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contemptuously referred to as "hungarists" and ”magyarons": indeed, according to Derer "Hungarism"
exercises a powerful influence also on the second
group. Derer's work itself is the most striking proof
imaginable of the considerable importance attached to

P O L I T I C A L
CZECHOSLOVAKIA
CZECHO-SLOVAKIA’S ECONOMIC POLICY
MAKES UNFAVOURABLE IMPRESSION
ABROAD
In the June 4th issue of the Prague periodical
,,Die Wirtschaft” we find an interesting article on the
changed attitude towards Czecho-Slovakia of the
government and economic circles of Vienna. This
distinguished press-organ warns Prague of the evil
consequences which must necessarily follow upon the
foreclosure of the Commercial Treaty between Czecho
slovakia and Austria.
The relentless selfishness of Prague in making
the most of the present situation, in spite of competent
circles being fully aware of the economic-political
pressure weighing on the Austrian Government, is
being judged very unfavourably in Vienna. The foreigntrade balance of Austria for the year 1934 closed with
a deficit of 100 million Schillings. The Austrian Gov
ernment wished to raise Austria's quota of exports
by 30 millions, whereupon Prague answered with an
offer of 3 millions, raising this sum after much barter
ing to 7 millions. In Vienna people have not yet
forgotten that a few years ago Prague refused to
grant the Austrian National Bank a credit for wages
in Czech crowns, but demanded the wages to be paid
out in dollars.
The last visit of M. Dostdlek, Czecho-Slovak
Minister of Commerce, also made a very bad impres
sion on the members of the Vienna Government, be
cause M. Dostalek — obviously for political reasons,
in order to avoid the foreclosure of the Czecho
slovak Commercial Treaty previous to the elections
— entered into engagements which, uoon reaching
home, he forgot to fulfil. That was why Baron BergerWaldenegg travelled to Czecho-Slovakia; however, the
ever cautious Dr. Benes, carefully avoiding any
discussion of affairs connected with commercial re
lations, a solution could not be reached. The Austrian
Government, mindful of the interests of the popula
tion of the provinces where the inhabitants have an
opportunity of selling their cattle under favourable
conditions in the German market, see themselves
forced to consider the foreclosure of the Czech com
mercial treaty, being compelled to consider this
eventuality also by the speech of Herr von Papen,
printed and diffused in many thousands of copies.
Thus Czecho-Slovakia is threatened with the danger
of losing the Austrian coal-market, surrendering her
place to Germany.
At the same time the measures taken bv the
Rumanian Government have been made public in
Prague, those measures putting into force a premium
of 44°/« on exchange dealings in Czecho-Slovak-Remanian relations, influencing
most
unfavourably
Czecho-Slovakia’s ability, to compete because these
measures do not extend to Austria, Hungary, Poland
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this "Hungarism" by the Czecho-Slovak Government.
The relative strengths of the three groups in Slovakia
would have to be ascertained by an impartial
plebiscite.
•t
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and Germany. Rumania has even gone so far as to
draw the attention of those applying at the National
Bank for foreign means of payment to the circumstance
that, in the event of their making purchases in
Germany, the necessary foreign exchanges will be
placed at their disposal immediately. Public opinion
in Prague has been very much disturbed by these
measures; and a retaliation seems unlikely because in
the course of the coming economic year Czecho
slovakia will not be in want of agrarian products.
Czecho-Slovakia is threatened with a similar
treatment on the part of South Africa, seeing that
her trade-balance in dealings with that State too has
a considerable surplus to show and Africa refuses to
tolerate this situation any longer. Thus, should a
commercial treaty not be concluded, Czecho-Slovakia
is in danger of having to accept, as from the end of
the year, supplementary customs of 25—250%.
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STATISTICAL DATA OF BANKRUPTCIES
IN 1934.
According to a report of the Association of Czecho
slovak Creditors, in 1934 the number of compulsory
compositions was 2049 (as against 3859 on 1933), while
the number of bankruptcies was 1261 (as against 1539
in 1933). The Report emphasises that the decrease of
insolvencies cannot be considered a sign of any
amelioration of the economic situation, it being mainly
a consequence of the restriction of credits and of the
protection against foreclosure extended to farmers
and unemployed. The fact that bankruptcies decreased
in a smaller measure thas compulsory compositions,
is due to the strictness with which tax-arrears were
collected.
— "y "

H U N G A R Y
HARVEST PROSPECTS
According to private estimates, this year's wheatcrop will be about 20,3 million metric quintals as
against last year's 17.6 millions. In Produce-Exchange
circles, this year's crop of wheat is estimated at about
21.3 million metric quintals.

