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to the nationalities as collective bodies, but to the individual 
persons belonging to the nationalities. As interpreted by 
the Act of 1868, the decision of the question whether any 
Hungarian citizen belongs to a nationality depends upon 
that citizen’s own subjective determination. That follows of 
necessity from the reference in the Preamble to the funda
mental principles of the Constitution and from the principle 
of equality of rights.

The Nationality Law establishes the principle that 
‘ as a consequence of the political unity of the nation” 
Hungarian (Magyar) shall be the only official language of 
the legislature, though the laws are to be published in 
certified translations also in the languages of all other 
nationalities living in the country. While Article 1. makes 
Magyar also the official language of the Government of the 
country, the Act at the same time provides for the free use 
of the mother tongue of every nationality concerned — in 
addition to the official Hungarian language — in muni
cipalities (county assemblies) and parishes. In the county 
assemblies, for instance, the Minutes may be drawn up —  
in addition to the official Hungarian language —  also in 
that language which at least one-fifth of the members of 
the assembly desire to be used for the purpose. (Article 2.); 
in the county assemblies every one may speak in his own 
language (Article 3.); in all writings addressed by them to 
the State (central) Government municipalities (county and 
parish authorities) may use in parallel columns also that 
second language which is employed in drafting the Minutes 
of meetings, and in their correspondence with one another 
those authorities may use at their discretion either the 
State language or the other language figuring in the Minutes 
(Article 4.); in the conduct of local administrative business, 
should the use of the official language of the State involve 
any practical inconvenience to any of the municipalities 
(local authorities) or municipal (parish) official, the 
authority or official in question is entitled to employ any 
of the languages used in drafting the Minutes of meetings 
(Article 5.); the county officials shall within the jurisdic
tion of their own local authorities, in their intercourse with 
parishes, church communities, associations and individuals,
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as far as possible employ the language of the respective 
parish, etc. (Article 6.); the Act further ensures the right 
of the free use of the mother tongues of the respective 
nationalities before courts of law (Articles 7— 13.) and in 
Church matters (Articles 14— 16.); it requires Government 
to provide that in State schools (Articles 17— 19.) citizens 
of any nationality living together “ in considerable numbers” 
shall be enabled as far as possible to obtain instruction 
in their own mother tongue up to the point where “higher 
academic culture” begins, providing at the same time for 
the establishment of chairs of language and literature in 
the secondary and higher education institutes and of 
literature in the universities for instruction in the languages 
of the several nationalities. In Articles 20— 25 the Act 
ensures parish assemblies the right of choosing for them
selves the language to be used in drafting Minutes and 
transacting administrative business, ordaining that Minutes 
are to be taken also in the language deemed necessary by 
one-fifth of the members entitled to vote; in their inter
course with the inhabitants parish officials are required to 
use the mother tongue of the inhabitants in question; in 
applications addressed to their own superior municipal 
(local government) authorities or to the organs of such 
authorities or to the State Government, persons may employ 
either the official language of the State or the language used 
in the conduct of their business, while in applications 
addressed to other municipal (local government) authorities 
or to the organs of the same they may at discretion use either 
the official State language or the language used in the Minutes 
of the respective local government authorities. Article 23. 
ensures every citizen of the country the right to submit 
their applications to his own parish authorities, to his 
Church authorities and to the local government authorities 
to whose jurisdiction he belongs, as well as to individual 
organs of the same and to the State Government, in his 
own mother tongue; entitling every citizen to address 
applications to other local government authorities or 
parishes or to individual organs of the same either in the 
official language of the State or in the language —  or in 
one of the languages —  used in the Minutes of the local
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government or parish authorities in question. The Act 
(Article 24.) ensures all citizens entitled to speak the free 
use at parish and Church assemblies of their own mother 
tongues. In applications addressed to the State Government 
in which the mother tongue of the applicants is used, the 
original Hungarian text of the resolution passed must have 
annexed to it a certified translation of such resolution in 
the language in which the application in question is drafted. 
The Act (Article 26.) further ensures that all citizens, 
communes and Churches of all nationalities shall be free in 
the future —  as they were in the past too — to found 
primary, secondary and higher education institutes and 
associations, the language to be used by such institutes 
and associations to be determined by those responsible for 
their foundation. Article 27. provides that the only criterion 
to be applied in filling offices shall in the future too be 
whether the candidates in question possess the necessary 
qualifications, and nationality shall not in the future 
either be regarded as an obstacle to the holding of any office 
or dignity in the country; indeed, the State Government 
shall provide that persons perfectly familiar with the lan
guages required who are in other respects too fully quali
fied for the posts, shall as far as possible be chosen from 
among the members of the several nationalities to fill the 
offices of judges or administrative officials and in parti
cular to function as Lord Lieutenants of counties.

The measures of the Hungarian Nationality Act 
described above in rough outline show the far-reaching and 
thoroughgoing character of the steps taken already three- 
quarters of a century ago by the Hungarian legislature for 
the purpose of satisfying the legitimate claims of the non- 
Magyar nationalities. They also prove the historical 
absurdity of the charge of “oppression during a thousand 
years” brought against Hungary. Not even the most cen
sorious critics of Hungary's nationality policy can deny 
that the defects of our nationality policy prior to 1918 
were not greater than those in evidence in the nationality 
policy of the other European States, or that the legal and 
actual situation of the non-Magyar nationalities of Hungary 
was considerably better than that of the nationalities
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of certain other States. In economic respects, not only were 
the non-Magyar nationalities of Hungary not subjected to 
unequal treatment, but on the contrary —  in very many 
cases —  the Hungarian Government actually furthered 
the development of the manufacturing industry of natio
nality districts at the expense of pure Magyar regions. 
The citizens belonging to non-Magyar nationalities enjoyed 
complete security of life and personal liberty. And, 
when we compare the Hungarian Nationality Act of 1868 
with the so-called minority provisions of the treaties of 
peace concluded after the Great War of 1914— 18, the 
defective character of the latter as compared with the 
provisions of the Hungarian Act becomes strikingly manifest. 
And, when we add that the so-called "Successor States” 
aggrandized by the annexation of territories wrested from 
Hungary (Rumania, Yugoslavia, Czecho-Slovakia) failed to 
provide the Magyar inhabitants (minorities) incorporated in 
them even the minimum protection guaranteed them by the 
Minority Treaty, — those States having indeed subjected 
these minorities to the most humiliating treatment — , we 
cannot but admit the superiority in this respect too of 
Hungary’s nationality policy.

