
P O L I T I C A L  E C O N O M Y

HUNGARY

HUNGARY'S TERRITORIAL GAINS
According to the compilation of the Hungarian Statistical 

Bureau, which is merely a rough estimate, the areas restored 
in Eastern Hungary and Transylvania amount to 43.591 square 
kilometres, making the total area of enlarged Hungary 160.757 
square kilometres. Hungary’s present population is about
13.300.000 souls.

The last Rumanian census taken in 1930 puts the number 
of inhabitants in the restored areas at 2.394.657. In 1910 that 
number was 2.194.254 and was divided as follows: Magyars
1.125.732 (51.4%), Rumanians, 926.268 (42.2%), Germans, 90.195 
(4.1%), Ruthenians, 16.284 (0.7%), and Slovaks, 12.807 (0.6%). 
If to the 9.106.252 inhabitants of Trianon Hungary we add the 
2.394.657 registered by the Rumanian census, the 1.041.401 in
habitants of the part of Upper Hungary regained and the 664.826 
inhabitants of Subcarpathia, the total population of Hungary 
today will be found to be 13.210.136 souls.

The restored areas in Eastern Hungary and Transylvania 
comprise 7.574.522 cadastral yokes. Of this amount 2.362.769 
cadastral yokes (31.2%) are ploughed land, 118.039 (1.6%)
gardens, 1.089.220 (14.4%) meadowland, 27.063 (0.4%) vineyards, 
951.943 (12.6%) pastures and 2.753.263 (36.3%) forests. With this 
increase of territory the total area of Hungary is now 27.933.519 
cadastral yokes, of which area 13.675.363 (49.0%) are ploughed 
land, 383.701 (1.4%) gardens, 2.685.431 (9.6%) meadowland,
405.985 (1.5%) vineyards, 3.077.592 (11.0%) pastures and
6.152.929 (22.0%) forests.

The restoration of these areas results in a great change 
in the comparative (%>) distribution of agricultural production. 
While 60% of the area of Trianon Hungary was ploughed land 
and 11% forests, after this third aggrandisement the proportion 
of ploughed land declines to 45% and that of forests rises to 
20%. In Transylvania relatively more hemp, flax, alfalfa and 
clover are produced than in the dismembered country. Transyl
vania has also large flocks of sheep which raise our former 
stock of one and a half million to two and a half. The produc
tion of wool will increase by 60%. In the field of cattle-breeding 
the alpine pastures are of great importance.

The restoration of Transylvania was welcomed with great 
satisfaction by Hungarian economic factors. Apart from national 
considerations, economic circles are naturally chiefly concerned
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with the economic significance of the restored areas, which they 
judge to be highly satisfactory. The fact that the wide plains 
of counties Szatmar, Szilagy and Bihar lying at the feet of the 
Biikk, Rez, and Bihar mountains are able in good years to 
supply almost all the cereals needed by the restored areas, is 
of great importance. Besides this it must be remembered that 
this region and the slopes of the mountains belonging to it are 
famous fruit-growing districts and that they were one of the best 
of pre-War Hungary's oil-seed-producing areas. The rye and 
oats grown in the fertile valley of the Olt and in the Mezoseg 
will facilitate the task of supplying the needs of Szeklerland. 
Of inestimable value is the timber of the Carpathians and the 
inner mountain ranges, which will relieve Hungary of all anxiety 
concerning the supply of firewood and wood for building pur
poses. The numerous spas and watering-places in Transylvania 
also add to the value of the restored areas.

Other valuable resources are represented by the various 
mines and industrial works. Besides the salt mines of Maramaros 
and Vizakna, the most important are the lead, zinc, gold, silver 
and copper mines around Nagybanya, called respectively Kapnik- 
banya, Felsobanya, Borpatak, Iloba and Misbanya. With expert 
management and adequate investments it is certain that they 
will produce a much larger quantity of raw materials than at 
present. The coal mines of Szurdok, Tiho, Zsibo and Egeres will 
supply the coal required for industrial production in the restored 
areas, though their well-developed, industry is far from being 
at the peak of its capacity.

