
P O L I T I C A L  E C O N O M Y

CZECHOSLOVAKIA

SOME DATA CONCERNING THE ECONOMIC AND 
FINANCIAL SITUATION

It is officially reported that the total amount of Czecho
slovakia's revenues and other dues in the first quarter was 
92.57 million Czech crowns more than in the corresponding 
season last year; yet even this amount remained 69.24 millions 
below the Budget estimates. In certain classes of taxes, on the 
other hand, there is a considerable fall compared to last year. 
Thus the amount of taxes on trade is 11.35 million less than the 
amount taken last year. This decrease is, however, counter
balanced by an increase in other classes.

The A ssociation of Banks in Czecho-Slovakia  has also issued 
a report which is not very encouraging in its results. The amount 
of money taken out of the banks was 674.6 million crowns more 
than the amount deposited, and the total of deposits on December 
31, 1936 remained 89.9 million crowns below last year's. The 
report also states that a sudden rise in the amount of deposits 
in the near future is a matter of great improbability.

On June 4th the Pravo Lidu, a Czech paper, said that the 
greatest handicap to the improvement of the economic situation 
is being presented by the authorities of public administration, 
whose procrastination was mainly responsible, for instance, for 
the postponement of important investments, which also meant 
a great loss to economic life in general. It is interesting to note 
that while the association of commercial mills in Czecho-Slovakia 
is complaining against the stagnation of flour prices, the official 
report issued in Prague shows that the standard of food prices 
in the middle of May has risen from 705 to 708 since April: this 
corresponds to a rise of 0.4%. The rise is most remarkable in 
the prices of butter (5%), vegetables, and apples. Artificial fat, 
rice, chocolate, and meat also show a rising tendency (with the 
exception of Prague in the case of the latter). The standard of 
food prices in the various provinces varies as follows (the figures 
for April are bracketed): Bohemia 716 (713), Moravia and Silesia 
691 (686), Slovakia 716 (715), Ruthenia 763 (761). The large
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cities of the Republic show the following figures: Prague 674 
(672), Briinn 650 (643), Pozsony (Bratislava) 670 (666).

The circulation of money may be seen from an article in the 
Pragai Magyar Hxrlap, published on June 11:

It is generally known that the cooperative societies have all 
over Slovakia established collecting stations for eggs. Since that 
time the exchange of eggs for goods has become extremely 
popular in Slovakia. The small farmers may purchase various 
articles for eggs, such as sugar and even oil. This system of 
bartering is now so widely spread all over the country that eggs 
are recognized as a regular means of payment in Slovakia. 
Nothing can be a better proof of the insufficiency of the in
comes of these poor farming people than the present return to 
this simple form of primitive bartering. This, too, is a glaring 
illustration of the wrong circulation of money and of the mistakes 
of the country's financial policy.

The "Venkov", on June 12, complained that the price of 
wheat in Germany, Austria, Hungary, Poland, Italy, and France 
was much higher than in Czecho-Slovakia. "This alone is enough 
to show the unbearable exploitation of farmers in Czecho
slovakia, for the costs of production are much higher in the 
Republic than is any of the neighbouring States.

The crop : According to a report issued by the Government 
on June 1 prospects with regard to corn, fruit, and vegetables 
are mediocre, but the crop of wheat and rye is worse than last 
year. In Ruthenia and in some parts of Slovakia the prospects 
of the harvest are fatal. —  y  —

2583 FARMERS’ BANKRUPTCY PROCEEDINGS

Commenting upon the farmers' bankruptcy proceedings in 
Ruthenia and Slovakia the "Venkov", the mouthpiece of the most 
powerful Government Party, the Czech Farmers' Party, speaks 
of the complete failure of the system (June 11). The number 
of bankruptcy proceedings in the whole State within 13 months 
of the promulgation of the edict amounted to 9947. In Slovakia, 
proceedings were opened in 2170 cases; 113 of these were 
suspended, while agreement has only been reached in 8 cases. 
In Ruthenia the situation is even more distressing. Proceedings 
have been opened here in 413 cases, 39 of these being suspended, 
while agreement has been reached —  in one single case only. In 
other words, the number of successful proceedings in both pro
vinces was as low as 9 out of a total of 2583 cases.