The Hungarian Government eliminated also the defects 
of the 1868. Act prejudicial to the non-Magyar nationalities 
of Hungary when, in the Order in Council No. 4800 M. E. 
ex 1923 possessing the binding force of a law, it drafted a 
modern edition of the Nationality Act of 1868. The said 
Order in Council contains a more precise drafting of all the 
provisions of the Nationality Act of 1868 prescribed as a 
consequence of changes ensuing in the interval in the 
judiciary and administrative organizations. Numerous new 
laws and Orders put into force subsequently to the issue 
of the said Order in Council contain measures involving an 
advance on the Nationality Act of 1868. In this connection 
we would refer to Act II. of 1924 ("Of Ensuring a Know
ledge of Minority Languages in Public Offices” )  and Order 
in Council No. 7500/M. E. ex 1924. — an Order possessing 
the binding force of law —  dealing with "the Employment 
of Persons familiar with the Minority Languages to fill 
Vacancies in Public Offices", which contains instructions
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respecting the carrying into effect of the said Act. The 
legal provisions contained therein ordain that in the case 
of a court of law or of a State or local government offioe 
or authority within the jurisdiction of which at least one- 
fifth of the inhabitants belong to a linguistic minority, 
persons familiar with the minority language in question are 
to be employed. And every person employed in such places 
shall in any case be required within a period of two years 
to acquire a knowledge of the minority language in ques
tion; for otherwise he may be transferred or pensioned. In 
the future only such persons may be appointed to func
tion in such areas as are sufficiently familiar with the 
language of the inhabitants to enable them to properly 
discharge their official duties. In Act V. of 1941 ("Of the 
Protection of Nationality Sensitiveness") the thousand-year- 
old Hungarian State provided a legal guarantee ensuring 
the nationality sensitiveness due to nationality consciousness 
concrete protection against any acts calculated to offend 
that sensitiveness. The Preamble to the Act notes that in 
placing nationality sensitiveness under the protection of the 
criminal law this Act is without precedent in the field of 
criminal legislation; for neither the older nor the more 
recent foreign legislation contains any provisions for the 
placing of nationality sensitiveness under the protection of 
criminal law.

The question of the language of instruction in nationality 
schools has most recently been adjusted by Order in 
Council No. 700/M. E. ex 1941 ("Of the Elementary 
Education of Children belonging to Linguistic Minorities") 
and by Order No. 25.370/V. K. M. ex 1941 of the Minister 
for Education issued to provide instructions for the carrying 
into effect of the Order in Council just referred to. In terms 
of these Orders, in those elementary schools in which there 
has previously been a "mixed" language of instruction 
(instruction being given equally in the mother tongue of the 
pupils and in the language of the State), Hungarian 
(Magyar) being taught as an ordinary subject, instruction 
is to be given in future exclusively in the respective 
mother tongue of the pupils. The work of re-organization 
and of the adjustment of the question of the language of
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instruction respectively is already nearing completion. In 
evidence of the fact that Hungarian educational policy not 
only promises, but actually shows, a concrete understanding 
towards the non-Magyar nationalities, we would offer the 
following figures: —  in altogether 2682 of the elementary 
schools functioning withint the present territory of Hungary 
instruction is being given in the language of one or other 
of the non-Magyar nationalities of the country. Of the 
schools in which the language of instruction is not Magyar, 
2099 are State, 32 parish (municipal), 365 Roman Catholic,
16 Greek Catholic (Uniate), 10 Reformed, 121 Evangelical,
17 Greek Oriental and 22 of sundry character (proprietary, 
private, etc.). In these schools there are 4955 teachers 
giving instruction in the mother-tongues of the pupils who 
are not Magyars, while there are 980 teachers giving 
instruction on the basis of the “ mixed" system in both 
Hungarian and the respective nationality language. In addi
tion there are 428 teachers functioning in schools in which 
the language of instruction is Hungarian (Magyar) who are 
engaged in teaching the language of one or other of the 
non-Magyar nationalities as an ordinary subject. In addi
tion to the elementary schools already referred to, there 
are also 75 secondary schools, technical and professional 
schools of a secondary grade engaged in serving the needs 
of our non-Magyar nationalities. These include 16 
“gymnasiums” (grammar-schools), 3 secondary commercial 
schools, 1 industrial secondary school, 10 teachers’ training 
colleges, 34 “ city” (board) schools and 11 apprentice 
schools.

We thought it necessary, in connection with the basic 
Nationality Law of Hungary, the Nationality Act of 1868 
framed seventy-five years ago, to give also the above facts, 
if only because Hungary's nationality policy is still being 
subjected to a veritable flood of calumny and because the 
said facts are in themselves the best answer to the un
founded charges brought against us.
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REMARKABLE SERIES OF SERBIAN 
ARTICLES DEALING WITH PARTISAN 

ORGANIZATION
BY

IMRE PROKOPY

For some time past a heated discussion has been going 
on in the Serbian and Croatian Presses as to who were 
really responsible for initiating the organization of the 

partisan movement which is communistic in character; and 
as to whether Serbians or Croatians form the bulk of the 
elements from which the partisan bands are recruited?

The Serbian Press and competent Serbian political 
factors throw the responsibility for the organization of the, 
partisan movement —  which in their opinion is expressly 
anti-Serbian in character —  and for the horrible atrocities of 
the partisan bands, on the Croatians. The Croatians, on the 
other hand, attribute to the Serbians the formation and 
military direction of the partisan bands and make the 
Serbians responsible for the carnage and destruction com
mitted for the most part in Croatian territory. It is extremely 
difficult for outsiders to join in this dispute, which is con
stantly increasing in bitterness and virulence and is a natural 
consequence of the fratricidal conflict between the two 
kindred peoples. That is why, from the very outset, we have 
confined ourselves to merely acquainting our readers with 
the conflicting opinions and attitudes of the two opposing 
Parties.

