
Monetary policy and bank-loan supply: evidence from firm-level 
analysis
Steven Ongena, Ibolya Schindele and Dzsamila Vonnák 

Do low interest rates increase the supply of bank loans? To shed light on this the paper 
analyses a novel firm-level dataset from Hungary, for a sample period of 2005‒11, 
which adds firm and time-fixed effects to the identification strategy proposed by 
Kashyap and Stein [2000], and examines whether interest-rate changes affect differ-
entially the loan supply from banks with different equity/capital ratios. It is found 
that banks with a low capital ratio are more likely to grant credit to new borrow-
ers and raise credit amounts to existing ones after an interest-rate decrease than are 
banks with a high capital ratio. Robustness estimations show it is indeed bank capital 
‒ rather than liquidity, size, or bank foreign ownership ‒ that correlates with a bank’s 
loan-supply adjustment after an interest-rate change. Finally, the results are found to 
hold also for the period before the financial crisis and irrespective of the size of the 
sample firms. It appears that interest-rate changes in the period had a marked impact 
on the banks’ loan-supply decisions.

Does geography matter? A spatial econometric investigation of 
development in West European regions
Miklós Váry

The paper examines whether the geographical position of West European regions 
matters for their economic development. Unlike standard studies of empirical devel-
opment economics, it does not analyse the role of various physio-geographical fac-
tors. It looks instead at whether spillover effects from developed neighbours can fos-
ter development of regions and explain the spatial clustering of those that are more 
developed and less developed. Spatial econometric methods are used for this. The 
results confirm the institutional and cultural hypotheses of development economics, 
but not the geographical hypothesis: after controlling for the effects of institutions, 
culture and historical levels of development, there remains no significant spatial 
dependence in the per capita GDP of West European regions. Nor could convincing 
proof be found that geography, even in its new interpretation, matters to develop-
ment. However, attention is drawn to some constraints of the results that may open 
the way to further research.
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Estimating empirical reaction functions in the Hungarian retail 
gasoline market
Richárd Farkas

The author examines the strategic interactions between petrol stations in the Hun-
garian retail gasoline market, employing a database with national weekly data over 
two years for the 95 RON type of gasoline. First the paper focuses on the relations 
between mark-ups and station characteristics. To extend the specification, it estimates 
reaction functions using spatial econometric methods. The goal is to observe how 
gasoline stations react to price changes by their competitors. It is found that there 
are significant reactions between gasoline stations, which exhibit behaviour that fits 
quite well into the theoretical models.

Max Weber and reinterpretation of modern macroeconomics  
A theoretical framework for a contemporary methodological 
analysis
Péter Galbács

The paper, in offering methodological aspects for each side, seeks to contribute to 
the lively debate on mainstream economics observable also in Hungarian litera-
ture. Using Max Weber’s traditional neoclassical methodology as an intellectual 
basis, the end-purpose is to outline an interpretation that can assist in finding 
adequate scope for the abstract-idealised mainstream models. The oversimplified 
narrative of the relations between models and reality is also criticised through a 
concept that reaches beyond mere empirical performance. This approach yields 
a refined view that can be applied to contemporary macroeconomics and allows 
the methodological breaches commonly neglected by the linear model of devel-
opment to be highlighted. 

Predicting the liquidation of Hungarian firms using a time series of 
their financial ratios
Tamás Nyitrai and Miklós Virág

Applying ratio-type financial variables calculable on the basis of accounting data 
as explanatory variables is common practice when predicting future liquidation of 
firms. Calculation of such measures on the grounds of most recent annual data can 
also be taken as an approach common to Hungarian and international literature. 
However, models developed from such variables are static in nature and do not con-
sider the company management process. Earlier, Nyitrai [2014a] sought to fill in this 
gap with “dynamic financial variables”, grounded on time series of static financial 
ratios. However, that involved numerous seemingly arbitrary assumptions, of which 
two are considered here. He examined the effectiveness of the variables expressing the 
time trends of financial ratios only within the framework of decision trees. Here the 
effect of the concept on the predictive ability of models is developed through logistic 
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regression, as commonly found in the literature. Secondly, Nyitrai used the time series 
of financial ratios in their full length, the need for which may be questionable. So this 
study looks at the predictive ability of the models in terms of the length of the time 
series being taken into account.

K e d v e s  S z e r z ő i n k !
Az MTA Könyvtár és Információs Központtal együttműködve cikkeinket 
ellátjuk a CrossRef-nél regisztrált DOI-azonosítóval. Ezért azt kérjük, hogy a 
Hivatkozásokban tüntessék fel a hivatkozott művek CrossRef-nél regisztrált DOI-
azonosítóját (természetesen sokszor előfordul, hogy nincs ilyen azonosító). Ez az 
azonosító a következő linkre kattintva kereshető meg: http://search.crossref.org.

Például:
Boldrin, M.–Montes, A. [2005]: The intergenerational state: Education and 
pensions. Review of Economic Studies, Vol. 72. No. 3. 651–664. o.

A hivatkozott tételt bemásoljuk a kereső mezőbe, a találati listából pedig kiválaszt-
juk a megfelelő tételnél lévő hivatkozást, és beszúrjuk a hivatkozás végére:
Boldrin, M.–Montes, A. [2005]: The intergenerational state. Education and 
pensions. Review of Economic Studies Vol. 72. No. 3. 651–664. o. http://dx.doi.
org/10.1111/j.1467-937x.2005.00346.x.

Ne feledkezzenek meg a beszúrt hivatkozás hiperhivatkozásként való megje-
löléséről a kéziratban!
A CrossRef-nél regisztrált DOI növeli a cikkek láthatóságát, könnyíti az adott, 
kapott hivatkozások összeszámlálását!

http://search.crossref.org
http://dx.doi.org/10.1111/j.1467-937x.2005.00346.x
http://dx.doi.org/10.1111/j.1467-937x.2005.00346.x