—  y  —
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HUNGARY

HUNGARY'S FINANCIAL AND ECONOMIC SITUATION
ENCOURAGING

Hungary's financial and economic situation shows a marked 
improvement. According to the report issued by the National 
Bank on June 7th the circulation of banknotes shows a decrease 
of 24.6 million pengo since May 31. The decrease is due to the 
redemption of bills and to deposits paid in to the current 
accounts of the State. The volume of bills of exchange has fallen 
back by 16 million peng6. Deposits paid in to State ac- 
counits amount to 19.2 millions, while drafts from other ac
counts came to 2.4 millions, so that the stock of endorsed claims 
has effectively risen by 16.8 million pengo. The rise in ore 
stock is 1.4 million pengo. The regular payment of monthly 
rates has led to the diminution of State liablities. "Sundry claims" 
have risen by 5.6 million pengo, while the amount of "Sundry 
debts" shows a decrease of 1.1 million pengo.

The rise in bank and savings deposits from the previous month 
until the end of May amounted to almost l°/o. There was a de
crease in the number of insolvency cases from 73 to 47; the 
amount of liabilities and debts has also gone down from 3.2 
million pengo to 0.9 million.

From the report issued by the Ministry of Finance in April 
concerning the financial situation of Hungary it appears that the 
total expenditure of the State administration amounted to 65.3 
million pengo, while its revenues came to 58.6 millions (not 
counting the proceeds of loan transactions), so that the expenses  
of the State administration show an excess of 6.7 million pengo 
over its receipts. Investments to be paid from the loan of the 
Foreign Credit Fund amounted to 0.1 million pengo.

State Undertakings: the total expenditure of State Undertak
ings in April amounted to 51.4 million pengo, while their income 
only reached 33.8 million, the excess  o f expenditure thus being 
17.6 millions. Out of this sum 11.5 million pengo were turned to 
the repayment of the 20 million pengo current capital loan of the 
State Railways. Investments in the State Undertakings to be paid 
from the loan of the Foreign Credit Fund amounted in April to 
0.7 million pengo.

League o f Nations Loan: the repayment of the Loan was 
served by the payment of 2 million pengo at the National Bank; 
1.5 million pengo out of this amount have not been transferred 
but retained against the deposit of Treasury notes. Other State 
debts were not served by actual payment but by the deposit oi 
Treasury notes to the amount of 2.2 million pengo.

Industrial production: The report issued by the Hungarian 
Institute for Economic Research contains the following data:
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Figures indicating the volume of industrial production in the 
first quarter of 1937 show a rise o f 7°lo since the first quarter 
in 1936. The number of workers employed in factories and work
shops during the first quarter of 1937 was 8%  higher than in the 
previous year. The increase of industrial production concerns 
mostly the branches dealing with the manufacturing of capital 
goods. Their production rose by ll°/o, while the consumption 
goods industries show an increase of 6°/o only. The consumption of 
industrial articles has increased by 6%>.

The situation of agriculture in the season, under review when 
most farmers had already sold the surplus of their products, may 
be judged chiefly from the prices o f animal products: here, apart 
from slight fluctuations, the situation is, on the whole, favourable. 
The situation of agriculture was also favourably influenced by 
the fact that a considerable quantity of maize was exported from 
the country, while last year a large quantity had to be imported.

The Stock Exchange: after certain signs of tendency towards 
a boom stagnation followed in April, while at the end of the 
month there came a sudden fall in quotations, in some cases as 
heavy as 30%. On this Black Tuesday of the Exchange quotations 
generally fell back to the level of October 1936; with this 
a six  months’ rise in quotations came to nought. The following 
week quotations rose to some extent, though later they began to 
fall back again. This fall had no e ffec t  either on the credit 
organization or on the spirit of enterprise. At the end of April 
papers with fixed interests showed a rise of 2%  and have thus 
reached a new maximum in their quotations.

Under the influence of similar tendencies in the world mar
ket wholesale prices in Hungary went up by 6%  between January 
and March and then fell again by 2°!o. Among those articles that 
were mostly effected by this general rise in prices were raw  
materials and colonial goods  imported from abroad from January 
till March: here we see a rise o f 14°lo. The prices of agricultural 
products and live stock  rose by 4%, while those of industrial 
half-finished-products by 3%. In April the latter continued to 
increase by 4%, while the prices of agricultural products went 
back by 4%, colonial goods by 6%. The factory prices o f industrial 
articles rose by 5%  between January and April, while the cost 
o f living shows an increase of 4%.