On the present occasion we are giving our readers ex
tremely interesting data originating from a Serbian source 
which to a certain extent serve to throw light on the secret 
history of the Serbian communist movement hitherto so 
carefully hidden away behind the scenes. This by no means 
agreeable work of disclosure has been done by Dragolub 
Jovanovitch, Chief Burgomaster of Belgrade, in a series of 
articles published in the Belgrade dailies “ Novo Vreme”
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(New Times) and “Obnova" (Regeneration). “ The time has 
come" —  says Jovanovitch —  "to let the Serbian people 
know exactly what are the objects of Tito-Broz and of the 
“Government” o! Ivan Ribar?”

A s  a consequence of the disclosures based upon the 
data of the official inquiry a number of arrests were effected, 
not only in Belgrade, but also in Serbian provincial towns. 
In Belgrade a very large number of hidden weapons were 
found; and the authorities discovered an underground 
Communist printing-press engaged in publishing and distri
buting a newspaper. The Serbian Press regards this disclosure 
as an important achievement affording the authorities an 
opportunity of preventing the activity of the Communist 
Party. The Serbian papers stress that the leaders of the 
Communists are almost without exception well-to-do members 
of the educated classes, —  a circumstance due undoubtedly 
to the constantly increasing influence of the Soviet and to 
the fact that prior to the war the Belgrade University was a 
veritable hothouse of communistic agitation.

Communism had —  we are told —  made considerable 
headway in Serbia, in particular among workers in the 
printing industry and the intelligentsia. Among the names 
quoted by the Belgrade papers is that of Kotza Popovitch, 
the well-known Serbian writer, who is one of the voivodes of 
the partisans. Another of the Communist leaders is Matthew 
Vidakovitch, who, after finishing a course in Russia, returned 
to Serbia, where he engaged in destructive activity. For a 
long time he remained in hiding in Belgrade in the apartment 
of Danica Tsvetkovitch, secretary of the Administrative 
Tribunal.

The Belgrade Press devotes a special chapter to the 
disclosures of Chief Burgomaster Jovanovitch respecting the 
organization of the medical profession as members of the 
Communist Party. The work of organizing the doctors on a 
communistic basis was undertaken by Shima Miloshevitch. 
professor in Belgrade University, who later disappeared from 
the Serbian Capital and followed the partisans in their 
wanderings through the trackless jungles of the forests of 
Bosnia. It is rumoured that he was wounded and fell into 
the hands of the Chetniks, who executed him. But the pro
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paganda launched by him among the Serbian doctors proved 
very successful; and large number of Belgrade doctors are 
still living among the partisans in the forests.

The Belgrade papers deal most exhaustively with the 
part played by Vladimir Bibnikar, former proprietor and 
editor of the daily “Politika”, who figures as one of the 
Deputy Prime Ministers of the Tito-Broz Government. 
Ribnikar has long sympathized with the Communists; he was 
on more than one occasion in Soviet Russia: and, when he 
returned from that country in 1940, his printing concern 
published a series of books and periodicals dealing with 
Russian conditions. During his original visit to Moscow he 
was accompanied by Dragisha Vasitz, the well-known Serbian 
writer who founded the Serbian Club (a representative of 
Pan-Serbian ideas) and by the sculptor Sreten Stoyanovitch'. 
It is an interesting fact that, while Ribnikar is fighting in the 
ranks of the partisans, Vasitz and Stoyanovitch have joined 
the Chetnik formations fighting under Mihaylovitch.

In addition to the persons already named, the Belgrade 
papers publish the names of a considerable number of men 
who played important roles in the pre-war life of Belgrade, 
but are now in league with the partisans.

Another piece of news of particular interest contained 
in the series of articles is that in 1941 an agreement was 
concluded at Zlatibor between Tito and Mihaylovitch provi
ding for their formations to be placed under a unitary di
rection. It was on the basis of this agreement that the slogan 
was propagated calling for the carnage and destruction to 
be spread also to the territory of Croatia. Subsequently, in 
the area between the rivers Drina and Piva, there was a 
clash between the Communist partisans and the Chetniks 
who had taken an oath to vindicate the Pan-Serbian idea; 
and since then they have been exterminating, not only the 
Croatians, but also —  one another!! From the series of 
articles referred to above the semi-official daily “ Hrvatski 
Narod" (Croatian People) appearing at Zagreb concludes 
that the headquarters of both insurgent formations were for 
a considerable time in Belgrade. (“Delvideki Magyarsag’ , 
January a 5th., 1944, quoting the “Novo Vreme’’ and the 
“Obnova” ).
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The serious view taken in Serbia of the need for defence 
against the danger of Communism is shown, inter alia, also 
by a speech made at Valjevo by Dimitrije Lyotitch, leader 
of the Serbian Nationalists, who on that occasion called upon 
Mihaylovitch’s followers to support the Neditch Government 
and to fight resolutely against the communistic partisans. 
Epually revealing in this connection is one of the speeches 
made recently by Jonitch, Minister of Education, from which 
we quote the following more important passages: — “The 
intrigues of various international circles plunged the Serbian 
people ino a war against Germany, entirely against the will 
of that people . . .  The collapse of Yugoslavia was however 
exploited by the Communists to stage an insurrection in 
Serbia with the object of extending the movement later on 
to the whole of the Balkan Peninsula. The Serbian people 
nevertheless realized what was planned and —  thanks to 
its virility and to its ardent patriotism — succeeded in over
throwing this insurreciton and in dealing Communism its 
death-blow in the territory of Serbia. And the Serbian people 
is continuing, regardless of the enormous sacrifices hitherto 
made by it, to fight resolutely against Communism. In this 
struggle General Neditch and his Government have achieved 
indubitable successes. . The Serbian people is fully conscious 
that what is at stake today, is not only its cultural assets 
and traditions, but its very existence. In undertaking this 
struggle Serbia has joined the community of those European 
peoples which are fighting to overcome the Red danger. The 
Serbian people is well aware that the victory of the Eastern 
barbarians would mean the destruction of all the peoples of 
Europe, and the annihilation of Christian culture and 
civilization. As a consequence, that people will fight against 
Communism resolutely and ruthlessly. . . That is the Ser
bians' contribution to the victory of Europe in which we all 
have the fullest confidence” . (“Reggeli Ujsdg", February 
11th., 1944, quoting Belgrade papers).
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ARTICLE BY EDITOR OF “AKSAM” ON SITUATION 
OF HUNGARY

