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It was with a view to proving his authority that he 
caused his manifesto of amnesty to be issued.

"Though we are used to the cynical and shrewd 
tricks of the Belgrade regime, yet it must be admitted 
that with this last trick the Stoiadinovich Cabinet has 
left all other systems of government since 1918 
behind. Just to see the real value of this so-called 
"general amnesty", it will be enough to point out 
that it has not set free one single Croatian political 
prisoner; as a matter of fact, it has not even done so 
much as to mitigate the punishment of one of these 
prisoners. . .  On the other hand, all those have been 
released who had distinguished themselves at the last 
communal elections by the most atrocious abuses in 
the service of the ruling system; we are indeed led 
to believe that the sole intention of this manifesto 
was to set these persons at liberty.

“And yet, in face of all this, these are still some 
people beyond the Drave and Save who upbraid the

CZ E C H O - S L O V A K I A

UNEMPLOYMENT ON INCREASE — 
ABOUT 50.000 WORKLESS MORE

Since October the number of unemployed has been 
steadily rising. In October it was 441.679, by the end 
of November 510.205, and by the end of December it 
had risen to 619.143. According to the report of the 
State Statistical Bureau, the number in January was 
668.381, an increase of 49.238 as compared with 
December. This is a rise of 8%. The increase was 
least in Bohemia — 16.930 (5.4%). In Moravia it was 
11.333 (6.1%). The situation is worst of all in Slovakia. 
There the number of unemployed has increased by 
20.149 (17.5%) while in Ruthenia the increase was 
826 (16.4%). This year the Statistical Bureau makes 
no attempt to produce its usual explanations of the 
rise in unemployment. Simply no mention is made of 
the cessation of season work. The only comment 
accompanying the figures is that a rise in unemploy
ment is a common phenomenon in January,, and was 
not unwnown in the years before the economic crisis. 
We must say that the explanation is very poor and 
that the rise in unemployment is poor evidence of the 
great briskness in economic life of which we hear so 
much. The state of affairs in Slovakia, in particular, 
is ground for anxiety, for, as we have seen above, the 
rise in unemployment was the greatest in that pro
vince.
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1200.000.000 Kc. STATE DEFICIT

According to the preliminary report issued by 
the Ministry of Finance, State revenues from taxes 
and duties in 1936 were 9.908.000.000 crowns, that is 
to say, 292.000.000 less than the budgetary estimates. 
Excise duties on food yielded 13.000.000 crowns more 
than expected. Turnover tax revenues totalled
2.357.000.000 crowns, or 97,000.ooo more than in 
1935, but 107.000.000 less them the budgetary estimates. 
The State undertakings yielded 272.000.000 less than 
was expected. Direct taxes, on the other hand, yielded

Croats for mistrusting everything that comes from 
Belgrade. This last step of M. Stoiadinovitch's Cabinet 
cannot be expected to contribute considerably towards 
the lessening of this feeling of mistrust."

These remarkably severe statements of M. Macek 
were expected to aggravate the situation again; on 
January 16th, however, M. Macek and M. Stoiadino- 
vitch had a new conference at Brezine which lasted 
for several hours, A few days later, on January 29th, 
M. Kosutic, son-in-law of the late Stiepan Raditch 
and formerly Minister of Public Works, returned from 
exile after seven years' absence from his country. It 
is believed that his example will soon be followed by 
another excellent Croatian exile, M. Krievic, formerly 
member of the Skupstina; this, it is said, will gradually 
lead to the final liquidation of the Croatian exile 
question.
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O N O M Y
143.000.000 more. The discrepancy is much greater in 
respect of expenditure. The Budget estimated an ex- 
penidture of 10.206.000.000 kc. But the Treasury has 
spent 11.203,000.000, an excess of 997.ooo.ooo over 
the budgetary estimates. In consequence of this de
crease in the revenues and increased expenditure the 
actual State deficit in 1936 was 1200.000.000 Kc.
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COMMERCIAL DEVELOPMENT HAS 
COME TOO LATE

According to the report of the Inland Trade 
Institute, the commercial situation did show an im
provement in 1936, but by ne means to the extent ex
pected as a result of improved economic conditions. 
The report also reveals that although in districts be
longing to certain chambers of commerce receipts in 
some branches of trade, such as textiles, haberdashery, 
toys and flowers, were from 10 to 15 per cent higher 
than in 1935, net profits did not rise above that 
year's level. In some branches of the textile trade — 
probably owing to the devaluation — larger invest
ments were made in stocks. Trade in foodsuffs, sugar, 
metal, china and wireless was dull. Trade in sporting 
goods and in boots and shoes fell off considerably. 
The Inland Trade Institute declares that commercial 
development has come too late.
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TRANSPORT FROM RUTHENIA 
TO BUD WEIS CHEAPER VIA HUNGARY 

