
P O L I T I C A L  E C O N O M Y

BULGARIA
BULGARIA’S ECONOMIC CONNECTIONS WITH 

GERMANY AND ITALY
Since the beginning of the war Bulgaria's economic links 

with Germany and Italy have been greatly strengthened. One 
reason for this is the war itself, the other the circumstance 
that what those two Great Powers primarily require is agricul
tural produce, of which Bulgaria, as an agricultural country, 
has a surplus. The foreign trade balance, which most faith
fully reflects the country’s economic links, does not show any 
sudden or spectacular rise; it shows a steady growth from one 
year to the other. The figures of the foreign trade between 
Bulgaria and Germany in the past years are as follows:

Imports from Germany.
100 tons million levas © ■—

 © 0 rtr O

1931 54 1.418.755 30.5
1932 53 1.108.460 31.9
1936 117 2.121.368 66.7
1937 114 2.901.227 58.2
1938 112 2.563.208 52.0
1939 184 2.403.127 65.5
1940 217 4.889.320 69.9

Exports to Germany.

o © 0 0

1931 242 2.741.525 46.3
1932 150 1.387.512 41.0
1936 99 1.976.014 50.6
1937 156 2.364.681 47.1
1938 192 3.284.107 58.9
1939 272 4.110.158 67.8
1940 343 4.131.936 59.2

gradual increase is important, partly 1This gradual increase is important, partly because it 
enables the Bulgarian peasants to sell their surplus produce 
and animals at a high price, and partly because, as a conse
quence, Bulgaria has no difficulty in obtaining from Germany 
the industrial articles she requires. The Bulgarian peasant, 
today, is not only in a position to supply all his own vital 
requirements, but is also able to increase production with the
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aid of the machines and implements imported from Germany, 
which in turn results in a raising of his standard of life.

The results of the connections between Bulgaria and Ger
many make themselves manifest daily in more and more 
branches of Bulgarian economic life. The exchange of commodi
ties has created entirely new fields of employment for the 
Bulgarian people. As a result Bulgarian economic life has 
entered an unexpected phase of development, the productive 
capacity of the peasantry having now reached a high level. 
Bulgaria exports, chiefly to Germany, agricultural produce, live 
stock, timber, certain minerals, and also a considerable quantity 
of tobacco. Germany in turn sends machinery and industrial 
articles to Bulgaria. Besides this, Germany is endeavouring to 
improve production in Bulgaria by sending experts there to 
help in developing agriculture. Considerable German capital 
has also been invested in Bulgaria. In the first place, the 
Macedonian mines are being reconstructed with the help of 
German capital, and Bulgarian manufacturing industries are 
being brought up to date. When Macedonia and Thrace have 
been completely incorporated in Bulgaria’s economic life, the 
country will be in possession of a greatly augmented volume 
of agricultural produce and minerals that will enormously 
increase her exports to Germany. In the near future a further 
steady strengthening of Bulgaria's economic ties with Germany 
is to be expected.

In like manner Bulgaria's connections with Italy are pro
gressing favourably. Bulgaria's foreign trade with that
country is shown by the following figures.

Imports from Exports to
Italy %> Italy •/»

1931 13.7 15.6
1932 15.6 12.5
1933 12.7 9.1
1934 7.8 9.2
1935 3.2 8.8
1936 0.6 3.6
1937 5.4 4.2
1938 7.5 7.6
1939 6.9 6.1
1940 6.6 9.0

15 and 1936, when other Powers did their best
prevent trade between the two countries, few connections were
made between them. Apart from those years, Bulgaria's foreign 
trade with Italy has always been completely satisfactory, and 
may be expected to show an increase in the future.

Italian capital in particular plays a great role in Bulga
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rian economy. In 1940 it constituted 25"/o of the foreign capital 
invested in that country, and totalled 306.400.000 levas. The 
Italian money-markets are specially interested in Bulgarian 
manufacturing industries. 12.2°lo (243.400.000 levas) of Bulgaria’s 
joint stock manufacturing capital is Italian. Like Germany, Italy 
has also sent experts to Bulgaria, primarily to assist in develop
ing industry. Bulgaria’s exports to Italy are practically the same 
as to Germany. From Italy she receives half-finished goods and 
small industrial articles.

Now that Bulgaria and Albania have a common frontier, 
the political and economic links between Bulgaria and Italy may 
be expected to grow stronger.