Deputy Nezhmed din Sadak, Editor of the Turkish paper 
“Aksam", who for a long period, in his capacity as Minister 
Plenipotentiary, was Chief Delegate of Turkey attached to the 
League of Nations and who is today a leading Turkish politician 
and publicist, in the February 8th. issue of his paper published 
a leading article entitled "The Situation of Hungary".

In the introductory part of his article Deputy Sadak writes 
that, while the situation on the eastern front is approaching a 
climax, the United Nations keep addressing to Germany's allies 
warnings of an increasingly energetic character calling upon 
them, if they would avoid punishment after the War, to enter 
the field of action. The countries thus threatened include 
Hungary too.

"It would be difficult to conceive" — writes Sadak — 
"that this amiable country was actuated by any desire for ex
pansion when entering the war. Hungary is convinced that 
she was made the victim of unjust treatment after the previous 
Great War, having for that reason sought the defence of her 
interests in the camp of the malcontents. Her political situation 
in Europe was therefore determined by the Treaty of Trianon; 
and Hungarian policy was also decisively influenced — during 
the course of the development of the war situation — by the 
entry into the war of Italy."

The question as to whether, after Germany had penetrated 
into the Balkans and Rumania, Hungary's geographical situation 
would have allowed of her following a different course, must 
be left to the judgment of history. But, however things may 
stand, the United Nations are including Hungary too among 
the war criminals without regard for the postulates of history, 
geography and politics.

The writer of the article then continues as follows: —
"Though in the political field there is no direct identity

36



POLITICAL MOSAIC

of interests as between Hungary and Turkey, the historical and 
racial connections have created friendly feelings between the 
two countries. We believe that in the Europe of the future Hun
gary will be the most stable factor at the point of contact 
between the Balkans and the Danubian region. And we desire 
that Hungary should as rapidly as possible come triumphantly 
through the ordeal to which Fate has subjected her. We too 
desire to see an independent and strong Hungary after the war 
is over."

WHAT ARE THE GROUNDS FOR CROATIA’S CLAIM TO 
BOSNIA AND HERZEGOVINA?

One of the chief causes of the antagonism and feuds 
between Serbians and Croatians is undoubtedly the question of 
the claim to the possession of Bosnia and Herzegovina. Both 
peoples — or rather nations — claim the possession of this 
territory, which has now for over three years been the scene of 
conflicts with bands of insurgents.

The Serbians have formulated a claim to these two pro
vinces ever since their occupation by Austro-Hungarian troops 
in 1878, — that claim dating therefore from a period long before 
the formation of the Yugoslav State, — urging as their ground 
for the claim that, apart from considerations of power politics, 
as well as economic and communications postulates, the relative 
majority of the inhabitants of the provinces are of Serbian 
nationality.

The Croatians, on the other hand, base their claim on 
historical rights, on geopolitical conditions and on economic 
considerations of equally vital importance, and —  last not least 
—  on the fact that together with the Mussulmans declared by them 
to be Croatians they form an absolute majority, the result 
being that ethnically too this territory belongs to them.

As to the relative quotas of the three ethnic elements 
living in this disputed territory, we find the following figures 
in a book entitled "Narod i Zemlja Hrvata” (The Croatian 
People and its Country) by Mladen Lorkovic (formerly Foreign 
Minister and at present Minister for the Interior) published in 
1939 by the Matica Hrvatska: — According to the Census 
taken in 1879 (i. e. when the provinces were already under the
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control of Austro-Hungarian authorities), the population of Bosnia 
and Herzegovina numbered altogether 1.158.000 souls, — 496.000 
(42.88%) being adherents of the Orthodox (Greek Oriental Church,
448.000 (38.73°/o) Mussulmans, and 209.000 Roman Catholics. 
It should be noted that the quotas of Orthodox inhabitants 
and Roman Catholics reespectively correspond almost exactly 
to the quotas of Serbians and Croatians respectively. According 
to the 1921 Census, of the 1.889.929 persons registered as 
inhabitants of these provinces 829.162 (43.9°/o) were members of 
the Orthodox Church, 588.247 (31.1%) being Mussulmans and 
443.914 (23.48%) Roman Catholics. The Yugoslav Census taken 
in 1931 showed a total population of 2.326.673 souls, of whom 
1.030.498 (44.29%) were members of the Orthodox Church,
717.599 (30.84°/o) being Mussulmans and 549.579 (23.62%)
Roman Catholics.