AND AUSTRIA THAN VIA 
CZECHO-SLOVAKIA

The Institute of National Economy of Ruthenia 
has made a study of the question of railway tariffs, 
which are well known to be very disadvantageous for 
Ruthenia. Freight charges on goods despatched from 
Ruthenia to the historical provinces are much higher 
than vice versa. These high rates make it impossible 
for Ruthenian products to compete with those of the 
districts on the other side of the Morva. A  classical 
example of the point in question is supplied by a 
statement of the Institute of National Economy to the

P O L I T I C A L  E C
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effect that the freight rates on a wagon of potatoes 
from Ruthenia to Budweis through Rumania, Hungary 
and Austria are 305 crowns less than through Czecho
slovakia, although the distance is considerably shorter 
by the latter route. This freight policy is largely 
responsible for Ruthenian grapes having been ousted 
from the markets in the historical provinces. The 
Institute intends taking steps to secure an equitable 
reduction in the freight rates.

— y —

H U N G A R Y

„THE ECONOMIST44 ON THE SITUATION 
IN HUNGARY IN 1936.

"Conditions in Hungary in 1936 were better than 
at any time since 1931. Political stability, improved 
agricultural prices and steady industrial progress con
tributed towards the financial consolidation of the 
country. The Budget was nearly balanced, after seven 
years of deficits. The liquidity of the banks con
siderably improved, because of the cessation of Gov
ernment borrowing. The liberal credit policy adopted 
by the National Bank permitted the use of the blocked 
pengo balances.

Foreign creditors regained confidence in the 
pengo. They either reinvested their frozen balances 
and the accrued interest in Hungarian securities; or 
helped to promote additional exports by sacrificing a 
part of their claims to secure convertible foreign ex
changes. Both the transfer moratorium and the stand
still agreements operated throughout 1936. As in 1935. 
Hungary was able to trasfer in 1936 about L 3 mil
lions for the service of her foreign debt.

Finance. — The Budget deficit for 1935—36 was 
18 million pengo. Total receipts for the Budget proper 
in 1935—36 amounted to 803.1 millions, against
762.8 millions in the previous financial year; they 
were also about 12 per cent, higher in July—No
vember, 1936, than in the corresponding period of 
1935. The restoration of equilibrium was made pos
sible because the Government did not resort to in
creased expenditure. The Budget of the State Railways 
showed a substantial deficit, which could, however, 
be met from the Treasury surplus without recourse to 
the Money Market.

The note circulation of the National Bank rose 
by about 10 per cent, during 1936, and the statutory 
cover increased from 110 million pengo to 132 million. 
The improved liquidity of the banking situation is 
shown by the fact that, while the note circulation in
creased, the bills discounted with the National Bank 
showed a slow but steady decrease. The discount rate 
remained at 4 per cent, throughout the year.

There was an almost continuous boom on the 
Stock Exchange. Quotations of both shares and se
curities rose on the average by 50 per cent,, and in 
some cases by 100 per cent, and more. The yield of 
leading industrial shares was between 2 and 3 per 
cent, and of Government securities and mortgage 
bonds 51/2 to 6 per cent.

Industry, Agriculture and Trade. — Profits and 
employment were at their highest since 1929. For the 
first time, there were signs of labour shortage, 
especially in the highly skilled trades. Iron, steel, 
machinery and coal mining prospered most; textiles, 
and chemicals had a good year; but flour milling re
mained the depressed trade of Hungary. Agriculture 
profited by higher world prices and the satisfactory 
settlement of farm debts by the Government. Further 
adjustment to world prices will have to be made if

and when exchange restrictions are lifted. Foreign 
trade benefited by the simplification of the exchange 
control. The inequalities between internal and external 
prices which accumulated in 1934 and 1935 were 
smoothed out. Exports for the first 11 months of 1936 
totalled 457 million pengo against 406.5 in the cor
responding period of 1935; and imports amounted to 
394. millions, against 350 millions. Tourist traffic has 
considerably increased, because of the cheap travel
lers' cheques."

EXCESS OF EXPORTS IN JANUARY: 
17.7 MILLION PENG6

According to the report published by the Central 
Statistical Bureau, the value of imports in the month 
of January amounted to 28.1 million pengo (as against 
40.6 million pengo in the first month of 1936), that of 
exports being 45.8 million pengo (as against 34.9 mil
lion pengo): that meaning that the foreign trade 
balance of Hungary for that month showed an excess 
of exports respecting a value of 17.7 million pengo 
(whereas in January, 1936, there was an excess of 
imports amounthng to 5.7 million pengo!!).