Some of the major industrial plants are the furniture 
factory at Maramarossziget, the leather works at Felsoviso, two 
textile factories in Szatmar nemeti, as well as a wire factory, 
machinery factory, brickworks, a ribbon factory and a chocolate 
factory. Then the oil and chemical works in Nagykaroly, the 
hemp factory at Borvely, the paper mills at Borgoprund, the 
ceramic, factory, brewery and linen mills in Beszterce, the pe
troleum refinery at Des, the distillery in Szamosujvar, the glass 
works at Feketeerdo, the pottery works at £lesd, two leather 
works at Szaszregen, a sugar refinery, furniture factory, leather 
works petroleum refinery and brickworks in Marosvasarhely, a 
textile factory at Sepsiszentgyorgy and the iron foundry at 
Szentesegyhaz provide thousands of workmen with their daily 
bread. Industry at Nagyvarad and Kolozsvar is highly developed. 
Three shoemaking factories, several textile works, chemical 
works, a braid factory, a cocoa mill, a hat factory, carbonic acid 
works, a brush factory, metal works and a brewery supply Nagy
varad and the surrounding districts with their needs, while a 
large number of workmen find employment in the factories for 
shoes, stockings, bread, ceramics, spirits, beer, soap, textiles, 
cardboard and leather goods at Kolozsvar. Besides the factories
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enumerated above there are a large number of smaller concerns 
and numerous sawmills in Transylvania.

In the areas restored there are 22 independent banks with 
59 branch offices most of which were established by Magyars 
before the last war and belonged to the sphere of interests of 
Hungarian banking establishments during the Rumanian era. 
With those areas 2350 kilometres of railroad and 6.600 kilo
metres of tramway lines have returned, so that now the total 
network of the Hungarian State Railways comprises 11.676 kilo
metres of permanent way and over 40.000 kilometres of municipal 
tramway lines. Great difficulties, however, arise from the 
circumstance that the Budapest—Kolozsvar—Tovis main line 
makes a sudden bend below Kolozsvar and because the corner 
was left to Rumania the connection between it and the railway 
line branching off towards Szeklerland is broken. This will 
entail the construction of a new connecting line about 90 kilo
metres.

INCREASE OF 38.400.000 PENGO IN VALUE OF NOTE 
CIRCULATION

According to the report issued on 23rd September by the 
National Bank of Hungary, the value of the banknotes in circula
tion has increased by 38.400.000 pengo as from 15th September. 
This increase was caused by the gradual exchange for pengo of 
the lei banknotes in circulation in the restored areas of Eastern 
Hungary and Transylvania. The counter-item figuring in the 
national debt of the banknotes put into circulation in the course 
of this exchange during the past business week showed an 
increase of 82.100.000 pengo. The sums paid in for the redemp
tion of bills exceeded the value of the bills presented by
23.400.000 pengo. Payments into the State clearing accounts were 
in excess of the sums paid out of them by 14.900.000, and those 
paid into other accounts exceeded the sums paid out by 2.000.000 
pengo, so that the total sum of clearing credits has increased by
16.900.000 pengo. Gold and silver stocks have decreased in value 
by 2.700.000 pengo. The value of the token coins in circulation 
has increased by 3.100.000 pengo. No important change has 
ensured under the head of sundry creditors, but the item sundry 
debtors shows an increase of 4.000.000.

RUMANIA
RUMANIA'S EXPORT TRADE AFTER VIENNA AWARD

Rumania's most important export goods were: agrarian
products, petrol, timber (wood) and cattle. The Land Reform 
of 1918—22 which converted 80 per cent of the arable land
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into small holdings, led to a deterioration of the quality of the 
country's principal export commodity, wheat. This is due to the 
fact that the methods of cultivation employed by the peasants 
are far more primitive than those employed by large estates.

Owing to the high costs of transportation the exportation 
of Rumania's timber was by no means an easy matter, so that 
it was restricted principally to the neighbouring countries, such 
as Turkey, Greece, Palestine, Egypt and Italy. The same applies 
to the exportation of cattle, in which respect the poor condi
tion of the live stock also had to be taken into consideration.