The results shown by all three Censuses alike reveal the 
presence of a relative majority of Serbians and an absolute 
majority of Croatians and Mussulmans combined, though this 
absolute majority shows a decline ensuing with the process of 
time from 13.93%> to 10.68% and 10.17% respectively. And now 
let us see on what grounds — apart from the ethnic prepon
derance •— the Croatians base their territorial claim to Bosnia 
and Herzegovina, — a claim which for the moment they have 
succeeded in enforcing within the framework of the independent, 
sovereign Croatian State? An answer to this question was given 
in an article published last autumn, in one of its issues, by 
the Croatian paper “Za Dom" (For Hearth and Home). From 
this article — which entered into a controversy with the Yugo
slav “Refugee” Government then still in London and with the 
henchmen of that Government — we cite the following 
passages:

"Bosnia and Herzegovina are situated literally on the 
extreme outskirts of Western Europe and were at all times 
exposed to great pressure and formidable attacks from the East, 
— inter alia, to the inroads of the Turks. However, despite all 
the influence exerted upon them by the East, these territories 
have remained essentially Western. Already in 395 A. D., in 
the days of Theodosius the Great when the partition of the 
Roman Empire was effected, Dalmatia and Bosnia constituted 
the frontier of the Western Roman Empire. This frontier ran
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from the village of Budva situated on the shore of the Adriatic 
in a north-easterly direction over the Montenegrin hills, 
following the course of the upper reaches of the Drina as far 
as the point where that river joints the Save. A glance at the 
map of the Croatian State of today suffices to show that this 
ancient Roman frontier, which in the period referred to served 
to divide the world into East and West, is precisely the same 
as that which today divides Croatia from Serbia. The demarca
tion of this frontier was of decisive importance for centuries 
—- down to thee present day —, not only for political, but also 
for religious and cultural reasons; for in those ancient days 
too frontiers were demarcated already on the basis of the same 
geographical and cultural conditions as those in force today.

"Those political forces which during the course of the 
centuries made their influence felt in this area, have not always 
been the same. One thing is however beyond doubt, -— viz. that 
with its hill-slopes descending towards the Save and its rivers 
gravitating towards the same river, Bosnia is indivisibly united 
with Croatia and Slavonia, while Herzegovina is united with 
Dalmatia by the valley of the Beretva, so that these four 
provinces form a historically welded and indivisible unit.

"On the banks of the Drina the spheres of interest of the 
Adriatic and the Black Sea intersect; and to the east of the 
Drina there begins a new geopolitical area, — the Central 
Balkans, the nucleus of which is formed by the Rhodope 
Mountains and by the valleys of the Morava and Vardar. The 
Drina is therefore predestined, not only by historical, but also 
by geographical considerations, to form the eastern frontier of 
Croatia. The Drina is the boundary line between two worlds, 
—  between East and West.

"Croatia’s right to Bosnia, Herzegovina, Dalmatia, Slavonia 
and Syrmia is incontestable. Only in times of chaos and on the 
basis of false political calculations can there be any question 
of disputing the cogency of these facts!”

This is in brief the attitude of Croatia.
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BULGARIA

THE ECONOMIC SITUATION IN BULGARIA
Early in the current year the following data were made 

public relative to the general economic situation in Bulgaria: —■ 
Last year was generally speaking a year of success in agricultural 
production. The poor harvest yields of the previous years were 
in 1943 followed at last by a yield of corn sufficient to secure 
the entire demand of the inland market — and indeed to render 
possible an increase of the bread and flour rations. As a result 
of the protracted drought the yield of maize was poorer than 
had been expected; but this year no maize flour (cornflour) will 
be needed to supply the shortage in the bread supply. If last 
year's yield of maize should nevertheless prove inadequate, that 
will be due to an increased demand for that commodity to meet 
the needs of the fattening branch. The yield of other root-plants 
was a good one; and the satisfactory character of the yield of 
fruit is shown most strikingly by the fact that the export trade 
in preserved and fresh fruit actually trebled in the year 1943. 
The 1943 yield of oilseeds, on the other hand, was again a poor 
one; and, in view of the fact that considerable economy had to 
be exercised in respect of the consumption of animal fats too, 
there was a hitch in evidence in the supply, particularly early
in the year. According to the official report, this year’s supply
of fat is on the contrary already ensured. The yield of tobacco
in the year 1943 was 670,000 metric quintals, — roughly 5000
quintals in excess of the previous year’s yield.

In 1943 industry was detrimentally affected by the shortage 
in raw materials. The development of the index figures during 
the years of the war (taking the volume of the production of 
the year 1934/35 as =  100) was as follows: — 1939 r= 164;
1940 — 182; 1941 — 193; 1942 =  186; 1943 =  148. The shortage 
of raw materials less seriously affected the textile and leather 
industries, which are not dependent upon imports to such an 
extent as other branches. The more favourable results achieved 
by agriculture and animal-breeding encourage the hope that there 
will be an improvement in 1944 in the victualling industries too.

During the year 1943 too Bulgaria’s foreign trade showed an 
upward tendency; according to the figures relating to the period 
from January to August which have been made public, the 
foreign trade balance continued to show a suplus of exports. The
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volume of imports during the said period was 409,852 tons, the 
value represented being 9,660,000,000 leva; while the volume of 
exports was 418,297 tons, and the value 10,180,000,000 leva. 
Exports therefore showed an excess over imports in respect both 
of volume and of value. Germany heads the list among Bulgaria's 
foreign customers too; but after the withdrawal of Italy the 
neighboring States too assumed roles of importance in Bulgaria’s 
foreign trade. During the course of the year 1943 Bulgaria 
endeavoured by means of a whole series of commercial agreements 
to establish far-reaching trade connections.

A favourable symptom of the development of Bulgaria’s 
financial situation worth mentioning is the uninterrupted advance 
in the volume of savings deposits. The aggregate amount of de
posits in the custody of the Post Office Savings-Bank and of the 
commercial banks shows the following development: — December, 
1939, 15.01 billion; December, 1942, 25.12 billion; June, 1943, 
32.17 billion; August, 1943, 34.65 billion leva. There has been a 
fuither increase on practically the same scale in the amount of 
the note circulation, which at the end of December last was 
estimated at 27—29 billion leva. Since February, 1943, the 
National Bank of Bulgaria has not made public official data 
relating to the volume of the note circulation.