As compared with the corresponding month of the 
previous year, the imports for January show a note
worthy decrease in the following items: — maize, raw 
and scrap iron, raw mineral oil, raw cotton, half- 
finished rice and hardware: while there was a material 
increase in the imports of raw hides and sawn and 
planed timber.

On the exports side there was a noteworthy 
increase in the exports of weat, maize, horned cattle, 
clover and lucerne seeds, there being a decrease, 
however, on a ocnsiderable scale in the exports of 
fresh meat, lard and bacon.

MATERIAL IMPROVEMENT IN FOREIGN 
EXCHANGES SITUATION OF NATIONAL 

BANK IN 1936.
The Report of the Board of Directors of the 

National Bank of Hungary dealing with the course of 
business in the year 1936 shows the following results 
of foreign exchanges transactions: —

The reforms relating to foreign exchanges trans
actions put into force at the end of the year 1935 have 
in every respect come up to expectations. There was 
a material increase, not only in the foreign exchanges 
receipts of the Bank itself, but also in the amount of 
foreign exchange receipts of other kinds (compensa
tions, foreign exchanges receipts surrended to credi
tors in connection with additional exports against 
mechandise pengo or with other transactions); a cir
cumstance enabling the Bank to meet the increased 
demand for foreign exchanges resulting from the in
crease of imports and in addition to accumulate re
serves too. It proved possible to meet the demands for 
purpose of the importation of raw materials without 
a hitch; there being now arrears of importance only 
in dealings with countries with which we have clear
ing or other agreements regulating payments.

Seeing that as a consequence of the measures 
referred to we have succeeded in obtaining the same 
results as those achieved in certain other countries 
only by a formal devaluation of the currencies, there 
was no reason why Hungary should change her 
monetary policy. This result was obtainable without 
difficulty, particularly in view of the fact that our 
system of foreign exchanges premiums put into force 
at the end of 1935 — a system fixing premiums of 
50°l« and 53*U respectively payable to sellers and by 
purchasers respectively of convertible foreign exchan•
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ges (by which term are meant foreign exchanges freely 
available by the National Bank of Hungary and un
restrictedly convertible into any other currency, i. e. 
cither direct or indirect into gold), the premiums 
payable on non-convertible foreign exchange being 
fixed at lover amounts — enabled us to counterbalance 
(to a very considerable extent) the effects of the de
preciation of the Swiss and French francs, the Italian 
lira and the Czech crown, by inrceasing the amounts 
of premiums. After the carrying into effect of the de
valuations the premiums previously in force in respect 
of the Swiss and French francs were raised from 38% 
and 41°/o respectively to the amounts in force in 
respectible foreign exchanges. In the case of the 
Italian lira, in respect of which the National Bank had 
for some time past not charged any premium, those 
payable in the case of compensation dealings being 
also quite immaterial, at the time when the new clear
ing agreement following the devaluation of the lira 
came into force premiums of 47% and 48.5% respective 
were fixed as payable to sellers and by purchasers 
respectively. In the case of the Czech crown the 
premiums were raised by the Bank after the devalua
tion of that currency from 40°/o and 41.5°/o to 45%> and 
46.5°/o respectively.

The figures of our foreign exchange dealings in 
1936 show clearly the effects of the foreign exchange 
measures introduced in 1935. The total foreign ex
change receipts of the National Bank of Hungary in 
the year 1936 — inclusive of currency receipts — 
represented an aggregate value of 408 million pengo. 
To this must be added the sums paid in to the banks 
privileged to sell and purchase foreign exchanges, 
which sums — after deduction of the sums surrendered 
to the National Bank — represented a value if alto
gether 2 million pengo. In the previous year the 
foreign exchanges received by the National Bank re
presented a value of 317 million, those received by 
the privileged banks a value of 2 million pengo. This 
increase did not in any way prejudice the position of 
the item sundry foreign exchange receipts, which also 
showed an advance — from 95 to 149 million pengo.

Of the foreign exchange receipts of the Bank in 
1936 the sum of 356 million pengo originated from 
payments for exports — as against 289 million pengo 
in the previous year. The increase of the Bank’s 
receipts under the head of export foreign exchange 
exceeded that of the value of exports (57 million 
pengo), a circumstance of peculiar importance when 
we consider that there was an increase (amounting to 
36 million pengo) also in the volume of exports 
effected under compensation agreements and in the 
value of other export foreign exchanges subject to the 
control of the Bank, — a result to be attributed pri
marily to the reforms relating to foreign exchange 
transactions referred to above.

