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P O L I T I C A L  E C O N O M Y
A U S T R I A

IT A L IA N  C A P IT A L  IN  A U S T R IA
According to reports current in Berlin an Austrian joint 

stock company entitled ’ ’Banca Commerciale Italiana per 
L ’Austria" is about to be formed in Vienna. The share 
capital will probably be between 10 and 15 million A u s
trian schillings, the whole amount of which will be han
dled by the B. C. I. The chief mission of the new bank 
will be to facilitate the movement of Italian capital’ ’block
ed”  in Austria. Italy, as is well known, has already as
signed considerable sums in lire for the convenience of 
travellers to Italy and to promote commercial intercourse, 
for which payment was accepted in Austrian schillings. 
These schlliings have not been invested as well as they 
should have been in Austria. In future their investment 
will be effected on a much larger scale.

N O T E W O R T H Y  D E C LIN E  
O F A U S T R IA N  TO U R IST T R A F F IC
According to a report of the Austrian Statistical Bureau, 

during the months of May and June, the number of 
strangers (tourists) registered in 143 places frequented by 
foreigners was 289,000 as against 307,000 in the correspon
ding period of 1933. This relatively considerable setback 
in the tourist traffic of Austria is without doubt the result 
of the political disturbances.

C Z E C H  O - S L O V A K I A

D E C LIN E  O F S L O V A K  IN D U S T R Y  
IN  C Z E C H O S L O V A K IA

The "L ' Europe Centrale” , a periodical well-known to 
be closely connected with the Czecho-Slovak Foreign 
Ministry, has published a series of articles from the pen 
of Alfred Fichelle on ’ ’Slovakia’s Place in the Economic 
Life of Czecho-Slovakia.”  In the September number of 
the periodical Fichelle treats of the evolution of Slovak 
industry which set in in 1918; what that evolution in 
reality was, however, may be correctly estimated from 
the following passage taken from the said Czech propaganda 
organ:

’ ’The Hungarian Government furnished Slovakia with 
an exceedingly well-equipped textile industry, which, 
however, needed customs protection and the great market 
afforded by pre-war Hungary to prosper. Since the country 
has been liberated, the competition of the textile industries 
in Silesia, Moravia and Bohemia —  which are favoured 
by the nearness of the Baltic Sea, by way of which they 
receive raw materials, and of Germany, who supplies them 
with cheap chemicals —  has made itself strongly felt. 
The most inportant textile works in Slovakia, the Hruzom- 
ber factories, went through very hard times, and in spite 
of their admirable equipment and the comparative cheap
ness of labour, they could not maintain the level of pre- 
War production. W hat is to be said about the rest of the 
woollen, linen and jute mills, whose production does not 
average more than 40%  of their capacity and which have 
suffered great losses through the depreciation of the 
pound sterling and the dollar ? It is only by their ingenuity 
and —  more particularly —  by a system of barter with 
foreign countries that they have been able to keep a few of 
their markets. It is however possible that, in spite of the 
self-supply policy pursued by the States of Central Europe 
and the Balkans, this branch of industry will, thanks to 
its excellent equipment and comparatively old traditions, 
be able later on to resume its former activity.

’ ’Paper-milling, which procures its raw materials locally, 
has a long past. The first Slovak paper-mill was established 
in 1613. Separation from Budapest, which was a great 
consumer of paper, was a hard blow to the paper industry. 
It was only by making the greatest sacrifices that it

contrived to survive; and the commercial policy of the 
Balkan States is very unfavourable to it. This branch 
of industry too has been compelled to cut production 
considerably. Of the future nothing can be said until the 
world crisis has abated.

’ ’The raw and tanned leather industry was one of the 
most flourishing branches during the Hungarian regime. 
Its equipment enabled it to supply 4 0 %  of pre-War 
Hungary’s needs and to export to Russia as well. Since 
that time it has been obliged to lose touch with its old 
markets and seek new ones, chiefly in the western parts 
of Czecho-Slovakia. Luckily the wonderful development 
of the Bata works at Zlini has, to a certain extent, restored 
its activity; indead not so long ago two factories were 
established in Slovakia, in order to supply the Zlini works 
with leather. On the other hand, most of the old enter
prises in the Vag Valley and at Liptosky Sv. Mikulas have 
stopped working” ..

Then M. Fichelle goes on to say that industry in Slovakia 
is indeed going throngh hard times and that ’ ’perhaps 
Prague has not always rightly understood Slovakia’s 
interests.”