CROATIA
AFFORESTATION OF CROATIAN DOLOMITES

In Croatia almost the whole of the Dalmatian seacoast and 
parts of Bosnia and Herzegovina (a total area of some 300,000 
hectares) consist of barren, bleak dolomites (Carst hills). This 
barrenness and bleakness is the result of an unsystematic defor
estation or rather of a failure to re-afforest. Moreover, the flocks 
of goats have continuously cropped the young saplings in the 
eaily stage of development, that having led to their complete 
desiccation. The area of barren, bleak dolomite territory is 
constantly on the increase, the water and frequent tornadoes 
sweeping the earth from the rocks which have not been afforested. 
The trouble with the dolomite regions is not only that they are 
not fertile and produce nothing in the way of vegetation, but also 
that the lack of forests deprives the inhabitants of the valleys 
of protection against the force of the high winds blowing from the 
direction of the sea. Immediately after achieving its independence, 
the Croatian State set to work to afforest the dolomite districts 
of the country; A nursery for the rearing of saplings for the 
purpose of afforestation was organized over an area of 48 hec
tares: and this nursery is able in the course of 2—3 years to provide 
38,000,000 saplings for afforestation purposes. In 1941 an area 
of altogether 170 hectares was planted with saplings obtained
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from nurseries, a further area of 110 hectares being prepared for 
afforestation during the year 1942. To that end 850,000 saplings 
have been planted and 240 kilogrammes of seeds sown. The sums 
appropriated during the economic year 1941/2 for the affores
tation of the said area amounted to altogether 920,000 kuna.

The work of afforestation has been carried out primarily in 
the littoral region. The afforestation of the dolomitic districts 
of Bosnia and Herzegovina will have to be postponed until the 
return of peaceful times, when the necessary labour will be 
available and it will be possible to undertake the necessary 
operations. The partisan conflicts now raging are a serious 
obstacle in these regions to the work of afforestation, which 
demands considerable investments and systematic operations. In 
addition to afforestation, preventive measures have been taken 
too. An embargo has been placed on the pasturing of animals 
— above all, of goats — on areas planted with young saplings. 
Those forests which cannot be cut down owing to the lack of 
transport facilities (roads), though the trees are already beyond 
the normal age and are beginning to rot, have been lopped and 
the way opened for the development of fresh shoots or newly- 
planted saplings. Shrubwood forests have been systematically 
lcpped to enable the growth of the principal branches to further 
the development of the trees. The importance of these operations 
consists in their acting as an obstacle to further cross-fertilization.

Taking as our basis the relative quota oi afforestation 
effected in the economic year 1941/42, we may establish that the 
whole area of the dolomitic districts of Croatia can be afforested 
in a period of 50 years. We must not however forget that the 
first territories to be afforested have been those the afforestation 
of which presents the least difficulties, while greater difficulties
will have to be faced ----difficulties the seriousness of which
must increase — when undertaking the afforestation of the other 
regions, that involving a constant increase in the investments to 
be effected.

FIVE-YEAR PLAN IN CROATIA
In Croatia a five-year plan has been drafted for the procural 

of agricultural machinery / and tools. The volume of machinery 
required annually has been fixed; and it is proposed to take 
measures to supply these requirements by inland production. The 
work of manufacture is to be done, not exclusively in factories, 
but partly also by enlisting the collaboration of the co-operative 
societies of artisans and craftsmen. It is proposed to effect the 
distribution of the products, without the intervention of commerce, 
through the medium of the peasant unions.
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HUNGARY

THE ECONOMIC SITUATION IN HUNGARY —
AS REFLECTED IN THE ANNUAL REPORT OF THE BOARD 
OF DIRECTORS OF THE NATIONAL BANK OF HUNGARY

On February 7th., the National Bank of Hungary held its 
Ordinary Annual General Meeting; the Report of the Board of 
Directors, which offers on the present occasion too an objective 
survey of the economic situation in Hungary, was previously 
made public. Speaking of the international situation, the Report 
establishes that the increasing difficulties impeding the satisfac
tion of civilian requirements and the enhancement of the 
disproportion between incomes and the volume of commodities 
available, are general phenomena in evidence in all belligerent 
countries alike and indeed have made their appearance to some 
extent in neutral countries too. Equally general are also the 
consequences resulting from this situation.

Despite the increasing difficulties incidental to everyday 
life, our Government and our economic life fully realize the 
necessity of preparations being made already for a return to 
peace economy. A beginning has already been made with this 
work of preparation. There can be no hope of a successful 
solution of the complicated problems awaiting us in this 
connection, unless all interested factors participate in the work 
of preparation, the detailed schemes to be drafted for the 
purpose being co-ordinated and welded into comprehensive 
conceptions taking due account of actual possibilities.

From the point of view of agriculture last year was only 
in part of a more favourable character than the previous year.

Despite the unfavourable weather conditions, the yields of 
the plants best capable of withstanding the effects of the 
drought — above all wheat, rye, barley and oats — were better 
than those of the previous year, being either good average or 
good. As against the unfavourable results obtained by agrarian 
cultivation strictly so called, the crops yielded by vineyards and 
orchards were in general of a satisfactory character.

The increase in the live stock came to a standstill as a 
consequence of the unfavourable conditions prevailing in respect 
of the supply of fodder; indeed, there was a slight decrease 
in the stocks of horned cattle and horses and a noteworthy 
decrease in the number of pigs and sheep. The decrease in the 
live stock was due also to the fact that — with the condition 
of the animals deteriorating as a consequence of the shortage 
of fodder — there was a greater proportion than usual of 
losses resulting from the ravages of animal diseases. The stock 
of poultry was particularly seriously affected. For the reasons 
already referred to the decline in the output of animal products
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assumed even greater dimensions than the scarcity of fodder 
led us to expect.

As a consequence of the advance of agrarian prices and 
of the improvement in the results of the harvest, the cash 
receipts of Hungarian agriculture in the economic year 1943/44 
may, according to the calculations of the Hungarian Economic 
Research Institute (based upon the prices in force in November, 
1943), be expected to amount to 4500 million pengo, — as 
against cash receipts amounting to 2800 million pengo in the 
previous economic year. Relatively speaking, the largest supplies 
of ready money are those in the possession of smallholders. 
The increase in the cash receipts of agriculture and the 
abundance of ready money in evidence among the farming 
classes have made it possible to speed up the adjustment of 
the indebtedness of “protected” estates.