The value of Hungary's exports in the first four months of 
1937 rose from 293 million pengo to 339 millions, which cor
responds to a rise o f 16°lo. The 36% increase in the volume of 
our exports is contrasted by a decrease of 5% in our imports: 
this, however, is solely due to an exceptional fall of 31% in 
Hungary’s imports in January. Even this fall was not caused by 
the decline of the economic situation in general, but by the fact 
that no maize had to be imported in 1937. Setting apart the
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import of maize we see that the value o f goods im ported in the 
first quarter o f 1937 was 5°/o higher than in 1936. The export 
balance was active by 61 million pengo, which is not only a 
remarkable improvement since 1936 but is considerably higher 
than in the same season of any year since the Great War.

Fruit E xport. The growth of our fruit export is indeed re
markable; in this respect the year 1936, with an export excess 
of 144.4°/e, has so far held the record, which was partly due to 
the growth of Hungary's fruit export in general and partly to 
the excellent harvest in 1936 in particular. The growth of Hun
gary's export of vegetables to Great Britain in 1937 is also most 
encouraging. Since the export of fruit is only just beginning, the 
only event to relate in this respect is that strawberries were the 
first species of fruit to be exported from Hungary to Great 
Britain this year; besides its excellent quality its exportation 
was also recommended by the fact that —  by way of experiment 
—  the first consignments have been sent by air.

Another sign of the improvement of the economic situation 
is the fact that the number of passenger cars (automobils) rose 
by 5.1%> in May. The number of foreign visitors to Hungary has 
also increased considerably. In 1936 the number of foreign visitors 
in the Budapest boarding houses and hotels was 258.880, which 
corresponds to an income of about 25 million pengo. The money 
spent by the visitors in Hungary may be estimated at 40 million 
pengo. The first season in 1937 encourages us to hope for even 
better results than were the results of last year. —  y  —

SUCCESFUL FINANCIAL NEGOTIATIONS OF THE 
HUNGARIAN FINANCE MINISTER IN LONDON

Dr. Tihamer Fabinyi, the Finance Minister of Hungary, 
arrived on June 10th for seven days' sojourn in London, where 
he discussed with British financial circles the problem of Hun
gary's debts; after this Dr. Fabinyi travelled to Paris to continue 
his negotiations with the French experts. In London as well as 
in Paris he gave an interview stating that he had met in both  
capitals with the utmost understanding and sym pathy for Hun
gary’s financial and econom ic situation. His impressions of his 
negotiations with foreign circles, he said, were most favourable. 
During his stay in London Colonel Colville, Secretary to the 
Treasury, gave a dinner in his honour; among those invited to 
this dinner were: Lord Besborough, Chairman of the League of 
Nations Loan Committee, Mr. Warey, head of a department in 
the Treasury, Mr. Griffith, head of a department in the Board 
of Trade, Mr. Bramwell, head of a department in the Foreign 
Office; Sir Otto Niemeyer from the Bank of England, Mr. Anton 
de Rotschild representing the bankers, Mr. Kiraldy-Lukacs, the 
Hungarian Charge d'Affairs and Mr. Marosy, Councillor of
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Legation, on behalf of the Hungarian Legation, Sir William 
Goode, and several representatives of the Treasury. A toast 
was proposed by Col. Colville who expressed his sincere 
joy at seeing that the commercial relations of Great Britain and 
Hungary were becoming more and more close. Replying to Col. 
Colville's toast Dr. Fabinyi expressed his sincere gratitude and 
admiration for Great Britain and emphasized the fact that Great 
Britain had always shown great understanding for the problems 
of Hungary. Hungary, he said, was firmly resolved to meet her 
obligations honourably and that she greatly appreciated Great 
Britain's generosity with regard to the gradual regulation of 
Hungary's debts. .— y —

HUNGARIAN FARM LABOURERS TO RECEIVE PENSIONS

The Prime Minister of Hungary has recently announced his 
intention to introduce the Farm Labourers' Old Age Pension Bill 
in the near future. Hitherto the farm labourers in Hungary only 
enjoyed the benefit of health insurance as secured by the law. 
Under the Hungarian Premier's new scheme every farm hand and 
labourer, and also every small holder over 65 is to receive a 
pension; they are also entitled to receive an annual contribution 
in case of disability. This reform involves about 50.000 individuals 
and their families. With regard to the pension fund itself the 
State will contribute 45°/o, while the remaining proportion will 
be divided among the large estates according to their acreage. 
This reform will no doubt have a very wholesome effect from 
a social point of view. — y —