H U N G A R Y

C O N SID E R A B L E  IM P R O V E M E N T  
IN  TH E M A C H IN E R Y  IN D U ST R IE S
Considerable improvement is noticeable in the position 

of the Hungarian machinery industries, which was very 
bad during the first two years of the economic crisis. 
Improvement, in fact, began to set in last year and this 
year it has continued and advanced in a very gratifying 
manner, owing partly to increased investments in machi
nery, though more particularly to the credit supplied by 
the ” 1. M. I .”  Thanks to these two factors the number 
of workers employed by the machinery industries, which 
was 18.000 last year, rose by the middle of this year 
to 27.000.

A F F O R E ST A T IO N  
O F  TH E H U N G A R IA N  L O W L A N D S
The Cabinet Council has decided to carry out the 

afforestation of some 60— 80 thousand cadastral yokes 
of land in the Great Lowland Plain, the work to be done 
under a scheme extending over a considerable period. 
The Bill relating to this action will be submitted to Par
liament in the autumn.

R U M A N I A

A  W A R N IN G  TO R U M A N IA
The following article with the above heading appeared 

in the ’ ’Economist”  of September 8th.
’ ’There is some pretty plain speaking in the interim 

report of M. Roger Auboin to the Governor of the National 
Bank of Rumania on Rumania’s economic situation 
during the first half of the current year. Rumania’s 
external debt service is in substantial default; her foreign 
trade is virtually hamstrung by official restrictions; her 
currency and State finances are in disorder; and her entire 
national economy is still at the mercy of exorbitant 
demands by largely uncoordinated Ministries— notably 
those responsible for defence. While M. Auboin is able 
to record that prices have stopped falling, that industries 
working for home consumption have been doing better, 
and that both the internal and external debt burdens 
have been considerably alleviated by domestic and foreign 
agreements, his latest Report amounts to a serious indict
ment pf those responsible for restoring order in the State
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finances. He notes that the Government has measures in 
project or preparation to improve the situation of the 
National Bank, to liquidate heavy arrears and to cover 
increasing public capital expenditure by a new internal 
loan; but he continues: —

’ ’All these measures presuppose and imply the wiping 
out of the permanent deficit in the Budget . .  . Similarly, 
the economic difficulties, especially those concerning 
foreign trade . . . arise to a great extent from the bad 
situation in the State finances. The latter, by constantly 
putting into circulation an amount of purchasing power 
greater than that coming in as tax revenue, prevents 
a natural equilibrium being established. The situation 
of the Budget and of the Treasury constitutes a grave 
danger not only for the State, but also for Rumania’s 
entire economy.”
The 1933— 34 ordinary Budget, instead of balancing, has 

actually resulted in a deficit of 2,855 million lei; in addi
tion, there is a total expenditure, carried over from former 
years and not yet covered, of 12,843 millions; so that the 
surplus of 1,458 millions realised in the extraordinary
1933—  34 Budget has availed little, and the hard-pushed 
Treasury has consequently had to take 1,300 millions from 
its reserves (now exhausted) and from the 1,458 millions 
surplus on the 1933— 34 extraordinary Budget. In addition, 
it has not been able to meet expenditure to the extent of 
1,081 million lei, which amount has therefore gone to swell 
the arrears of uncovered expenditure. The State’s short
term debt— 5,000 million lei in Treasury bills or deposit 
receipts, plus about the same sum due to the National 
Bank for advances— remains untouched. ’ ’Some progress 
has been made in budgetary accountancy and administra
tion, but other abuses have been perpetuated (borrowings 
by divers Ministries, irregular commitments, etc. . . ).” 
The external debt agreements have brought the annual 
service down from the ’ ’normal” figure of 5,700 million 
lei, and from the actual figure of 2,710 millions in 1933— 34 
to 1,398 millions in 1934— 35, thus leaving a gap of less 
than 1,700 millions to be covered in the 1934— 35 Budget. 
Unfortunately this gap has again been widened; for the
1934—  35 Estimates did not include additional ’ ’extra
ordinary” expenditure of 2,070 millions: while the rate of 
revenue income so far this year threatens a shortfall of 
2,000 millions on the year, and on June 30th there was a 
deficit in current payments of more than 1,000 millions. 
Consequently the results of 1934— 35 will probably reveal 
yet another deficit of about 3,000 millions. M. Auboin 
concludes: ” it is therefore imperative to bring decisive 
remedies to bear on this situation, if consequences of the 
gravest nature are to be avoided” . This picture is hardly 
reassuring to the foreign creditors who have played their 
part in giving Rumania a financial breathing-space in 
which to bring order out of the chaos in her State finances. 
M. Auboin’s recommendations amount to strictures on 
Rumania’s financial authorities which do not seem un
merited. It is to be hoped that those authorities will at 
last tackle their problems in real earnest.”