Another symptom of the imrpovement in our 
foreign exchanges situation is the fact that the in
crease in the Bank’s receipts of convertible foreign 
exchanges was relatively greater than that of the 
Bank’s aggregate foreign exchanges receipts, the con
sequence being that there has been a qualitative im
provement also in the composition of the Bank's stock 
of foreign exchanges.

The value of the foreign exchanges sold by the 
Bank in the year 1936 amounted to 381 million pengo
— as against 292 million pengo in the previous year. 
The sume released for import purposes aggregated 
320 million pengo, those released for other purposes
— viz. to cover requirements of the State and State 
undertakings, for debt services, for travel and visits 
to health resorts, for the remittance of emoluments, 
pensions and relief, and for other siimlar purposes
— aggregating 61 million pengo. The sums released

or sold respectively for the same purposes in the pre
vious year represented values of 233 and 59 million 
pengo respectively.

Out of the blocked pengo deposits paid to the 
credit of our foreign financial creditors the sum of 
34 million pengo was appropriated or transferred 
respectively in the form of additional exports, a fur
ther amount of 41 million pengo being transferred or 
apropriated respectively for tourist traffic sales and 
other specific transactions. The respective amounts 
shown at the end of 1935 were 32 and 31 million 
pengo. These figures do not however include those 
considerable amounts of blocked pengo used by 
owners of blocked pengo accounts in Hungary.

B U M A N I A
NEW RUMANIAN AGRARIAN BILL

The new Agrarian Bill introduced by M. Sassu, 
Minister for Agriculture, has already been characteriz
ed by the Legislative Council (Consiliul legislativ) as 
being in contradiction of the right of possession laid 
down in the Constitution; consequently, it would give 
rise to an interminable series of abuses owing to the 
misinterpretation of its provisions.

Among those who criticized the Bill in the Senate 
was Dr. Elemer Gyarfas, member for the Hungarian 
Party. He pointed out that Art. I of the Bill, which 
provides for the acquisition, assignment, and burdening 
of landed property, interferes most seriously with the 
right of possession and ownership, so that it could not 
be carried out without a corresponding modification 
of the Civil Law. Furthermore, Dr. Gyarfas called the 
attention of the Senate to the fact that Art. I. 
refers only to one part of the agricultural area: to the 
land acquired by expropriation; yet it speaks in 
general so that it would seem as if it contained general 
provisions. The right thing to do would be to unite 
under a separate heading those provisions which refer 
only to areas acquired under the agrarian laws; 
in this way it would be possible to avoid their 
misinterpretation and also their application “per 
analogiam”. Dr. Gyarfas then went on to point out 
that so far the State had the right of first purchaser 
only in the case of those areas which have been left 
over after the process of appropriation, whereas now 
— according to the Bill — its right would be extended 
to the immovables acquired by expropriation, too. 
Since, however, the right of expropriation, and 
especially the manner in which it may be exercised, 
are not defined with sufficient exactness, this state of 
affairs will lead to a series of further abuses. The Bill 
contains also a prohibition against the division of 
landed property under 5 acres by way of inheritance, 
which again is in contradiction of the right of posses
sion. By declaring null and void and officially void
able all those assignments of property effected 
contrary to the provisions of this Bill, it deals a fatal 
blow to the security of the right of possession, since 
nobody will dare to buy land knowing that the pur
chase may be annulled at any time within five years.

Very grave objections were also raised against the 
proposed introduction of special taxes for the creation 
of a so-called "agricultural fund", which would not 
come under the constitutional control of the regular 
Budget, as they are to be paid direct to the Ministry.

M. Garoflid, former Minister, complained that the 
new taxes are far too high and almost unbearable. The 
modes of punishment detailed in the Bill are nothing 
short of brutality, and they are liable to lead to 
further abuses without, however, serving the public 
interest. — y —
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Y U G O S L A V I A
THE MAJORITY OF EXPORTS GO TO 

CENTRAL EUROPE
The Central European States are Yugoslavia's best 

customers. 73.03°/o of her exports in 1930 went to 
Germany, Austria, Czecho-Slovakia, Italy, and Hun
gary, while the total amount of imports from these 
countries to Yugoslavia reached 69.05%>, Notwithstand
ing the fact that numerous attempts have been made 
in the last six years to open up new channels for 
Yugoslavia's exports, Germany, Austria, Czecho
slovakia, and Hungary still take 54.30°/o of her exports 
and provide 50% of her imports., In other words 
Yugoslavia is not able to find better markets for her 
export trade than the States of Central Europe.

