
The effects of civil-service legislation on government spending
Gergely Ujhelyi 

Is it important for the bureaucracy to be politically independent? What are the effects 
of laws that increase or reduce the insulation of bureaucrats from politicians? These 
are fundamental questions regarding the organization of modern states, relatively lit-
tle is known about them. The article discusses one segment of the topic: the impact of 
civil service rules. It summarizes some recent theoretical and empirical findings and 
provides a short review of the relevant literature in economics and political science.

Hungarian growth: an old-fashioned approach
István Kónya 

The author, as incoming president of the Hungarian Society of Economics, devoted 
his inaugural speech to the past 20 years of the Hungarian economy. He was 
addressing the annual congress of the Society. The article presents the main themes 
the lecture discussed.

The characterization of the proportional rule in the case  
of circular liabilities
Péter Csóka 

Application of the proportional rule can be traced back to Aristotle. The paper anal-
yses financial networks where an agent is characterized by his/her endowments and 
liabilities towards the other agents. Given a financial network, bankruptcy rules 
determine a payment matrix, collecting the payments of the agents together. The 
assets of an agent consist of endowments, together with the payments collected from 
the other agents. The proportional rule, widely used in systemic-risk literature, 
requires all agents to spend their assets in a way proportional to their liabilities, up 
to the value of the same. Asset values are determined endogenously when using the 
proportional rule, as payments are interdependent. The paper gives a detailed illus-
tration of one characterization of the proportional rule, whose properties are only 
satisfied by the rule simultaneously: claims boundedness, limited liability, priority 
of creditors, impartiality, non-manipulability by identical agents, and continuity.
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Factors determining the intra-regional trade of the East 
African Community
Katalin Kis

Regional integration groups are important actors in today’s world economy, and 
participation in such groups has many advantages on the African continent, where 
regional integration initiatives appeared after the colonial period. When founded, 
their main goal was to increase inter-member trade. Nevertheless, such intra-trade 
has unusual features in African regional integration groups. Those of Eastern and 
Southern Africa, including the East African Community, show more intensive intra-
trade activity. The paper analyses what kind of factors affects the intra-trade of the 
East African Community. External development sources, such as foreign direct invest-
ment, remittances, aid and the structure of trade play important roles in its promotion, 
which can drive the further growth. According to the literature review and the results 
of statistical analysis, foreign direct investment is the most effective spur to the intra-
trade of East African Community, due to its growing ability to attract further capital.

The Complexity of Industry 4.0 – Part 2
Olivér Kovács

This two-part study aims to go beyond prevailing analyses of the fourth industrial rev-
olution by shifting towards a more complex economics approach. Part 1 gave an over-
view on the nature of Industry 4.0 and the Digital Economy, outlined the current status 
of European industry, shed light on the main mechanisms behind recent trends, and 
concluded that digging deeper is de rigueur for a better understanding of the complex-
ity of Industry 4.0. Part 2 concentrates on the complexity of relationships in the develop-
ment of Industry 4.0 and the Digital Economy, by deciphering the main set of trade-offs 
and synergies, and the unintended consequences of these. The study calls for cultivating 
governance. It thereby formulates the basic principles of intelligent economic govern-
ance conducive to the sustainable development of Industry 4.0 and the Digital Economy.