HUNGARY
TRILATERAL CLEARING ARRANGEMENT BETWEEN 

HUNGARY, ITALY, AND CROATIA
On 7th November last economic delegates from Hungary, 

Italy and Croatia had conversations in Venice that led to the 
signing of a clearing agreement. These negotiations were suggested 
by Italy with a view to simplifying the problem of payments 
between Hungary and Croatia. The resulting agreement, which 
takes the form of a tri-lateral clearing arrangement, provides for 
the liquidation of Italy's debts in Zagreb in such a manner that 
Croatia's claims will be covered by Hungary's claims on Croatia. 
The equivalent of these latter will be deducted from Italy's clea
ring claims on Hungary. This solution will certainly facilitate 
an exchange of commodities between the three countries, parti
cularly in view of the fact that in the first half of 1942 Italy’s 
exports to Hungary had largely increased by Hungary joining 
the Croatia-Italian clearing system.

SERBIA
SERBIA'S 1943 ESTIMATES

When presenting this year’s Public Estimater the Serbian 
Minister of finance made a statement presenting Serbia's financial 
policy. He stressed that even under the quite exceptional condi
tions prevailing today he had succeeded in balancing revenue and 
expenditure in the Eestimates. As compared with the amount 
figuring in the 1942 Estimates under the head of expenditure, 
the expenditure foreseen for the current year showed an advance 
of 34000 million dinars. However —  continued the Minister — , 
when we compare the amount figuring under the head of expen
diture in the 1943 Estimates with the aggregate amount of the 
expenditure foreseen in the 1943 Estimates and of the extra
ordinary credits taken up subsequently, the increase is only one
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of 1,493,352.344 dinars.” The advance in the amount of the 
expenditure of the public administration is due to the additional 
allowances granted to public empdoyees, as also to the sums 
payable in the form of relief to the dependants of refugees and 
prisoners of war. In the case of the independent State under
takings, on the other hand, the advance is the result of additional 
expenditure foreseen in the case of the State Railways and the 
post office administration.

The ordinary expenditure amounts to 7,349,969,900 dinars, 
the amounts figuring under the heads of extraordinary expenditure 
being 978,027,000 and 162,002,200 dinars respectively. Of the 
amount of ordinary expenditure the sum of 4,021,346,346 dinars 
represents personal and the sum of 3,328,623,554 material ex- 
pediture The sum of 350,000,000 dinars has been foreseen for 
the payment of the amortisement installments of the loans taken 
up by the Yugoslavia of former days, and of the interest due 
on the vouchers issued by the Serbian National Bank, and for 
the redemption of the vouchers not bearing interest issued by 
the Central Treastury.

54.7% of the total amount foreseen in the Estimates 
is that of personal expenditure. Only 162,002,200 dinars have 
been included in the Estimates under the head of investments — 
to ensure the carrying out of the most urgent investments which 
cannot be deferred. The Government proposes to provide for 
the carrying out of important public works by taking up a loan 
of 3,000 million dinars.

The items of revenue are as follows:—  revenue of the Public 
Administration, 4,269,468,757 dinars; receipts of the State under
takings, 4,210,631,243 dinars: an amount altogether 3,480,000,000 
dinars in excess of that figuring in last year’s Estimates. Ulti
mately, therefore, —  according ito the above official statement — , 
the ordinary revenue (aggregating 8,479,000,000 dinars) is ex
pected to exceed the ordinary expenditure (7,349,969,900 dinars) 
by the amount of 1,129,030,100 dinars; though, if we add the 
sums of 978,127,000 dinars and 162,002,200 dinars foreseen under 
the heads of extraordinary expenditure and investments 
respectively, we find that the ultimate excess of revenue shown 
by the 1943 Estimates is only 11,000,000 dinars. ("Donauzeitung”, 
January 5th., 1943).
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B U D A P E S T .  
M U N I C I P A L  M I N E R A L  
B A T H S  A N D  S P R I N G S
ST. GELLERT MEDICINAL BATHS AND 
HYDROPATHIC ESTABLISHMENT

Radio-active thermal springs, 47° C. Firstrate hotel 
with 260 bedrooms. Special prices for full treat
ment. Effervescent swimming-pool. Medical treat
ment. Modern equipment.
Address: Szt. Gellert-ter 1., Budapest, XI. 
Telephone: 268-800.

RUDAS MEDICINAL BATHS AND HYDRO
PATHIC ESTABLISHMENT

Thermal pool and radium baths. Modern hydro
pathic establishment. Dietetic catering. Special 
inclusive terms. Indoors swimming-pool.
Address: Dobrentei-ter 9. Budapest.

SZECHENYI MEDICINAL BATHS
Sulphuric thermal water, 76° centigrade, springing 
from a depth of 1238 metres. Psychotherapy 
department with modern equipment.
Address: Varosliget Budapest.

DRINKING CURES
The Hungaria, Attila and Juventus radio
active springs in the Rudas Park. Splendid 
results in cases of kidney, stomach, intestine and 
gall troubles, high blood pressure and premature 
old age. Ask your doctor!


