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CZECHOSLOVAKIA
SERIOUS TROUBLES IN EXPORT TRADE

The "Pragai Magyar Hirlap” (January 12) deals with the 
serious troubles which —  according to official reports —  have 
arisen in Czecho-Slovakia’s foreign trade. Her exchange of goods 
with France in the course of the last year again showed a deficit 
of 105 million Czech crowns. Negotiations between the two 
countries have been attended by serious obstacles, since the 
French are not inclined to guarantee for the future those con
cessions which they granted to Czechoslovakia in 1937, The 
negotiations with Germany, again, are being retarded by the 
insufficiency of material. Austria's delegates have presented a 
list of demands which, while it does not contain some of the 
earlier claims, suggests the granting of further significant con
cessions to Austria. At the same time the Czecho-Slovak delega
tion also presented its list of claims.

Though the trade relations between Austria and Czecho
slovakia show an active balance in favour of the latter, payment 
is rather slow.

The situation in respect of Spain has not changed lately. 
General Franco's Cabinet has made the export of a number of 
Spanish goods extremely difficult, so that Czecho-Slovakia's 
trade relations with Spain are now limited to certain private or 
indirect compensation transactions.

An agreement has, however, been reached with Turkey, 
which has at last put an end to the impossible situation hitherto 
prevailing; Turkey, it will be remembered, has so far prohibited 
the importation of goods from Czecho-Slovakia. Now that the 
Turkish Government has granted a limited range of concessions, 
the exchange of goods —  though within very modest limits —  
will thus begin in spring.

Negotiations will also be opened with Bulgaria; the Czecho
slovak representatives will endeavour, in the first place, to 
secure the acceleration of the clearing process, the slowness of 
which has hitherto considerably impeded the exportation of 
ready made articles from Czecho-Slovakia to Bulgaria.

As regards the South American States, negotiations are 
greatly hampered by the fact that these States are inclined to
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follow strictly the tendency that their exports to other countries 
should exceed their imports from them. The scarcity of foreign 
currencies and the strict regulations on currency also contribute 
to the troubles of Czecho-Slovakia’s export trade.

— -  y  —

64.1% MORE UNEMPLOYED IN SLOVAKIA

The report published by the National Labour Office in 
Bratislava shows that the number of unemployed rose from 
32.669 in October and 60.608 in November to 99.500 in December. 
Since that date this number shows a further increase by 7000. 
Thus the increase of unemployed in Slovakia amounts to 38.892 
persons, i. e, 64.1%. —  y  —

H U N G A R Y

LEAGUE OF NATIONS SUSPENDS FINANCIAL CONTROL
OF HUNGARY

At the meeting held on January 27th the Council of the 
League of Nations discussed the report of the Financial Commit
tee relating to Hungary, which referred to the improvement 
ensuing in recent years in the public finances of Hungary and 
to the fact that Hungary had come to an agreement with her 
creditors in respect of the bulk of her foreign debts. So far as 
the loan issued in 1924 with the co-operation of the League was 
concerned, proposals had been made for a definitive settlement 
which the London League of Nations Loan Commitee had 
described as honest and fair. In respect of other debts agreements 
to run for periods of three years had recently been concluded 
with the approval of the various organisations established for 
the protection of bond-holders; and negotiations were in process 
respecting the remaining part of the indebtedness. In view of 
all the circumstances the Financial Committee moved that the 
Council should, at a period to be fixed by the President of the 
Committee in agreement with the Hungarian Government, sus
pend the activity of Mr. Tyler begun in Budapest in 1931 by 
desire of the Hungarian Government. The Committee was of 
the opinion that it would be sufficient if the League were to 
receive reports from Hungary —  as in the case of other countries 
too —  once or twice a year only, the procedure to be adopted 
being that an official of the Financial Committee should pay 
occasional visits to Budapest for the purpose of obtaining the 
necessary information.

