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The heterogeneity of corporate taxation in Hungary
Balázs Muraközy and Balázs Reizer

The study uses microdata at firm level to investigate the heterogeneity of three 
types of taxes levied on firms: corporation tax, payroll tax and local business tax. It 
emerges that the business taxes per worker and per unit of value added vary signific-
antly among different types of firms and that tax incomes are highly concentrated. 
The most important predictor of corporate taxation is productivity, which correlates 
positively with tax income per capita and negatively with the value-added tax wedge. 
The authors use static microsimulation to study the effect of Hungarian corporate tax 
reduction in 2017 on tax income and the distribution of tax burdens. They calculate 
how much large enterprises have benefited from the tax reduction, and how the con-
centration of tax income has been reduced by the corporate tax change.

Surveys viewed statistically – where a mistake was made
Péter Boros and Péter Medvegyev 

The paper focuses on the incorrect predictions of opinion polls conducted before 
Brexit and before the United States presidential elections. The authors review the lit-
erature on the basic statistical method and the estimation of population proportions, 
and point out that the sample sizes of the erroneous surveys fell short of the expected 
size suggested by the theory. The results obtained apply to a wide range of statistical 
methods, as the normal distribution assumption underlying the theoretical approach 
is not valid in many cases in practice.

Do Hungarian entrepreneurs make credible promises? 
Károly Mike and Gábor Kiss

Since a market exchange is always an exchange of promises, parties to it face a funda-
mental challenge of how to make their promises credible. The paper argues based on 
the economic theory of credible commitments that widespread business credibility 
requires above all institutions that apply requisite sanctions to promise-breakers. The 
authors analyse a managerial survey to detect the presence of credibility in inter-firm 
relations and the willingness of firms to do business with strangers. They also identify 
the contract-enforcement institutions on which firms rely. The data show widespread 
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strong credibility, belying the received opinion that Hungary’s economy has a “low 
level of trust”. Many firms are willing to move and create credibility beyond their 
personal and business networks. Rules of the game that support personal exchange 
dominate, but the institutional order closely resembles that of a “Western” economy.

Transparency of government participation in the Hungarian 
venture capital market
Judit Karsai 

The article shows the volume and operating conditions behind the Hungarian state’s 
risk-capital programmes based on publicly accessible data. Special attention is paid to 
whether the state can and will consider conformity with EU regulations in choosing 
fund managers and portfolio firms. The flows from EU funds have markedly raised 
the volume of state risk capital but curbed its spatial and temporal usability. This was 
hard to square with the nature and time requirement of risk-capital investments. The 
risk capital and room for manœuvre by fund managers mediating for firms seeking 
funds have been strongly reduced by the extensive rules barring state support. How-
ever, detection of abuses has been impeded because the terms on which investors 
were chosen could not be learnt throughout. Nor could the investments of the win-
ning funds until the closure of the programme. Transparency in the regulations and 
decision-making is all the more needful because the nature of risk-capital financing 
makes it an extremely risky activity.