The export of petrol just before the outbreak of the 
present war showed a marked decrease mainly du to the 
decrease of production. In this respect the situation has under
gone great changes of late, as the production of oil has 
increased tremendously — partly through the opening up of new 
wells — since the outbreak of the war. In respect of its standard 
of living and purchasing power the population stands very low. 
This state of affairs could only be ameliorated by a moderniza
tion of the methods of agricultural production. The surplus 
agricultural population, on the other hand, could be employed 
in the development of national industry. But for this purpose 
a great many things are needed, such as: a highly developed 
sense for economic life, power of organization, capital, machi
nery and raw materials. This was partly felt by the leaders of 
Rumania's economic life in the years immediately preceding the 
outbreak of this war, when they endeavoured to encourage 
Rumania's export trade to the Western countries, primarily to 
Great Britain, France, Belgium, etc. This does not mean, of 
course, that they did not value sufficiently the prospects of the 
export trade to Germany, Italy and the other “Clearing-States”. 
These States, however, were not able to supply Rumania with 
important raw materials. In the States with free currencies, on 
the other hand, there was another great handicap, namely, that 
the prices offered by these markets were considerably lower 
than those offered by the others. (Cf. the article written by M. 
Romnicianu in The Banker, August 1939, p. 183). Thus the higher 
prices offered by the "Clearing-States” exercised a strong 
power of attraction on Rumanian exporters; moreover, they 
brought about a stabilisation of prices at home that often 
made export to the extra-clearing States well-nigh impossible 
Nevertheless, Rumania sought to increase her exports to the 
extra-clearing States by granting various premiums and other 
facilities (such as the realization of good currencies in the open 
market). These premiums, however, constituted a serious charge 
on the State budget; though export trade was encouraged by the 
higher prices subsequently offered by the “free” markets, im
ports were nevertheless influenced unfavourably.
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The outbreak of the present war caused a considerable 
change in the situation just described. The demand for agricul
tural products and raw materials suddenly became very great 
all over Europe. Agrarian prices began to increase considerably, 
and the conditions of export trade underwent great changes, 
particularly as regards the States of Southern Europe. Their 
trading with the above-mentioned Western States declined 
considerably, while their trading with the "Clearing States” 
increased tremendously. The same change took place, of course, 
in Rumania too. The new situation may be clearly seen from 
the development of price indexes:

Y  oar Wholesale Agrarian Industr. Stand, ofi ear pr. index index index living ind.
(a n n u a 1 a v e r a g e s)

1929 100 100 100 100
1930 78.4 68.2 92.6 88.4
1933 523 44.9 62.1 56.1
1936 68.5 54.0 84.7 61.9
1938 78.3 67.1 84.7 118.2
1939 104.3 77.5 132.2 140.3
1940 (February) 114.1 83.0 148.2 160.3
1940 (May) 127.1 109.0 157.8 175.8

The total area of Greater-Rumania’s arable land aggregated 
13.5 million hectares. Owing to recent territorial changes Ru
mania has lost 26% of this land. But she has retained her oil 
and the Southern part of Transylvania with its immense mineral 
wealth. This makes it imperative for Rumania to develop her 
industry, in order to fill the gap caused by the loss of agricul
tural land; in other words, she has to increase her industry to 
make up for the inevitable loss in industrial exchange-goods. At 
the same time she has to employ in her industry those workers 
who cannot be any more employed in farming.

Industrialization, however, is not merely a question of 
organization, but primarely of capital. This capital may be 
raised either by internal operations or by foreign loans. The 
first is a rather long procedure and must rest on a sound and 
firm basis; the latter, too, requires the stablity of both interna
tional conditions and public finances. Apart from the condi
tion of internal politics prevailing at present, it will suffice to 
mention the fact that Rumania's State debt at the moment 
amounts to 104 hundred million lei, which makes the raising of 
further loans in the future a rather risky business from every 
point of view.
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SLOVAKIA
SLOVAKIA'S "LIQUID GOLD"

Milk is called Slovakia's "liquid gold”, because since the 
restoration of the Northern parts of Hungary milk has become 
so expensive in Slovakia that it has to be bought for gold. Al
ready on the second day following the re-incorporation of the 
southern sections of Upper Hungary the consequences of re
annexation began to make themselves felt in this respect: there 
ensued an unprecedented shortage of milk in Pqzsony (Bratislava) 
and other towns in Slovakia. The milk supplies of two impor
tant districts, Matyusfold and Csallokoz, stopped at once and 
the towns were left without milk in the mornings. The shortage 
of milk assumed the most abnormal dimensions in the Capital 
of the new State: here, in Pozsony, the milk supply fell by
25.000 litres below the daily demand.