S T E A D Y  D E C LIN E  
O F R U M A N IA ’S E X P O R T S

Rumania’s foreign trade balance for the month of July 
has just been published. The balance shows a deficit of 
3 million lei. The value of imports for the period from 
January to July amounted to 6143 million lei, that of 
exports to 6140 million. For the same period in 1932 
the Rumanian foreign trade balance closed with an excess 
of exports amounting to 4000 million lei.

The statistics of the inland commercial and industrial 
concerne for the past year are also a striking proof that 
economic life in Rumania is on the downward grade. Of 
the joint stock companies in the whole country, 55 (with 
capital aggregating about 1150 million lei) are about to 
wind up, 29 have already done so, 146 companies have not 
made their balance-sheets public because they are so 
unfavourable, 183 have reduced their capital, 2 have 
amalgamated, 2 are bankrupt, 2 under distraint, and

one has applied for permission to compound its liabilities. 
In 1929 these companies showed assets amounting to 
4.931,732.619 lei and liabilities amounting to 1-809,015.757 
lei. In 1932 the assets had sunk to 1.583,778.286 lei, but 
tho liabilities were 4.795,524.330 lei, that meaning that 
in a short period Rumanian inland capital suffered a loss 
of 3000 million lei.

Banking presents an even more unfavourable aspect. 
Deposits in the past year sank from 31.000 to 14.000 million 
lei, while the liabilities side showed an increase from 155 
to 657 million lei.

1 7 V  G O S L A V I A
B A L K A N  B A N K  SCH EM E  

O F V IC E -P R E S ID E N T  O F SE N A T E
For some time past reports have been current that 

the establishment of a joint bank for all the Balkan states 
is being contemplated. The idea is reported to have origi
nated with Pasha Mustafa Kemal, and it is said that 
in the near future he will convene a meeting of all the 
States concerned, in order to discuss details. A t the 
outset Stamboul or Saloniki was thought of as the seat 
of the new bank, but of late reports from Vienna state 
that the head offices of the bank would be located in 
the Austrian capital in order to facilitate intercourse with 
the money markets of Western Europe. The question of 
a Balkan Bank was mooted also in the Yugoslav Senate 
on July 9th of this year by Dr. Krulj, Vice-President 
of the Senate and former Minister —  naturally in quite 
another form. His suggestion was that the headquarters 
of the Balkan Bank should be in Belgrade, with branch 
offices in the other five Balkan States, Bulgaria and A l
bania included. The mission of the Bank would be pri
marily to finance trade between the Balkan States and 
provide funds for the extension of the lines of commu
nication in the several Balkan countries, thus promoting 
a mutual exchange of commodities. Another joint depart
ment or institution would have to be created in order 
to regulate and stimulate export trade from the Balkan 
States to countries outside the Balkans. The Bank —• 
he believed —  would surely be able to secure adequate 
foreign credit, with the help of which, aided by a syste
matic extension of the Balkan Pact, it might prove pos
sible to achieve the ultimate aim, viz the economic unity 
of the Balkan States, with a customs union and a single 
currency as a preliminary to a political co-operation in 
the form of a Federation of Balkan States. Outside this 
the most urgent task awaiting the Balkan Bank would he 
to convert all the debts of the Kingdom of Albania and thus 
set that country free from its present state of dependency. 
Krulj’s plan, which most probably voiced the opinion of 
Yugoslav official circles, was directed expressly against 
Italy.

U N E M P LO YM E N T O N  TH E IN C R E A S E
Unemployment is increasing so steadily in the Kingdom  

of the Southern Slavs that today 24%  of the labourers 
are without work. This high percentage secures to Yugo
slavia the fourth place in international unemployment 
statistics. According to a report issued by the Ministry 
for Social Policy only 172.000 unemployed were registered 
in 1933, but as only 486.176 out of a total of 1,500.000 la
bourers are on the registers of the workers’ insurance in
stitute and the Ministry keeps count only of the insured 
workers, it may safely be said that the actual number 
of unemployed is at least two and a half times in excess 
of the official number.

F IN A N C IA L  P O SIT IO N  O F B E L G R A D E
The wealth (movable and immovable assets) of the 

town of Belgrade is estimated at nearly 2,000 million 
dinars. The charges involved by various loans (all except 
one having been negotiated by the town since the Great 
War) amount to 546 million dinars. In 1933 the interest 
and sinking-fund service of these loans involved an 
amount of 112.726,307 dinars.