MARKETING ABROAD OF HUNGARY’S
EXPORT-SURPLUS
Since the end of 1930 no regular Commercial
Treaty had been concluded between Hungary and
Czecho-Slovakia: early in June this state of affairs
came to an end, an agreement based on the principle
of the "most favoured nation clause" having been con
cluded between the two States. This agreement makes
it possible for Hungary to import goods to the value
of about 80 million Czech crowns. In regard to agri
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cultural exportation, the main quotas are as follows:
23.000 pigs, 7000 sheep, 300 horses, 25 truck-loads of
eggs, 3 truck-loads of carps, 200 truck-loads of fat
and lard, 12.000 hectolitres of wine, 10 truck-loads of
red-pepper, 200 truck-loads of millet, 25 truck-loads
of lentils, 10 truck-loads of poppy, 10 truck-loads of
peas, 200 truck-loads of beans, 5 truck-loads of
peaches, 120 truck-loads of apples, 100 truck-loads of
apricots, 100 truck-loads of water-melons and 50
truck-loads of garlic. The agreement will come into
force in the course of July.
With Italy too Hungary has come to a perfect
understanding, an agreement having been concluded
on the basis of the Rome-agreement, while with
Austria negotiations are still going on. In the previous
year Hungary had no Commercial Treaty with Switzer
land; however for the present year she has succeeded
in concluding an agreement with that country accord
ing to which Switzerland is to take over a certain
percentage of the export surplus, — not a fixed
quantity, that being of greater advantage to Hungary.
As to the exchange of goods with Germany, Hungary
has to export 1000 truck-loads of lard. 660 truckloads have been exported already, besides 81 truckloads of bacon. Thus the quantity fixed by agreement
has been exceeded by 270 truck-loads.
According to a statement made by Dr. Kalman
Daranyi, Hungarian Minister of Agriculture, at the
General Meeting of the Agricultural Chamber in
Debrecen, the problem of the marketing of Hungary's
export-surplus has at last, for the moment, found a
solution.
—
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HU M A N I A
ECONOMIC AND FINANCIAL
SITUATION OF RUMANIA
Rumania is in a very serious condition both
economically and financially. Her foreign trade is
threatened with bankruptcy, a circumstance due prin
cipally to Rumania having gone too far in the direction
of autarchy. For the protection of her primitive in
dustry — which is barely able to supply 25%> of the
needs of the home market — she has raised her
customs tariff on so enormous a scale as to make
import trade impossible and actually ended by incur
ring the anger of the industrial States, which have in
consequence boycotted Rumanian raw materials. In
addition this protectionism has brought about so con
siderable an increase of the prices of industrial pro
ducts in the country itself as to render the agricultural
classes — 85°/o of the total population — quite
incapable of effecting any purchases at all. In 1929
the national income of Rumania amounted to 11,546
lei per head of population; by 1933 this quota had sunk
to 5,327 lei.
The revenue of the State also shows an enormous
decline. Thus, the receipts under the head of customs
between 1929 and 1933 decreased from 5,718,000,000
to 1,886,000,000 lei. This state of things naturally led
to an upheaval in the Rumanian balance of payments
which resulted in the Government taking measures
that have veritably paralysed the economic life of the
country. The re-valued Zurich quotation of the Ru
manian leu (2.75 Swiss centimes = 1 leu) led to an
increase in inland prices which resulted in serious
disturbances in the economic life of Rumania, —
disturbances still further enhanced in their effects by
the stabilisation of the leu at 3.10 Swiss centimes.
For the purpose of maintaining this rate of exchange
taxes were raised 20%; while the Act put into force
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on May 18th, 1932, required all Rumanian nationals
under pain of severe penalties to surrender all foreign
exchanges in their possession to the National Bank.
The result of this measure was that the leading facto
ries were unable to pay for the foreign raw materials
they needed and were compelled in succession to
close down. Foreign countries did not receive the
interest or sinking fund payments due on loans, —
this question having to be adjusted by the Paris
Agreement concluded in June, 1934.
The
debts
owing
by
the
farmer
classes
made bankrupt by the slump in corn prices were
adjusted under the Conversion Act dated April 7th.,
1934, which provided that the debts of agrarian debtors
should be reduced by 30—50%, the arrears to pe paid
— together with interest at the rate of 3°/o per annum
— in 34 half-yearly instalments. It goes without saying
that this Act plunged the banks into a disastrous
situation. That is why the bank question had also to
be adjusted by the Act of April 28th., 1934.
For the past year and a half experiments of all
kinds have been made in Rumania for the purpose of
discovering the best system for the adjustment of
foreign trade; but so far without success. In the mean
time negotiations are being carried on with Rumania's
creditors — though those creditors threaten to stop
all discussion of the matter. And, to make the financial
and foreign trade chaos complete, the Banca National a
is at present engaged in investigating the working of
the systems of foreign trade in force in countries
whose conditions make those systems quite out of
place in Rumania. Though it is certainly true that so
far too the fault has not lain with the systems, but
with the application of the same — with the manner
of abuses and the assertion of illegitimate influences.

RUMANIA REFUSES TO P A Y HER
ENGLISH CR ED ITO R S
According to the agreement concluded in regard
to the debts contracted by Rumanian merchants in
England .the first instalment, L 60.000, would habe had
to be paid now. The Rumanian Government, however,
has suspended the amortisation on the plea that the
National Bank has not available adequate foreign
means of payment. Mr. Runciman, British Minister of
Commerce, has now addressed a letter to the Ruma
nian Minister of Commerce, M. Manolescu-Strunga,
protesting against the non-fulfilment of the obligations
and informing the Minister of the opinion of British
merchants on the proceedings of the Rumanians.

-V
Y U G OSL A VIA
MORATORIUM GRANTED TO FIRST
CROAT SAVINGSBANK
The Government has granted a moratorium to the
First Croat Savings-Bank regarding all engagements
entered into previous to April 23rd, 1932. The rates
of interest on these liabilities were reduced to 2% as
from March 2nd, 1934. The Bank has been allowed to
revalue its immovables from 164 million to 250 million
dinars. Thus a surplus has been created out of which
25.5 millions are to be used to cover the losses
incurred when selling the shares, while 60 millions are
to be employed for depreciation. The original capital
has risen in consequence of the issue of 4% preference
shares from 75 millions to 125 millions. These pre
ference shares have been put at the disposal of the
creditors and entered against their original claims.
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