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he new Settlement Act (Lega asupra colonizarilorJ,
which was unanimously passed by 120 votes in the
Rumanian Parliament on 17th April last and by a 

majority of 125 votes to 2 by the Senate on 19th April, was 
ratified by the King on April 22, and having been promul
gated in the Rumanian Official Gazette (Monitorul Oficial) 
on April 25, has now become law.

This new Settlement Law is not an isolated act of 
legislature but an organic part of the series of laws the aim 
and object of which is to further Rumanian national interests, 
and these alone, in every sphere of economic life. In 
recent years two laws in particular have served to ensure 
a ruthless assertion of Rumanian national interests in the 
fields of commerce and industry; first, the Act of 16th July 
1934 enjoining a discrimination in favour of persons of 
Rumanian nationality in all private enterprizes. This law 
prescribed that 80% of all classes of employees engaged 
by private commercial and industrial undertakings in Ru
mania and 50% of their boards of directors and supervisors 
must be Rumanian. And that by “Rumanian" not "Ruma
nian citizens" were meant, is clearly shown by the instruc
tions as to how the law was to be enforced, which ordered 
the enterprizes to prepare statistics of the ethnic origin 
(origina etnica) of their employees. On 16th September 1937 
the then Rumanian Minister of Commerce, M. Valerian 
Pop, sent a circular to 72 minority undertakings in Transyl
vania, ordering them to bring the proportion of their 
employees of Rumanian ethnic origin up to 50% by the end 
of the year. This law and the ruthless way in which it was 
enforced have deprived many thousands of minority workers 
of their means of livelihood. Its aim was, and is, to destroy

19 2 *



DANUBIAN REVIEW

the higher level of economic development of the Transylva
nian minorities. The second law which of recent years has 
aimed solely at furthering Rumanian national interests by 
elbowing the national minorities out of the national economy 
was the Act of 15th December 1938 relating to the registra
tion of firms. This law made the incorporation of firms 
owned by individuals or companies conditional on their 
having previously obtained a licence to engage in commerce. 
This licence is issued on the recommendation of the Cham
bers of Commerce and Industry by a special committee, whose 
decisions are binding upon the Courts and the Board of the 
Firm Register alike. Naturally no minority tradesman is 
ever allowed to sit on these special committees, which have 
been formed in the capital towns of all the provinces.

The new Settlement Act, by ensuring the acquisition 
and ownership of land to the Rumanian elements, serves the 
same aim as the two above-mentioned laws do in the spheres 
of industry and commerce. In the Acts of 21st March 1927, 
16th June 1939 and 18th November 1939 (which regulate 
the State's prior claim to the purchase of land, the reorgani
zation of the “ Casa Rurala" and the financing of the State's 
purchases) we find important provisions dealing with the 
marketing of land in the frontier districts inhabited by 
minorities and in the villages of a mixed ethnic population 
(comunele etereglote) and with the settlement of Rumanians 
in those areas. Article 4 of the new Settlement Act 
appropriates the areas left at the disposal of the State 
after the execution of the Land Reform, the object of which 
is frankly admitted to have been the Rumanianization of 
those parts, as well as the lands acquired by the State by 
right of pre-emption or in any other way, for settlement 
purposes, and creates out of them a real estate settlement 
foundation (Fondul imobiliar al coloni zarii). We must not 
forget that in Transylvania the Land Reform expropriated 
3.118.570 cadastral yokes and that 87.16% of the confiscated 
estates were in Magyar hands. It should also be borne in 
mind that the allotments granted to claimants of Rumanian 
ethnic origin for settlement purposes were twice the size of 
those apportioned to other claimants. The first extremely 
striking provision of the new Settlement Act (Article 5) is
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that the Ministry of Agriculture and Domains (Ministerul 
Agriculturii §i DomeniilorJ must choose the settlers solely 
from among the “Rumanian inhabitants" (dintre locuiforii 
romani). In other words: it is not for the settlement of Ru
manians but for that of Rumanian nationals that the law 
makes provision. It is with the latter — as M. Jinga 
Secretary of State for Agriculture, emphasized during the 
debate in Parliament —  that Rumania wishes to consolidate 
her frontiers, for, as we see, with the exception of the 
Dobrudja, which lies south of the Danube, it is along the 
western borders of the State that settlement operations are 
being carried out. As Article 1 states, the work of settle
ment will not be confined solely to the act of placing the 
settlers on their farms, but will also extend to their economic, 
social and cultural organization. Besides the ordinary 
facilities to be granted to the settlers, the Ministry of 
Agriculture is empowered to provide the settlement centres 
with public institutions, schools, churches, cultural halls, 
waterworks, etc. (Article 3). For the building of dwelling- 
houses and of these cultural institutions Article 4 appro
priates an annual sum of 40.000.000 lei. The ordinary size 
of a settlement farm has been fixed by Article 10, at 10 
hectares of arable land, in addition to which the owner is 
also to receive a site for building and a plot for a garden 
in the nearest settlement village. It is only in quite excep
tional cases that the law allows the size of a farm to be 
less than 10 hectares, but there is no ban on the creation 
of settlement farms of 50 or even 100 hectares (Article 10, 
last paragraph but one). Since the failure of the settlements 
hitherto created was due to the elements chosen not being 
the right ones, one of the conditions laid down in Article 
5 is that agriculture must be the main occupation of the 
settlers. By means of special privileges Article 6 encourages 
the settlement of Rumanians from across the frontier. 
Article 8 contains restrictions applying to village craftsmen, 
minor officials, priests and teachers, inasmuch as it does 
not allow of more than 5 such persons owning farms in one 
settlement, and limits the aggregate size of their holdings 
to 10% of the total area of the settlement. As regards the 
price of the settlement farms and the terms of payment,
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Chapter IV provides that the total value of the farms is to 
be paid interest free in 25 years, while the loans issued 
tor building purposes must be repaid free of interest within 
a term of 30 years ( Articles 14 and 16). Chapter V very 
precisely determines the legal status of the settlement 
estates. Article 15 thereof says that a settlement farm is an 
economic unit, indivisible both as a property and as an 
undertaking. It may never pass into other hands. It may 
not be divided even on the death of its owner, for only one 
of his heirs may inherit it, who will indemnify his co-heirs. 
The reversion to the State of farms whose owners die 
without heirs or relations is provided for by Article 28, 
Only the banks and co-operative societies designated by the 
Ministry of Agriculture or the banking establishments 
enumerated in Article 20 are authorized to issue mortgage 
loans on the settlement farms. The law authorizes the 
Ministry of Agriculture to dispossess any settlers who do not 
comply with these conditions (Article 30). In such a case 
the entire estate of the settler, including his dwelling-house 
and other buildings, becomes the property of the State. To 
all settlers Article 43 ensures the great privilege of being 
exempt from paying any State or provincial taxes for 10 
years. And lastly, to encourage the development of settle
ment centres Article 49 allows the municipalities, villages, 
public and private institutions and societies to exercise 
patronage over the settlements, provided they bind themsel
ves to further the spiritual and material welfare of the 
settlers.
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