IRRIGATION CHANNELS IN THE HUNGARIAN PLAIN

A magnificent scheme has recently been elaborated by the 
Hungarian Government for the improvement of the soil in the 
Great Plain by beans of irrigation channels. The soil of the 
Great Plain is of excellent quality, only the extreme uncertainty 
of weather conditions (the menace of drought) makes 
production almost incalculable, as drought is of frequent occur
rence in this area. The present irrigation scheme, which will 
cost 80 million pengo, will contribute towards the regulation of 
rain conditions. This scheme will also help to improve the 
economic conditions of Hungary's most important agricultural 
area, as it will supply about 260.000 cadastral acres with the 
necessary amount of water. Thus it may be hoped that the pro
phecy of Count Stephen Szechenyi, Hungary's greatest statesman 
and economic reformer in the last century, will at last come true 
and Hungary will really become Europe's granary. — y —
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HUNGARIAN DELEGATES IN FAVOUR OF THE NON
POLITICAL CHARACTER OF THE INTERNATIONAL 

LABOUR BUREAU
Addressing the meeting of the International Labour Bureau 

on June 11 at Geneva, Mr, Levente Kadar, the Hungarian delegate 
declared that Hungary was fully prepared to participate in the 
work of the Bureau and that the Hungarian Government were 
most anxious to see that the agreements ratified by the Bureau 
are carried out with the utmost exactitude. Another Hungarian 
delegate, Mr. Sdndor K nob, praised the non-political character 
of the Bureau and its wish to remain aloof from the struggle of 
various ruling tendencies. —  y  —

RUMANIA

THE LAND REFORM —  A  FIASCO

Even the official statistics are unable to hide the fact that 
the Rumanian Land Reform is a fiasco. The necessary public 
costs have long since been paid by the farmers, yet the survey 
of 1,500.000 hectares is still to be done, nor have the new pos
sessions been entered in the Land Register so far. For this 
reason the new landowners may not mortgage their possessions in 
order to raise the necessary capital, and the procedure of be- 
queathal and inheritance is also handicapped in many respects. 
A  shower of law suits is to be expected in the near future ("Deli 
Hlrlap", May 29). —  y  —

RUMANIA ANXIOUS TO REVISE ECONOMIC 
ORGANISATION OF LITTLE ENTENTE

An official communique informs us that the visit to Rumania 
of Dr. Milan Hodza, Czecho-Slovak Premier, afforded on opport
unity for a re-consideration of the commercial relations between 
Rumania and the neighbouring and allied States in general and 
between Rumania and Czecho-Slovakia in particular. The "E x 
celsior” , the important weekly under the control of Strunga 
Manoilescu, has published a French supplement in which it points 
out that the economic organisation of the Little Entente requires 
to be supplemented and strengthened. This is an admission of 
the chaos reigning in the economic structure of the Little Entente, 
—  a chaos proved to exist also by the figures published in the 
weekly in question. The journal further emphasises the import
ance of the exchange of goods between Rumania and Czecho
slovakia, pointing out at the same time that the divergence 
between the respective economic structures of the other two 
States of the Little Entente results in their being a more bustling
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trade between Rumania and Czecho-Slovakia than between 
Rumania and Yugoslavia. The table given below shows the data 
(in thousands of lei) of the trade between Rumania and the 
States belonging to the Little Entente and to the Balkan bloc  
respectively.
In trade with

Czecho-Slovakia
Greece
Turkey
Yugoslavia

Value of Rumania's 
Imports

1935 1936
1,409,495 768,224

254,848 299,801
26,665 50,714
57,388 88,673

Value of Rumania's 
Exports

1935 1936
986,645 1,382,620
675,613 604,689

72,821 203,968
180,460 220,305

This table shows clearly that the value of the goods imported 
by Rumania from Czecho-Slovakia in 1935 was four and a half 
times as much of that of the imports from Greece, Turkey and 
Yugoslavia combined, showing a difference in favour of Czecho
slovakia of 1,071,000,000 lei. In 1936, although the Rumanian 
imports from Czecho-Slovakia declined in value to almost one 
half of the amount recorded in 1935, that value was still 70%> in 
excess of the value of imports from the States belonging to the 
Balkan bloc. The same is the case with Rumania's exports to 
Czecho-Slovakia, the value of which far exceeds that of her ex
ports to the other Balkan States. The value of the goods exported 
by Rumania to Czecho-Slovakia in 1935 was 58 million lei in 
excess of the total value of the goods exported to the other three 
Balkan States figuring in the statement; while in 1936 the excess 
rose to 354 million lei, representing actually one-third of the 
aggregate value of exports to the other Balkan States.

So far as the commercial relations between Rumania and 
Czecho-Slovakia are concerned, the fact may be established that 
Rumania imports from the latter country far more than she 
exports to that market.