The aspect presented by our industrial and mining industry 
output is anything but uniform in character. There was an 
output in excess of that of the previous year in the heavy 
industries, in the chemical industry, in the leather industry, the 
production of which is still considerably below that of pre-War 
days, and in the victualling industries. On the other hand, 
there was a decline in the spinning and weaving industry, in 
the stone, earthenware and glass industries, in the wood 
industry and — towards the close of the year — in the paper 
industry too. The set-back was in most cases due to the 
difficulties attending the supply of coal and energy, as well as 
to the decline in the importation of raw materials and half- 
manufactured articles ensuing as a consequence of the war 
conditions. In the manufacturing industry and in the mining 
industry —- despite the difficulties experienced in ensuring a 
supply of raw materials — last year too considerable invest
ments were effected.

There was a noteworthy advance during the course of the 
year in the price-level. The increase in the cost of living 
necessitated a corresponding adjustment of wages and of the 
emoluments of employees. According to the wholesale trade 
prices index calculated on the basis of the official prices by 
the Central Bureau of Statistics, by the end of October last 
the general Hungarian price-level showed an advance of 52%>; 
the advance being one of 49% in the case of agrarian 
and of 56e/o in that of industrial products. The increases of 
prices effected during the course of the year proved that the 
advance of prices ensuing in the more' important branches of 
production affects the other branches of production too, the 
result being that neither of those branches can for any length 
of time enjoy advantages over the other branch due to an 
increase of prices.

Down to the end of November the value of our exports
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amounted to 1116 million pengo, as against 982 million pengo 
in the corresponding period of the previous year; the increase 
being therefore one of 14°lo. The value of our imports advanced 
from 837 million pengo in the previous year to 1053 million 
pengo, — an increase of 20°/o. Owing to the considerable 
advances of prices ensuing in Hungary during the course of
the year, it is difficult to ascertain what changes took place in 
the volume of our foreign trade. It would appear, however, that
— assuming that prices remained the same — there was probably
a decline in the volume of our trade in 1943. The value of 
our agrarian exports advanced by only 9%>. During last year 
too our trade with Germany represented more than one-half 
of our total foreign trade — 59°/o on the exports and 52% on 
the imports side. Italy's share of our export trade was 14% 
and her share of our import trade 19%. In the last four
months of the year — as a consequence of the political events
— our trade with Italy declined to an almost negligible volume.

The very considerable demand for credit made by the
State, the Public Supply Administration and the industries
engaged in producing goods required for national defence and 
other public purposes, impelled the Bank to enforce still more 
strictly the selective credit policy introduced in the year 1942.

In taking these measures the Bank was actuated, not only 
by a desire to reserve the resources of the credit organization 
primarily for the purpose of meeting the requirements of the 
State and providing other credits serving general interests, but 
also by an endeavour to prevent the surpluses of buying power 
disturbing the course of the economic life of the country and being 
augmented also by the aid of credits not serving public interests. 
The increased severity of the control of credit resulted in the 
investments of the banking companies — generally speaking — 
increasing only on the scale motivated by the war economy.

The amount of credit serving private purposes probably 
decreased during the course of the year as a result of the 
repayments and payments of sinking fund instalments effected. 
The new credits of this nature granted last year were all of 
small amounts and were of a social character. Repayments were 
effected chiefly by agrarian debtors.

The advance in the amount of deposits did not suffice to 
cover even one-fourth of the new credits (totalling altogether 
2300 million pengo) granted by the banking companies.

In the work of meeting the credit requirements of industry 
an important role was played by the Industrial Labour Organiza
tion Institute. The Transylvanian Labour Organization Institute 
also contributed very largely to the work of supplying credits 
serving similar purposes.

The issue of bonds and shares was of a relatively restricted 
character. The aggregate amount of the issues of non-State
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bonds totalled altogether 63 million pengo; the bulk of these 
bonds were issued to cover loans taken up by the Municipality 
of Budapest.

The amount paid in in 1943 to the credit of the foreign 
exchanges accounts of the National Bank of Hungary opened 
with foreign banks was 2028 million pengo, — as against the 
amount of 1737 million pengo recorded for the previous year. 
These amounts include also the so-called "loro” receipts -— 
sums due, not to the Bank, but to third parties. The foreign 
exchanges and currencies taken over by the National Bank as 
additions to its own stock in 1943 represented the value of 
1697 million pengo, — as against 1379 million pengo in 1942. 
These amounts include also the receipts of the Foreign Credi
tors Fund. In addition to the foreign exchanges and currencies 
paid in to the Bank, the amount of the receipts entrusted to 
the custody of the Bank which were not paid in to the credit 
of the Bank’s own foreign exchanges accounts or were booked 
under the head of compensation payments, was 189 million 
peengo in 1943, — as against 147 million pengo in 1942.

The sums paid out in 1943 to the debit of the Bank's 
foreign exchanges and currencies accounts with foreign banks 
was 1473 million pengo, — as against 1213 million pengo in 
1942. The foreign exchanges and currencies transmitted by the 
Bank out of its own stocks in 1943 represented a value of 1733 
million pengo, — as against 1373 million pengo in the previous 
year. The sales of foreign exchanges to the debit of third 
parties' foreign exchanges accounts in 1943 represented an
aggregate value of 186 million pengo,----as against 127 million
pengo in the year 1942. The gold reserve shown in the Bank’s 
Accounts was unchanged (representing an amount of 100 million 
pengo); while the value of the foreign exchanges reserve shown 
at the end of 1943 stood at the amount of 4.000.000 pengo, — 
as against 2.000.000 pengo at the end of the previous year. The 
metal reserve — calculated to include also the premiums at 
present in force — therefore showed an advance during the 
year (by 4.000.000 pengo) to the amount of 104 million pengo.