As for the Adviser attached to the National Bank of Hun
gary, the Commitee proposed that it should be left to the National 
Bank to decide in what form it desired to continue the con
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nections with foreign markets and with organisations outside 
Hungary so far maintained by the Adviser.

M. Velics, Hungarian Minister Resident, expressed his thanks 
to the Financial Committee of the League of Nations and to the 
organs of the same, in particular to Mr. Tyler and Mr. Bruce.

On behalf of the Financial Committee M. Dayras expressed 
his appreciation of the spirit in which the Hungarian Government 
had at all times received the co-operation of the Committee and 
assured the Hungarian Government that the Committee was 
prepared in the future too to render every assistance in its power.

1937 SHOWS MOST FAVOURABLE TRADE BALANCE OF 
LAST EIGHTEEN YEARS

Hungary's post-War trade with other countries was, with 
the exception of the year 1924, considerably below the normal 
standard. In 1927— 29 our foreign trade was at its highest level 
since the Great War. The total amount involved was well over
2.000 million pengo, our imports then figuring at 1,182 millions 
in 1927, 1,211 millions in 1928 and 1,064 millions in 1929, while 
the value of our exports —  which did not reach the level of our 
imports until 1929 —  amounted to 808, 826, and 1,039 millions 
respectively. In 1930 the economic crisis began to affect the 
results: the value of imports fell to 823 millions, while that of 
our exports shrank to 912 millions; nevertheless, this was the first 
year to show an active balance in our foreign trade (88 million 
pengd). In 1931 the value of our imports sank as low as 539 
millions, while that of our exports figured at the low amount of 
570 millions. The lowest point was reached in 1932. when the 
total value of our foreign trade aggregated only 663 million 
pengos.

Subsequent years witnessed a slow recovery in Hungary's 
foreign trade. Gradually it proved possible to extend the volume 
of exports, a result which was also accompanied by a marked rise 
in prices. At the end of 1937 the value of our imports amounted to 
470 million pengo, about 40 millions more than in the previous 
year. It is clear, even at first sight, that this is the most 
favourable result recorded in the last eighteen years. Until 1929 
the trade balance always showed an excess of imports which —  
in the course of ten years —  ultimately aggregated 2000 millions. 
In other words, until 1929, our trade balance an average showed 
yearly deficit of 200 millions.

Since 1930, however, Hungary’s foreign trade balance has 
been active every year. The total amount on the excess of exports 
has —  including last year's results —  now reached over 500 
millions. The excess of exports was at its lowest (6 millions) in 
1932, while in 1937 it rose to its highest point, 125 million 
pengo. —  y  —
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THE RHINE— MAINE— DANUBE W ATER ROUTE 
TO BE COMPLETED IN THE NEAR FUTURE?

A festive assembly, arranged by the Hungarian Navigation 
Company in conjuncturing with the German and Austrian com
panies was held on January 24 at Budapest, The assembly was 
addressed, among others, by Herr Liebel, Chief Burgomaster of 
Nurnberg; Herr Liebel, chairman of the Society for the Protec
tion of the Navigation Interests of the Maine-and-Danube Water
ways, gave a lecture on the importance of the great water route 
connecting the Rhine, Maine, and the Danube. In his highly 
interesting lecture, which was honoured by the presence of his 
Highness the Regent of Hungary, Herr Liebel pointed out that 
the completion of this water route would improve the supply 
to Central Europe of raw materials and further the trade rela
tions of the Danube States, so that is would ultimately act as 
a stimulus to the economic life of the whole of Central Europe, 
as well as of East and South Eastern Europe. It would also 
secure an outlet for Hungary to the Atlantic Ocean, enabling 
her thereby to build up her maritime connection with the North. 
The completion of this water route by means of new canals and 
the full navigability of these rivers, may be expected —  Herr 
Liebel concluded —  in the near future.

