
HUNGARIAN PUBLIC ESTIMATES FOR 1944

On October 22nd. Dr. Louis Remenyi-Schneller, Minis
ter of Finance, presented to the Hungarian House of 
Deputies the Public Estimates for the year 1944.

Expose of Minister of Finance.

The Minister stressed that the Estimates presented by him 
had been drafted under the exceptional circumstances result
ing from the Great War; adding that these circumstances, to
gether with the economic and financial conditions subject to 
the influence of those circumstances, had determined the 
standpoints enforced when drafting the Estimates. The first 
of these standpoints was the satisfaction of the demands of 
National Defence, which he interpreted to mean, not only the 
immediate requirements of the National Defence Army, but 
everything calculated to seriously further the objects of 
National Defence even where those objects were realized 
within the framework of the activity of other departments. 
The second standpoint was the desire to as far as possible 
comply with the requirements of civilian objects’, in this 
connection certain sacrifices had to be made, for the deficit 
shown in the Estimates could not be allowed to increase to 
an excessive extent. The third standpoint was the mainten
ance of the standard of social provision, and indeed, where 
such a course proved feasible, the expansion of that provi
sion. The fourth standpoint was that postulated by Hungarian 
financial policy, which demanded economy wherever that 
was possible and in place. The Minister emphasised that in 
connection with every several item he had endeavoured to 
enforce the principle of economy and thrift. He noted that 
in the Estimates the costs of the further development of the 
National Defence Army had not been included, nor had the 
expenditure incidental to mobilization, —  a course which it 
was superfluous for him to motivate to the House.
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The sums appropriated in 1938 under the, head of taxes 
represented 21'.5°lo of the national income, the amount 
appropriated in 1943 being the equivalent of 30.3"lo of that 
income, —  that being undoubtedly a very considerable 
increase, though, seeing that the national income had also 
increased very considerably, what had been done was to 
deduct more from the greater amount available for the 
purpose, Another object of this policy was to maintain a 
balance between the volume of commodities for public con
sumption and the volume of money in circulation. In time of 
war this was not open to objection, seeing that at such times 
the volume of goods cannot but be a smaller one.

The Minister then quite frankly and openly disclosed 
the troubles and difficulties, at the same time explaining 
how it was proposed to cope with the troubles in evidence. 
He offered a brief retrospective suvery of the last five years, 
which embraced three distinct periods. In the middle of the 
'thirties, after the great world-crisis was over, there ensued 
a gradual improvement everywhere, — an improvement which 
reached its peak-point about the year 1937. The Government 
then in office decided to adopt an policy of “ forced tempo" 
ultimately embodied in the Gyor programme which foresaw 
the expenditure of 1000 million pengo. During this period 
practically nothing was impossible for the individual.

In the year 1939 the present war began; and in conse
quence, in this — the second —  period it became unconditi
onally necessary to re-organise economic life. This in its 
turn imposed on the individual much greater — indeed, 
exceedingly great — limitations: but in other countries the 
measures taken in this respect were much severer and more 
trying than those in force in Hungary. The third period now 
beginning demands severer measures in respect of produc
tion, consumption, price-polisy, taxation policy and credit 
policy alike.

The Government — continued the Minister —  had two 
objects in view. In the first place a juster and more perfect 
regulation of the circulation of commodities must be enforced, 
in order to restrict the volume of goods withdrawn from 
normal trade and to effectively reduce the demand in the 
black market; and in the second place the Government aimed
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at withdrawing the superfluous purchasing power and thereby 
too reducting the demand in the black market. All this de
pended upon production, —  upon the maintenance and great
est possible increase of production. The leading principle to 
be enforced in this connection was to place at the disposal 
of the National Defence organization a larger share of the 
production than that allotted to that organization in peacetime 
or at an earlier period. The supply, equipment and develop
ment of the National Defence system must have the priority 
over every other consideration.