The participation of the various Central European 
States in Yugoslavia's export trade is divided as 
follows: Germany 23.74%, Austria 14.46%, Czecho
slovakia 12.34%, Hungary 3.76%, Italy 3.13%; their 
participation in her imports is indicated by the follow
ing figures: Germany 26.60%, Czecho-Slovakia 15.35%, 
Austria 10.30%, Hungary 3.75%, Italy 2.49%.

In 1936 Yugoslavia's export trade was active with 
the following countries; Austria 230 million dinars, 
Great Britain 85.8 mill., Greece 146.3 mill., Belgium 
126.1 mill., Hungary 9 mill., Italy 36.4 million dinars. 
It was passive with Germany (48.6 millions), Czecho
slovakia (185.8 mill.), the United States (46 mill.), 
Switzerland (14.9 mill.), France (15.1 mill.), and 
Holland (3.3 million dinars).

— y —

YUGOSLAVIA’S ACQUISITIONS IN HUNGARY
Under the Yugoslav-Hungarian trade agreement 

the Yugoslav Government is making noteworthy State 
acquisitions in Hungary. Railway materials are being 
chiefly purchased. A comimssion has already been 
delegated by the Yugoslav Minister of Finance to 
find out what articles Yugoslavia could buy from 
Hungary. The Ministry of Transport is intending to 
place an order in Hungary for eighty railway engines 
and sixty railway cars,. A public auction will be held 
to this effect in Belgrade in the presence of the re
presentatives of various other States; but preference 
will be given to the Hungarian contractors.

—  y —

S P O R T S

UNIVERSITY SPORTS
As a prelude to the Summer championships in 

Paris, University sporting contests were held at Zell 
am See. The number of competitors was 500 in all, 
and it must be looked upon as a remarkable achieve
ment that the Hungarian competitors finished fourth. 
The final scores officially based on the first six places 
in each group, are as follows:

1. Austria (122 points), 2. Norway (106 p.), 
3. Germany (80 p.), 4. Hungary 51 points).

This achievement is all the more remarkable as 
the Hungarian competitors left some of the greatest 
sporting nations behind them. It is even more inter
esting to examine the individual numbers separately. 
If we examine the results in the two main branches, 
i. e, the snow and ice sports, we see that Hungary did 
not gain a single point in the snow sports. In this 
branch the German competitors repeated their victory 
which surprized the sporting world at the Olympic 
games; they carried home a remarkable number of 
prizes in skiing so that, in the end, they preceded 
Austria and Norway in the snow sports. In the 
branch of snow sports only the skiing championships 
could be completed, while the bob-races held at Igls 
had to be abandoned owing to the sudden thaw.

The situation of ice sports is quite different; in 
this group we have such numbers as speed and figure 
skating, and ice hockey.

Hungary, was first in ice hockey; in figure skating 
she tied for first place with Austria, each coming 25 
points; in spead skating Hungary finished third behind 
Austria and Norway, with 14 points.

Taking all in all in the group of ice sports Hun
gary happens to have acquired second place with 51 
points, while Austria was first with 52 points, only 
one point more!

SWIMMING
In addition to winning the water polo champion

ship a second time, the water sports of Hungary was

distinguished at last year's Olympic games by the 
magnificent accomplishment of Ferenc Csik, the 
champion swimmer, who was the only European male 
competitor of any note in the desperate fight for the 
male championship between America and Japan. The 
European triumph of Hungary’s water sports is all the 
more amazing when we consider that the Germans 
were unable to win a prize in their own country, not
withstanding the fact that their water sports enjoy 
remarkable support from the authorities as well as 
the public and have many thousand excellent sports
men to throw in the line.

The amazing development in the Olympic year 
may be best seen from the Hungarian list records and 
from the record achievements of that year.

The Hungarian Swimming Association has 19 
male and 14 female groups of records on its list. 
Fourteen of the 19 male records were achieved in 
the Olympic year and the other five in the previous 
year; there is not one single record to be found on 
the list before the year 1935. Let us supplement the 
importance of these achievements by mentioning the 
fact that 22 new records had been established in 14 
record groups before the new list of records was 
made up.

The list of female records betrays less vigour on 
the part of the competitors than the male list. Here 
only 7 of the 14 valid records were set up in 1936, 
three in 1935; while the rest are of a still earlier date. 
Their work, however, does not lack vigour altogether, 
because the female competitors have set up 15 records 
in the 7 new record groups.

It is a serious handicap to our swimmers that we 
have no 25-metre baths which would be necessary for 
up-to-500 metres swimming; those records which 
apply to distances under 500 metres were set up by 
our champions in swimming pools of 33 metres, while 
similar records of other nations were achieved in 25- 
metre swimming pools. — y —
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