—  y  —

RUMANIA
DISTURBING PROSPECTS IN THE PETROLEUM MARKET

According to the "Excelsior” of 8th January, the signs in 
the petroleum market at the beginning of the new year were not 
very reassuring. Less crude petroleum was being produced than 
was necessary to insure a profit to the refineries. Owing to this 
decline in production and the fall of prices it would be very 
difficult to elaborate a programme of work. The only way to 
combat the decline in production would be by more intensive 
boring. In 1937, as compared with 1936, the number of borings 
had increased by 18 per cent, but production had fallen off in 
exactly the same proportion. The export of petroleum products 
was slack and all prices had dropped.

Since then, on 25th January, the price of petroleum fell 
again. Owing to a lack of demand the prevailing tendency in the 
petroleum market continues to be weak. Till September the falling 
off in production was set off by higher prices, but during the past 
six months prices have fallen by 15 to 18 per cent (“Excelsior” , 
Jan. 29).
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YUGOSLAVIA
YUGOSLAVIA’S TRADE BALANCE ACTIVE ONLY IN 

TRADE WITH SIGNATORY STATES ROME PROTOCOL

Setting aside the various fluctuations of the dinar, the total 
volume of Yugoslavia's foreign trade from 1921 to 1930 shows 
a deficit amounting to 8635 million dinars. If, on the other hand, 
we examine her foreign trade between 1931 and 1936 we find 
an excess of exports amounting to 1.500 millions.

Since 1931 Yugoslavia has also adopted the clearing system 
in connection with her foreign transactions, so that —  according 
to the report published by the Press Department of the Yugoslav 
Prime Ministry —  90% of Yugoslavia's foreign trade is now 
being negotiated by a system of clearing and compensation.

Between 1931 and 1936 Yugoslavia’s trade relations with the 
"creditor" states of the West, i. e. France, Great Britain, Switzer
land, Belgium, Holland and the U. S. A., show —  with the 
exception of Switzerland and Belgium —  a passive balance 
amounting to 1.281 million dinars during that period. With 
France, Yugoslavia's chief creditor, as well as with the U. S. A. 
and Holland, Yugoslavia's trade relations show a permanent 
passive balance. With Great Britain, her trade balance has 
also usually been passive showing an excess of exports in only 
one year, 1936. It appears therefore that Yugoslavia cannot 
possibly pay her creditors from the net profits accruing from her 
trade relations with them.

If we now turn to the other two States of the Little Entente, 
we find that Yugoslavia’s trade relations with them also show a 
deficit, which amounted to 500 million dinars between 1931 and 
1936. Only between 1933 and 1935 did she have an active balance 
amounting to 59 millions in her trade with Czecho-Slovakia, but 
the total volume of Yugoslavia's trade with Czecho-Slovakia 
between 1931 and 1936 shows a passive balance amounting to 
200 million dinars. Her exports to Rumania during the same 
period showes a passive balance amounting to 299 million dinars.

A  permanent active balance may only be found in Yugo
slavia's trade with the states which are signatories of the Rome 
Pact; her trade balance with these States during the same period 
shows a profit of 3.300 million dinars. With Germany the balance 
fluctuates.

Considering the directions followed by Yugoslavia’s export 
trade, Italy, Austria and Hungary partake in it by 20— 36%, 
Germany by 20% or more, while the Little Entente States partake
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only by 13%. The Little Entente States have, in recent years, 
endeavoured to raise their exports to Yugoslavia (16— 17%), but 
even so they are far behind the 25— 26% realized by the States 
under the Rome Pact or the 20% or more, by Germany. The 
above percentages correspond to those realized by the export of 
these States to Yugoslavia.

Far from being satisfactory, Yugoslavia’s trade balance with 
the "creditor” States as well as the Little Entente States is then 
considerably passive. With the States under the Rome Pact, on 
the other hand, her balance is intensively active and it is to be 
hoped that it will be even more so after the Italo-Yugoslav 
agreement. It may easily be seen, therefore, that Yugoslavia's 
financial balance and economic life would both have to face a 
critical situation if she had to rely on her trade relations with 
the other two States of the Little Entente. (“Statisztikai Tudo- 
sito".)

—  y —
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