It was necessary also to enforce stricter methods in 
connection with the husbanding of the stocks of raw materials; 
and the utilization of raw materials too must be subjected to 
the strictest control.

The Minister then established that the new price-level 
and the new standard of emoluments and wages had been 
stabilized. In connection with the question of prices the Min
ister spoke of the question of wages and the emoluments of 
State employees and of their development. He told the House 
that exhaustive calculations had been made on the basis of 
the cost of living index, of the index of emoluments and of 
the calory calculations. The starting point for the calculation 
had been the living wage of a worker's family of four mem
bers (the cost of living index for 1938 being taken as =  
100); so far the index had risen to 195: but, as he informed 
the House, he had later made certain corrections in the index.

Taken realistically, the wages index in the case of 
workers was 91 (as compared with the standard of 1938 —- 
100), the emoluments index in the case of civil servants 
being 86 (as compared with the 1938 standard -= 100); in 
both cases, therefore, the present state of things showed a 
decline as compared with the calculations for the year 1938. 
A whole series of measures intended to raise the standard of 
life to its previous level were in process of effectuation. The 
Minister pointed out the importance attaching, for instance, 
to the raising of the bread-rations.

As for the taxation policy, the Estimates already revea
led the effect of a whole series of measures, —  e. g. the 
extension of the luxury tax, the raising of the turn-over tax, 
the raising of dues, etc. Apart from certain exceptions, the
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investments contributions determined in 1938 had been 
fully paid in. To simply prolong this contributions obligation 
would under prevailing conditions have led to much injustice. 
In place thereof the Government asked for fresh contributions 
—  payable over a period of three years —  to be levied on 
capital assets in the same manner as the investments contri
butions.

The Minister then dealt exhaustively with the credit 
policy measures taken by Government and announced inter 
alia that the Government was issuing a new type of State 
bond —  a “wheat bond” —  the issue to consist of long-term 
bonds of denominations of 5, 10, 15 and 100 quintals of 
wheat respectively. The bonds were to be offered for public 
subscription. That was in keeping also with the conditions 
prevailing in Hungary; for Hungarians had a preference for 
thinking in terms of wheat. Speaking of the note circulation, 
the Minister established that between the beginning of the 
year and the end of June the note circulation had advanced 
to 3201 million pengo, having by the end of August advanced 
further to the amount of 3436 million pengo. The increase 
was due to several causes, —  primarily to the circumstance 
that the yield of cereals had been considerably better than 
in 1942, the volume of that yield in itself requiring the mobi* 
lization of larger amounts of money than those in demand 
at other times: while the question of the system of the 
compulsory surrender of surplus stocks had been successfully 
solved, the result being that the total quantity of wheat 
available had been taken over simultaneously. The new de
velopment of the price-level had also led to an increased 
demand for bank-notes. Another cause that might be adduced 
as partly responsible for the increase was the circumstance 
that the process of industrialization was also still in progress. 
The per capita quota of the note circulation had risen since 
fhe outbreak of the war by 163%. As compared with the per 
sapita quotas of other countries, we find that the Hungarian 
quota stands roughly half-way between the lowest (that in 
evidence in Switzerland, 36°/o) and the highest (that shown 
in Finland, 313°/o).

The wartime advance of prices and the increase of the 
note circulation —  said the Minister —  had led certain
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people to believe that Hungary was deeply involved in a 
money crisis. The present generation had already lived 
through a Great War and a real inflation. There was a vast 
difference, however, between the situation then and now. 
The uncontrolled inflation of the ’twenties had not ensued 
either during or on account of the war, but had been due to 
and ensued during a period of revolutions. Those countries 
which had not experienced such had been able to keep the 
increase in the volume of bank-notes within bounds and after 
the return of normal conditions had been able to again 
reduce the note circulation and the volume of bank-notes 
within the usual limits. That was the situation in Hungary 
today too, —  provided the population preserved its composure 
and maintained the internal order of the country. And that 
was what his —  the Minister’s —  financial policy was 
intended to further.
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