At first the Slovak Government hoped to solve the problem 
by means of organization. For this purpose a Milk Syndicate 
was created with a view to organizing the distribution of the 
available milk supplies. The problem confronting the Capital 
was to be solved by compelling the farmers of the neighbour
hood to send their milk supplies to the dairies in Pozsony. The 
authorities prohibited the making of butter at home, and each 
farmer was given a dairy to which he had to take his milk. 
The first attempt proved a failure, whereupon the number of 
villages compelled to supply the Capital was raised to 230. By 
this means, and by this means alone, it was possible to secure 
the bulk of Pozsony's daily demand of milk. By June 1940 the 
organization had proved so efficient that the shortage of 25.000 
litres was reduced to 5000 litres a day.

This, however, does not mean a final solution of the pro
blem of Slovakia's "liquid gold". The “Slovak", the official or
gan, recently complained of a further shortage, stating that 
Slovakia would need one more wagon-load of butter a day to 
supply her normal demand. This question again raised in 
the Slovak press the problem of compulsory milk supplies. It 
appeared that the farmers in the villages refused to obey this 
order, and withheld their supplies of milk from the Milk Syn
dicate. Nor did they obey the prohibition of churning at home, 
whereby the Syndicate had endeavoured to secure the neces
sary quantity of milk for the population.

In this abnormal situation the Slovak Government intro
duced a new system of darly farming. An ordinance has been 
issued whereby it is again allowed to make butter at home. In 
any case, the churning of milk has been going on in the Slovak 
farms in spite of the prohibition, so that this new ordinance of 
the Government means a legalization of this practice, or rather 
the restoration of the old order. Even this, however, does not
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secure the final solution of the milk problem Slovakia would 
need 100.000 milk-cows in order to become self-supplying. The 
loss of markets and the shortage in raw materials means the 
same thing from an industrial point of view as the shortage of 
milk-cows in respect of “liquid gold” : it illustrates the force 
of gravitation whereby its economic development connects the 
new State with those southern territories which have been 
restored to Hungary.

GRAVE SITUATION OF SLOVAKIA'S INDUSTRY
There are many symptoms that Slovakia's industry is now 

facing a crisis. In the first place, factories are compelled to reduce 
their production. Some of the workshops are closed down and 
the technical equipment — the goods — producing part of the 
nation's wealth is lying unexploited, exposed to the severity of 
the weather. A painful sensation was recently created in the 
Slovak press by the news that the textile works of Rybarpole on 
July 12th dismissed 1200 workers. The total number of workers 
formerly employed here was 2400, so that the number of the 
workers now dismissed represents 50% of the total number, which 
— no doubt — involves a 50% reduction in the factory's output. 
The misgivings of the public became still more serious when it 
was learned that the glass works at Utekacs have also reduced 
their production. No workers have been dismissed here, but the 
number of working days has been reduced to four a week. The 
Slovak press teems with similar news; it publishes some almost 
every day.

The rapid increase in the number of bankruptcy cases is 
another sign of the grave crisis afflicting Slovakia's industry. 
Recently, for instance, such undertakings as the "Concordia'', a 
cooperative society of timber-manufacturers and wood-merchants 
at Zsolna, and “Engel & Co. Ltd.” were forced to wind up. A 
considerable number of companies have closed their financial 
year with a deficit. The losses of the “Timber & Mining Co. Ltd.” 
Pozsony (Bratislava), amount to 342.635 crowns; those of the 
“Grupa” company to 340.000 crowns, while the “Handlov Colliery 
Co. Ltd.” has suffered a total loss of 1,350.000 crowns; the 
cellulose factory at Turocszentmarton has lost 500.818 crowns. 
The sugar refinery of the "sugarbeet-growers” cooperative society 
at Postyen, and many others, have been compelled to wind up.

