
Perspectives for a review of the central bank mandate
Péter Bihari

After the global financial crisis, there appeared new instruments of monetary pol-
icy, a new macro policy for handling systemic risks, and more generally, new issues 
regarding the mandate of central banks. The paper considers the tasks that face cen-
tral banks in safeguarding financial stability and preventing financial crisis. Should 
a central bank play a role in formulating stability policies at all? If monetary policy 
follows a financial-stability goal, should this be subordinate to the price-stability goal, 
or should the two be on an equal footing? Can the principle of primacy for price sta-
bility be maintained after the price-stability goal has appeared? Are the tasks of the 
Hungarian Central Bank and their relative importance well reflected in the coun-
try’s Central Bank Act? The author argues that the experience of the global finan-
cial crisis shows the mandate of central banks needs expanding, and with monetary 
and financial stability treating as two pari passu objectives. The paper proposes that 
Hungary’s Central Bank Act be amended accordingly.

Network structure and incomplete information in a model  
of monopolistic competition
Dóra Longauer and Tamás Sebestyén

The paper employs a network approach to modelling incompletely informed actors 
on the market. To do so, the authors splice the market network into a simple macro-
model based on monopolistic competition, so as to analyse the relationship between 
the network structure and the aggregate performance of the economy. It is found that 
incompleteness of the network results in welfare loss, due to strengthened monopo-
listic forces, but this can be compensated for partly by heterogeneous productivity 
levels among the suppliers, if further productive actors become more central in the 
network. In general, network imperfections seem to reinforce the monopolistic nature 
of the market and weaken its competitiveness, in other words shift the market struc-
ture towards monopoly.
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Lost illusions – reform economists in the years of transition
Éva Voszka

Thirty years ago, many shared three interconnected beliefs: 1. that liberal capitalism, 
built on a democratic regime is a well-functioning system; 2. that it might be intro-
duced into this country by applying appropriate measures; and 3. that intellectu-
als, including economists, play an important role in this process. The article argues 
that most of these implicit, but axiomatic theses governing our works and behaviour 
proved illusory. The author seeks to join the recent debate on this topic by unfolding 
the foundations of these beliefs and the decisive factors that have undermined them. 
It is worth raising these issues in order to assess where the broader or narrower com-
munity has arrived and to clarify the options and challenges ahead. 

The great digital leap. Deceleration and a change in modernisation 
strategy in China
Ágnes Szunomár 

The paper sets out to analyse the chances for the Chinese digital leap forward, in other 
words, a radical transformation of its previous modernisation trajectory. Drawing on 
a systematic review of the literature, the author maps, presents and analyses exist-
ing indicators that quantify China’s progress in shifting to a new development tra-
jectory, identifying also the gaps in the conventional measurement approaches. The 
paper finds there are several easily measured indicators that confirm the optimistic 
scenario for China's high-income status in the near future. On the other hand, there 
is a need to consider some factors hard to quantify that can only be circumscribed in 
general and qualitative terms. These show a closer association with the development 
level of countries, and with the potential for middle-income countries to achieve high-
income status. In these latter particulars, China still has a long way to go.