Under such circumstances it is quite comprehensible that 
Rumania should be anxious without fail to revise her commercial 
relations with Czecho-Slovakia. —  y  —

YUGOSLAVIA
MINORITY DISTRICTS PAY BULK OF LAND, HOUSE AND  

EARNED INCOME TAXES

According to a statement published in a recent number of 
the "Jugoslovenski Kurir”  the amount paid into the Treasury 
under the heads of land, house and earned income taxes 
aggregated altogether 1,361 million dinars. The respective amounts 
paid in under these heads in the several Banates (districts) were
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as follows: —  1. Belgrade Municipal District, 217,1 million 
dinars; 2. Morava Banate, 64.9 million dinars; 3. Vardar Banate, 
60.8 million dinars; 4. Zeta Banate, 39 million dinars; 5. Danube 
Banate, 401.4 million dinars; 6. Drina Banate, 73.6 million dinars; 
7. Vrbas Banate, 32 million dinars; 8. Littoral Banate, 32 million 
dinars; 9. Save Banate, 316.2 million dinars; 10. Drave Banate 124 
million dinars.

The above statement shows, therefore, that the Danube 
Banate the population of which represents barely more than one- 
seventh of the total population of the country, in the year 1936 
paid roughly 29°/o of the total amount paid in under the heads 
of land, house and earned income taxes; and it should be added 
that of the taxes imposed in this district —  under all three 
heads alike —  the bulk was paid by the Hungarian (Magyar) and 
German minorities.

The unequal and unjust system  o f taxation  is illustrated also 
by a statement submitted to the meeting of the Danube Banate 
Manufacturers Association held at Ujvidek (Novisad) on May 
23rd; in the statement in question it was objected inter alia that 
the majority of all assessment committees consisted of inland 
revenue officers, that being one of the chief causes of the unjust 
system of taxation. It was objected, further, that there was an 
utter lack of order in the financial affairs of the local government 
bodies, —  a circumstance which made it possible for the banate, 
municipal and parish authorities to impose on the several under
takings taxes so heavy in character as to veritably destroy their 
ability to compete. For in 1935 and 1936, for instance, the quota 
of taxes per head of population in the territory of the TJjvidek 
District Chamber was 194.59 dinars, while the quota in the 
Zagreb Chamber was only 59.68 dinars, and that in the territory 
of the Belgrade Chamber still less. At the same time, however, 
the quota of super-tax charges was 208.7 dinars at Magyarkanizsa 
(Pavlovgrad) and actually 418.5 dinars a head in Zombor, —  the 
bulk of these charges having to be borne by persons belonging 
to the Magyar and German minorities.

Strikingly illustrative of the financial machinations being 
carried on at the expense of the inhabitants of the Danube 
Banate was the discussion at one of the February meetings of the 
Danube Banate Council. Dr. Milivoy Kengyelatz, Deputy Pre
sident of the Municipality of Szabadka and Member of the 
Banate Council, took exception to the enormous advance in the 
expenditure of the Banate and protested against considerable 
loans being granted to other Banates out of the monies of the 
inhabitants of the Danube Banate. Thereupon Dragudin Dosen, 
Inland Revenue Chief Inspector of the Banate, admitted that the 
Danube Banate had taken over from the Bacska District Savings 
Bank a deposit of 1,300,000 dinars belonging to the town of 
Zombor, and had not yet repaid the amount. He admitted, further,
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that other Banates had been granted loans —  aggregating
20,729,000 dinars —  out of the revenue of the Danube Banate. 
In addition the Danube Banate had the following claims standing 
to its credit: —  4,521,000 dinars due by the Morava Banate, 
roughly 5 million dinars due by various ministries; 6,000,000 
dinars, due by the Zeta Banate; while the Ministry of the Interior 
owed 5,390,000 dinars to the Danube Banate as being the legal 
assign of the former "Bacska" Banate.

When we add that out of the total amount of 1,000,000,000 
dinars foreseen last year for the building of roads and railways 
the Danube Banate has received nothing beyond the sums spent 
on the Voyvodina section of the international automobile road, 
the result being that the Danube Banate is compelled to take up 
a loan of 100,000,000 dinars for the building of the roads which 
are absolutely indispensable, whereas in other Banates the build
ing of roads is effected by the State, we see clearly the cryingly 
unfair and unjust treatment meted out to the population of the 
Voyvodina incorporated for administrative purposes in the 
Danube Banate —  and in particular to the Magyar and German 
minorities living in that district.

— y —
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