These symptoms have, of course, the gravest consequence 
for the workers of Slovakia. The standard of life of this class is 
decreasing rapidly. The young State has not yet been able to 
tackle the problem of unemployment, though — it is believed — 
Slovakia's war industry is just passing through a period of 
prosperity. The workers are everywhere fighting for a betterment 
of their financial situation. At a meeting of the Christian Socialist 
trade unions on July 14th the Secretary declared that "there are
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more movements for an improvement of wages than ever before. 
Gradually the workers' claim for a settlement of the question of 
wages will spread over all fields of work”.

YUGOSLAVIA
COST OF LIVING IN YUGOSLAVIA ADVANCES 58% 

WITHIN A YEAR
The "Narodna Manka” recently issued its index of prices 

for the month of August, refering to both wholesale and retail 
prices. The wholesale price index of agrarian products in 
August was 163.6, as against 128.7 in July and 75.7 in August, 
1939. In other words, agrarian prices in August this year were 
27.1% (or 34.9 points) higher than in July, and 87.8 points (or 
11.1%) higher than in August 1939. The price index for animal 
products was 93.1 points; July: 87.4, August 1939: 68. This 
means a difference of 25.1 points (or 36.9°/o) as against August 
1939. Mineral products have risen by 33.4% since August 1939, 
the price index for this year being 125.3, as against 93.9 in 
August last year. The price index of manufactured products in 
August was 114.8, as against 78.3 in the August of the previous 
year; that being an advance of 46.6%.

The general index of wholesale prices in August was 121.2, 
in August 1939 it was 76.8, i. e. the wholesale prices in August 
this year were 44.4 points (or 58°/o) higher than last year. The 
wholesale index price of export goods in August this year was 
120.6, as against 73.3 in August 1939; the price of advance of the 
index under this head amounts to 64.5°/o. The wholesale price 
index of imports in August was 119.6, in August 1939: 77.1, — an 
advance of 42.5 points (or 55.1%.).

It appears from this list that the advance was most consi
derable in the case of agrarian products.
CROATIA DEMANDS NATIONALIZATION OF NATIONAL 

BANK OF YUGOSLAVIA
The “Gospodarska Sloga” , the official organ of the national 

economic organization of Croatia, demands the nationalization of 
the National Bank of Yugoslavia (“Narodna Banka"), which would 
mean a further step towards the establishment of equality of 
rights throughout the country; besides, it would also be a further 
improvement in the country's financial policy. Furthermore, the 
paper protests against what it describes as an impossible state of 
affairs, namely, that the economic life of Croatia receives only 
23.61% of discounts, while the economic life of Serbia retains 
59.24%. (Obzor, Aug. 4.)
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. GELLERT MEDICINAL BATHS AND
DROPATHIC ESTABLISHMENT

Radio-active thermal springs, 47° C. Firstrate hotel 
with 260 bedrooms. Special prices for full treat
ment. Effervescent swimming-pool. Medical treat
ment. Modern equipment.
Address: Szt. Gellert-ter 1., Budapest, XI. 
Telephone: 268-800.

RUDAS MEDICINAL BATHS AND HYDRO
PATHIC ESTABLISHMENT

Thermal pool and radium baths. Modern hydro
pathic establishment. Dietetic catering. Special 
inclusive terms. Indoors swimming-pool.
Address: Dobrentei-ter 9. Budapest.

SZECHENYI MEDICINAL BATHS
Sulphuric thermal water, 76° centigrade, springing 
from a depth of 1238 metres. Psychotherapy 
department with modern equipment.
Address: Varosliget Budapest.

The Hungaria, Attila and Juveutus radio
active springs in the Rudas Park. Splendid 
results in cases of kidney, stomach, intestine and 
gall troubles, high blood pressure and premature 
old age. Ask your doctor!

DRINKING CURES
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