After having in the first quarter of the year remained 
practically unchanged, in the second quarter too the note 
circulation showed only a slight increase, the June average being 
3074 million as compared with the January circulation of 2896 
million pengo. In the second half of the year, however, it began 
to increase on a larger scale, the December average then 
amounting to 4259 million pengo. The per capita quota of the 
note circulation at the end of 1943 was 296 pengo, — as against 
201 pengo in the previous year. The advance of the note circula
tion is in keeping with the general advance in prices. Our 
wholesale trade price index shows that the advance in the price- 
level down to the end of October last was one of 52°/o, while
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the increase in the note circulation was one of 49%>. The 
circumstance that — despite the concentration within an 
unusually short period of the marketing of the harvest yield 
and the very considerable credit requirements of the State — 
the note circulation did not advance on the same scale as the 
increase in the price-level, would appear to point to an 
acceleration of the rate of the money circulation.

RUMANIA
ECONOMIC NEWS FROM RUMANIA

At the close of last year the Official Gazette authorized 
the national co-operative institute to import from Germany — 
on the basis of the German-Rumanian economic agreement 
concluded on February 2nd., 1943 — agricultural machinery of 
the value of 17.000.000 Reichsmarks. The details of the transac
tion were recently made public. The machines io be imported 
include: — 1050 tractors, 1050 tractor-ploughs, 100 other mecha
nically-driven ploughs, 21.000 ploughs for animal-traction, 
3500 harrows, 2300 drill-ploughs, 3500 chaff cutters, 210 thresh
ing machines, 330 simple reaping-machines, 210 reaping and 
sheaf-binding machines and 175 trieurs and combination machines 
respectively.

Within the framework of the same import transaction the 
Ministry for Agriculture has sanctioned the importation from 
Germany — for breeding purposes — of 60 head of thorough
bred cattle, 156 pure-breed pigs, 500 pure-breed hens and 600 
pure-breed rabbits.

600 merino sheep have been imported from Germany for 
the purpose of furthering the breeding of sheep; and, with the 
approval of the "Wolle und Tierhaare” Co. Ltd., of Berlin, Erik 
Kortchakovszky, a German expert authority on sheep-breeding, 
has been engaged for a year to assist animal-breeders in Ru
mania by giving them practical advice respecting the breeding 
of pure-breed sheep.

Last year steps were taken also to supplement the tech
nical equipment of the fishing industry; in a single month, for 
instance, fin the month of June), fishing tackle of the value of 
5.017.470 lei was imported from Germany.

In the January 16th., 1944, issue of the “Bursa”, a daily 
devoted to questions of economic policy, an interesting article 
was published showing the decline in the value of the yield of 
Rumanian corn-growing resulting from the set-back in the 
average yield per hectare, as well as the measure of the value 
which — as compared with the other corn-growing countries — 
Rumania thereby deprives herself of. The material furnished by 
M. Serban Gherghiu, the eminent mathematician and statistician
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who is Director of the Bureau of Statistics in the Ministry of Fi
nance, shows that, as compared with the general European average 
yields, the yields of the five principal kinds of cereals (wheat, 
maize, rye, barley and oats) in Rumania in the years 1920—39 
revealed the following average yearly shortages or losses in 
value: 140.000 truckloads of wheat, 180.000 truckloads of maize,
100.000 truckloads of rye, 60.000 truckloads of barley and 30.000 
truckloads of oats. For in the said period (1920—39) the actual 
harvest yield obtained in Rumania amounted to 5.861.000 truck- 
loads of wheat, 9.383.000 truckloads of maize, 2.782.000 truck- 
loads of rye, 1.666.000 truckloads of barley and 637.000 truck- 
loads of oats, — as against a general harvest yield of 8.637.000 
truckloads of wheat, 13.064.000 truckloads of maize, 4.802.000 
truckloads of rye, 2.902.000 truckloads of barley and 933.000 
truckloads of oats. A comparison of the two sets of figures 
shows that in the twenty years in question Rumania produced
2.796.000 truckloads of wheat, 3.681.000 truckloads of maize,
2.020.000 truckloads of rye, 1.236.000 truckloads of barley and
732.000 truckloads of oats less than the average yield shown 
by the other European countries. For, whereas in Rumania the 
average yield per hectare is shown to be 9.36 metric quintals 
in the case of wheat, 10.55 quintals in the case of maize, 7.20 
quintals in the case of rye, 8.40 quintals in the case of barley 
and 9.12 quintals in that of oats, the average European yields 
are as follows: — wheat, 13.82 quintals, maize, 14.83 quintals, 
rye, 13.96 quintals, barley, 14.77 quintals, oats, 13.24 quintals. 
If we take the average yield of corn of Rumania as =  100, we 
find that the average yield of the other European corn-growing 
countries is as follows: — wheat, 148; maize, 141; rye, 194; 
barley, 176; and oats, 145. And, if we calculate the loss in 
money value involved, we find that during the 20 years in 
question Rumania suffered losses aggregating no less than 
453.500 million lei — a loss of some 22.500 million lei a year!
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B U D A P E S T .  
M U N I C I P A L  M I N E R A L  
B A T H S  A N D  S P R I N G S
ST. GELLERT MEDICINAL BATHS AND 
HYDROPATHIC ESTABLISHMENT

Radio-active thermal springs, 47° C. Firstrate hotel 
with 260 bedrooms. Special prices for full treat
ment. Effervescent swimming-pool. Medical treat
ment. Modern equipment.
Address: Szt. Gellert-ter 1., Budapest, XI. 
Telephone: 268-800.

RUDAS MEDICINAL BATHS AND HYDRO
PATHIC ESTABLISHMENT

Thermal pool and radium baths. Modern hydro
pathic establishment. Dietetic catering. Special 
inclusive terms. Indoors swimming-pool.
Address: Dobrentel-ter 9. Budapest.

SZECHENYI MEDICINAL BATHS
Sulphuric thermal water, 76° centigrade, springing 
from a depth of 1238 metres. Psychotherapy 
department with modern equipment.
Address: Varosliget Budapest.

DRINKING CURES
The Hungaria, Attila and Juventus radio
active springs in the Rudas Park. Splendid 
results in cases of kidney, stomach, intestine and 
gall troubles, high blood pressure and premature 
old age. Ask your doctor 1


